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The Registry’s services mainly comprise the registration of companies and statutory
returns and the provision of services for members of the public to obtain company
information held by the Registry. The Registry also processes licence applications and
renewals for money lenders and maintains a register of money lenders for inspection
by the public. We are also the licensing and regulatory authority for TCSPs. Since July
2018 and August 2020, we have administered the OFC and LPF regimes respectively
to enable investment funds to set up in Hong Kong in the form of a company or
a limited partnership which were followed by the introduction of the new fund
re-domiciliation mechanisms under the OFC and LPF regimes in November 2021. With
the application of advanced technology, we remain firmly committed to enhancing
our services and improving user experience.

NS )5 A Incorporation of Companies

E_E__ZFZ_=%FF " B125126@#H A The number of new companies incorporated in 2022-23 reached
ARG - 1R G IEIER18.5% © R 125,126, a year-on-year increase of 18.5%. Around 83% of the new
RIYHAREF  H83% R —HKEMA companies incorporated were one-member companies.
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#5148k (www.eregistry.gov.hk) & The proportion of incorporation applications delivered electronically
[CRREZIMBEARERNUEFERRZN through the e-Registry (www.eregistry.gov.hk) and the “CR eFiling”
WARGEMEBEFMERLS BT =— mobile application climbed from approximately 62% in 2021-22 to
EZFEMNQREAZT T _—_F around 71% in 2022-23. This could be attributed to the introduction
ZEFEMNOTI% c BRI HEARNANETFE of lower fee charged for incorporation of companies and registration
NEAFBKIL AR REMIERE A RIFTAM of non-Hong Kong companies through electronic means, continued
NHEBREIE  RNENEARRRGETH enhancement in CR's IT systems as well as increasing receptiveness of
Bt UREBEFPHEFRENEZIZEHA customers to electronic services.
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https://www.eregistry.gov.hk/icris-ext/apps/por01a/index?locale=zh_HK&m=n
https://www.eregistry.gov.hk/icris-ext/apps/por01a/index?locale=en_US&m=n
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In 2022-23, the Registry received 2,968,580 documents for
registration (an average of 12,092 documents received per working
day), representing an increase of 5.7% when compared with that in
2021-22. Documents received by the Registry for registration provide
information on various aspects of the operation of a company.
These documents include the articles of association, notifications of
appointments, resignations and changes in particulars of directors and
company secretaries, changes of registered office addresses, returns of
allotments and annual returns.

In 2022-23, there were 4,877,327 searches of document image
records (a daily average of 13,363) and 401,145 searches on Directors
Index (a daily average of 1,099), decreased by 2.3% and 8.0%
respectively when compared to the previous year. The number of
searches of company particulars increased by 7.6% to 371,875.

Online company searches continued to be very popular with over
99.9% of the company searches made online and 1,206,759 company
searches were conducted through mobile devices in 2022-23.
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Licensing of Trust or Company Service
Providers

In its capacity as the regulatory authority for TCSPs, the Registry
administers a licensing regime for TCSPs. In 2022-23, we granted 446
new licences. As at 31 March 2023, there were 6,852 licensees on the
Register of TCSP Licensees.

With the economic activities returning to normal in early 2023, we
conducted 1,543 onsite inspections and issued 479 warning letters
for non-compliant cases in 2022-23. We also issued 357 summonses
for breaches of the AMLO and imposed disciplinary actions against 12
licensees in the year.

Keeping of Significant Controllers
Registers

To enhance the transparency of corporate beneficial ownership, the
requirements for the keeping of SCRs by companies were introduced
on 1 March 2018 under the Companies (Amendment) Ordinance
2018. Companies incorporated in Hong Kong are required to obtain
and maintain up-to-date beneficial ownership information by way
of keeping a SCR. The SCR should be available for inspection by
law enforcement officers upon demand. The SCR regime has been
operating smoothly and effectively, and the Registry conducts site
inspections on a regular basis to ensure that companies are adhering
to the requirements. Over the years, the compliance rate of keeping
SCRs has been improving. It was revealed from the site inspections
conducted in 2022-23 that compliance rate was over 96%.
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Licensing of Money Lenders

In 2022-23, the Money Lenders Section conducted 539 onsite
inspections on licensed money lenders. 273 rectification orders and
seven warning letters were issued requiring rectification of non-
compliances with licensing conditions.

In 2022-23, 210 new licences were granted. As at 31 March 2023,
there were 2,397 licensed money lenders, representing a decrease of
2.5% when compared to the previous year.

Registration of Limited Partnership
Funds

In 2022-23, 155 new LPFs were registered. As at 31 March 2023,
there were 595 LPFs on the LPF Register, representing a year-on-year
increase of 30.2%.

Enforcement and Prosecution

The Registrar is responsible for enforcing the provisions of the
Companies Ordinance and prosecuting cases of non-compliance
with delegated authority, where appropriate. In 2022-23, 5,548 site
inspections were conducted on companies to ensure that they were
in compliance with the requirements in displaying company names
and keeping company registers, including the SCR, representing an
increase of almost 70% of site inspections conducted in 2021-22.
Also, the Registry issued 3,127 summonses for breaches under the
Companies Ordinance this year.
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Financial Performance

With the gradual revival of domestic economic activities after the
pandemic and the expiry of the waiver of registration fees for all
annual returns (except for late delivery) for two years on 30 September
2022, the Registry’s revenue grew by 19.8% to $552 million
(2021-22: $460.8 million) while operating costs went up by 8.5%
to $469.8 million (2021-22: $432.9 million) owing to the increase in
depreciation and amortisation by 25% and staff costs by 2.5%. On
a net basis, the profit from operations increased notably by 194.6%
to $82.2 million (2021-22: $27.9 million) as the increase in revenue
outweighed the increase in operating costs.
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Revenue

Over 80% of the Registry’s source of revenue is generated from the
incorporation of new companies, registration of annual returns and
searches for company information. The increase in revenue was mainly
attributable to the expiry of the waiver of annual registration fees and
the increase in income from incorporation fees.
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36.9%

2021-22

RNARILFHE
Incorporation fees

HRXHETE

Charges registration fees

EERARARBEMEREFEER

Fees under TCSPs licensing regime

36.6%

2022-23

B RONRE
Search and copying fees

BAERBRRELE

Annual registration fees

EERABREER

Fees for administration and collection services

HibE A
Other fees
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Operating Costs
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Staff costs
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P
EERX R
Operating expenses Depreciation and amortisation

Over the years, the Registry has been able to operate on a self-
financing basis and maintain sufficient reserves to sustain its on-
going development. The advantage of having a healthy financial
position enables us to focus on enhancing services and productivity
by implementing new technologies and establishing a new and more
comprehensive IT infrastructure, such as revamping the existing ICRIS.
Since the Registry’s business is highly dependent on company activities
which will fluctuate depending on the global and local economic
situations, we will continue to adhere to the principle of exercising
tight control on the use of resources.
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