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Important Notice

All rights, including copyright, in this PowerPoint file are owned and
reserved by the Hong Kong Police Force. Unless prior permission in
writing is given by the Commissioner of Police, you may not use the
materials other than for your personal learning or in the course of your
official duty.
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Financial Intelligence<& Investigation Bureau
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About JFIU ?Dﬁ*@ﬁ

e Setupin 1989
« Co-staffed by officers of HKPF & C&ED
« Sole agency to manage the suspigj@@ﬁransaction reporting regime

C,?:‘G? < T

* Financial intelligence exgb&hb-es"'with FIUs and LEAs worldwide

»  Member of Egmont -G_'Egﬁ-ub'since 1996

© Hong Kong Police Force & &S5 iE iR ERTA



About JFIU

« Operation analysis of Py g
 Global exchange of financial mtelﬂﬁce and information

Policy
Bureaux
Financial
Institutions &
DNFBPs

Regulatory

ﬁo‘?‘@f financial intelligence and other
Authorities

mformétlogoﬂﬂ
. Regeacré?ﬂ on ML/TF trends and typologies
. Operatlon of the STREAMS

i::%upport on provisional measures to prevent further dealing
of suspicious property

« Staffing of local and international AML/CFT policy matters
 Coordination of AML/CFT

Professional
Bodies

LEAS
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Methods of Mon@yox
Termrfét Flnancmg
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What is ML & TF?

wO
“Money Laundering 1s the processing of these criminal procegds

to disguise their illegal origin. This process is of crlg!ggk
Importance, as it enables the criminal to enjoy these profits
without jeopardizing thew?sburce ”

ﬂf_;
Q C}
?h(_’ﬁ

“Terrorist financing 1s theﬁﬁ“ancmg of terrorist acts, and of
terrorists and terrorist organizations.”

a:?
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Predicate

Integration
Offence
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Key Legislation

1989 Drug Trafficking (Recovery of Proceeds) Ordinance(DTROP, Cap. 405) N

B (GBEI1S &) %G (384058) N5 4
1994  Organized and Serious Crimes Ordinance (O%(}@‘;k Cap 455)
BRMRRERTHG (558
r:c:y:\"?‘ﬁ 5
2002 United Nations (Anti-Terrorism Measures) Ordinance (UNATMO, Cap. 575)
e B (R E el (85755)
2012 AML &CFT (Financial Institutions) Ordinance (AMLO, Cap. 615)

Hﬂ’ EEREHD FREBE(E )RS (F615F)
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Key Legislation (AML)
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Any person (g, S h
yp 525 of Cap. 405 DTROP

75 of Cap. 455 OSCO
- Any property & \_ _J

- In whole or in part directly or indirectly rgpr@%ents proceeds of drug
trafficking / indicatable offence ::ﬁ‘”_

- Knowing or having reasonable grounds to believe

- Deals with the property )
.}ﬁ;:f

Maximum Pengj&y
- HKD5 Mmlon fine
- l%qyé%rs imprisonment
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Key Legislation (CFT)

Any person shall not

- Provide or collect directly or indirectly

- Any property S \_ _J
- With the intention that the property be us%du@?‘ knowmg that the property will
be used . O@-

- In whole or In part to commlt one Q;I’ more terrorist acts
LS4

Maximum Pengj&y

- 14 yearsg\iﬁlprlsonment
‘.‘L—D‘i‘l& T
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Key Legislation (STR)

Any person

- Knows or suspects

o 812 of Cap. 575 UNATMO
- Any property represents / was used / Is intended fgbe used  \_ Y,

In connection with the proceeds of dru%?gmfﬁckmg or

terrorist property ] ﬂﬁu@’*
o ¥ w¥P
- Should disclose that knowledge or suspicion to an

authorized officer (i.e. JFIU) ° :&

Maximum Pengj&y
- Level 5 ;fmé (HKD 50,000)
- 3 @m‘ﬁths imprisonment
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Where a person

- Knows or suspects that a disclosure has been made

S. 12 of Cap. 575 UNATMO
- The person shall not disclose to another person ar%wmatter \_ W,

- Which is likely to prejudice any mvestlgagq@FPWhlch might
be conducted following that flrst m%mﬂﬁned disclosure

Maximum Pengﬁy
- HKD 5Q@@00 fine
- Baeeﬁ*rs imprisonment
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Mechanism of STR
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Mechanism of STR

Financial
Enforcement
Agencies

Financial
Investigation

Analysis
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Statistics of STR
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Statistics of STR

g‘i’*-e ? OL‘ s
- . NO Vo B
Sectoral Breakdown of STRs received by JFIU in 2021 = ov© . 5
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Reporting of STR

How to submit an STR? — . DR T
Suspicious Transaction

; gy
Suspicious transaction reports can be made in one of the following ways: Report And Management Sk Jf
System (STREAMS) X
[ « by e-reporting system, STREAMS ]

\M by email to jfiu@police.gov.hk

by fax to : (852) 2529 4013 OV o X

O %5V
by mail, addressed to Joint Financial Intelligence Unit, GPQ B_gx_'6555 Hong Kong

\-) by telephone (852) 2866 3366 (for urgent repoﬁMce hours)

If you want to file an STBQ@'CSTREAMS: you have to complete the application form and return
to the JFIU eith%@?ax';(ZSZQ 4013) or email (jffiu@police.gov.hk). If you need any further
informatic{q@%__age@éi free to contact the JFIU.
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Recommended Structure of STR .«

\,EQ'R&;} H
(5TR Summary ) ( Reporting Body "} Subject ) (( Organization "} {_ Phone ) ( Address ") (( Account ) (Transaction } Dt}&'e' L il
(Suspected Crimes ) (Suspidous Indicators ) (Open Source Info. ) ( Ently Lists ) @) ) ik YL
Subject | Sy | et %5,
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- T — —————— 1 < J;"-f/
Chinese Name: Jece [T IO OITOITII |#<e (OO,
oD | Type: [ roters: (STR Summary ) ( Reporting Body ) ( Subject ) ( Organizaion ) Phone ) (Address ) ( Account }( Transaction )
G owe: p— ] ( Suspected Crimes ) [_Suspm::ui Indhcators ) (Open Source Info. ) (_ Enfity Lists ) m
DOB: |Gmdﬁ: Om OF [Fu |'Dwupﬂ1inn: Account %?Dﬁ,
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Addtional NS ' Balance: Currency: HKD T| Amount |+ = Date:
Related Person: Role; j if Ofhers:
%{E Related Company: Role: J if Ofers:
3 © : Additional
D\‘-:"'I:" e M A Information:

A
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Recommended Structure of STR Narratlyev@*“‘

.&C:s
W
1) Triggering Factors Gy
s’
2) Background of Subject(s) @w?"fﬁ
@?Oﬁ,{._,_"" v
G \{hﬂﬂ s
3) Transactions OE@‘

4) Reporting Entity’s EnquirieénfOpen Source Information
f;,‘?’g?ﬁ
5) Con&hﬁ? on'& Way Forward
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Recommended Structure of STR Narratlye@*““

1) Triggering Factors O
: b
* Involved crimes (fraud/corruption/sanctions/terrorist acts, etc.) w?
 Warrants/court orders received ﬁ"ﬁﬁ
* Open source information (news/list of reguj\gggpy aéenmes etc.)
« Pattern of suspicious transactions (Iar8e ?jansacf;ons/temporary repository of fund, etc.)
)

2) Background of Subject(s) XS

ck . . . .
. Personal'ce\s@é* occupation, income, transaction history, etc.

@@?Borate Date of establishment, business nature, expected transaction amount, etc.
*c‘x

©
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Recommended Structure of STR Narratlye@*‘““”

3) Transactions

* Reviewed period Yuacs

Fund movement pattern (sudden change?) o
i

Total amount deposited/withdrawn @"“'@ BT

Suspicious transactions (Not limited t8 transactlons of large amount/frequent

transactions) :1-.&"?

 Pattern of SUSp{CIOUS transactions
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Recommended Structure of STR Narratlye@*““

‘R&("’
&1@1&{%. {? g
4) Reporting Entities’ Enquiries & Open Source Information 8 a
I

L : KoY
« Suspicious indicators (KYC queries, world check, etc. = not necessary to-report

all queries carried out) e
™.,
. . . N B
* Links of open source information @ﬂ@‘?’_?_
N© " O .I
5) Conclusion & Way Forward) - G
&
« Conclusion of the report e

* Follow- uE @@tﬁ)ns (Enhanced CDD measure, End of business relationship, etc.)
oW
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Feedback of STR

« Acknowledgement of receipt
« Consent / No Consent / N/A
 Quarterly STR analyses

* Meeting with stakeholders
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Hong Kong Money Laundering and Terrorist Financing Risk Assessment Report 2 dc22
Summary of Sectoral Threat Ratings <O

. e : O e
Eaake A FESSE R L RS - F%M’?@j&d?

|

Bank (incl’ Virtual Banks) High
Securities Medium

Insurance Medium- Iowcg, Medium-low
MSO MEdIB{ﬁShlgh Medium-high
Accountants Gﬁﬂ\ﬁg{diuﬁ low Medium-low
Lawyers &= @"‘}\O 1 Medlum low Medium-low
Estate Agents ; : Medium-low Medium-low

TCSPs Medium Medium
DPMS Medium-low Medium-low

Liqoﬁdfﬁ' SVFs Medium Medium
‘@‘S" > \@gfﬁal Asset Service Providers Low Medium-low
o ‘?‘\‘6\ . Money Lenders Medium-low Medium-low

N/A Low

Standalone Financial leasing N/A Low

Non-bank Credit Card Companies
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