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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Auditor’s Report
To the Legislative Council
Opinion

| certify that I have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 42
to 74, which comprise the statement of financial position as at
31 March 2022, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, the financial statements give a true and fair view
of the state of affairs of the Companies Registry Trading Fund as
at 31 March 2022, and of its results of operations and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly
prepared in accordance with the manner provided in section 7(4) of
the Trading Funds Ordinance (Cap. 430).

Basis for opinion

I conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Companies Registry
Trading Fund in accordance with those standards, and | have
fulfilled my other ethical responsibilities in accordance with those
standards. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my opinion.

4R ANNUAL REPORT 2021-22 37



figkA APPENDIX A
B EERBERAFIRER

REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

Bt E#

ARAMELEESHKBEANHEMBER
BE -HERNEBRELAAEAMELELS
2021-22F FHAMNMBER - BT BEE
BHEARROVBFEIIRE -

BREYBBRRNZEL NREEMER - KR
THHMERBRREMAEANER SR

RUMBHREREAMS  REEEHEBEAME
B RmEEAMENEREMBHRRIEE
ETERPEBENBREERTE » RELTF
FRERERR - EREEHTHITHE - M
REA/HMERNFEEAERRL - RFR
BEZSE -HEEIE  BREEMHRS -

AT MIE S EL L RTINS
AR B

SR AERFNCEBMBREER) R
(EEBEESKRODE7G)RBEEEEMT SN
BBRE  REEERRLBNRIES - £
MBREAFEEKFRIERMEHRNWEASE
SRERAL

EREMBRRE  ARAMELEESRL
BRASHEAREMELEESHELCEN
BEN  URABRBRTHEREFEELEHE
MR WISEREERSTTER -

38

Other information

The General Manager, Companies Registry Trading Fund is
responsible for the other information. The other information
comprises all the information included in the Companies Registry
Trading Fund's 2021-22 Annual Report, other than the financial
statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other
information and | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, my
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based
on the work | have performed, | conclude that there is a material
misstatement of this other information, | am required to report that
fact. I have nothing to reportin this regard.

Responsibilities of the General Manager, Companies
Registry Trading Fund for the financial statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and section 7(4) of the Trading Funds Ordinance, and for
such internal control as the General Manager, Companies Registry
Trading Fund determines is necessary to enable the preparation
of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the General Manager,
Companies Registry Trading Fund is responsible for assessing the
Companies Reqistry Trading Fund's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting.
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Auditor’s responsibilities for the audit of the financial
statements

My objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Audit Commission auditing
standards will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control;

— obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Companies Registry
Trading Fund's internal control;

— evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the General Manager, Companies Registry
Trading Fund;
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— conclude on the appropriateness of the General Manager,

Companies Registry Trading Fund's use of the going concern
basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the
Companies Registry Trading Fund's ability to continue as
a going concern. If I conclude that a material uncertainty
exists, | am required to draw attention in my auditor’s report
to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to
the date of my auditor’s report. However, future events or
conditions may cause the Companies Registry Trading Fund
to cease to continue as a going concern; and

— evaluate the overall presentation, structure and content

of the financial statements, including the disclosures, and
whether the financial statements represent the underlying
transactions and events in a manner that achieves fair
presentation.

| communicate with the General Manager, Companies Registry
Trading Fund regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that | identify during my
audit.

Ms Hildy Chan
Assistant Director of Audit
for Director of Audit

Audit Commission

6th Floor, High Block
Queensway Government Offices
66 Queensway, Hong Kong

7 September 2022
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NAHMELEESREHRER
Companies Registry Trading Fund
Statement of Comprehensive Income

BZE202243831ALFE
for the year ended 31 March 2022

(LUBHE T T 5IR)

(Expressed in thousands of Hong Kong dollars)

REEFRHZEA Revenue from contracts with customers (4) 460,775 539,508
EERA Operating costs (5) (432,881) (413,230)
EEER Profit from operations 27,894 126,278
HAtglr A Otherincome (6) 7,012 28,428
FEZA Profit for the year 34,906 154,706
Hih 2wk Other comprehensive income - -
FELZEYRS Total comprehensive income for the year 34,906 154,706
B E & & [ 3R % Rate of return on fixed assets (7) 5.1% 27.3%

FABHETAEHNMERAMBIREKN—FD
The notes on pages 48 to 74 form part of these financial statements.
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NAEMELEESUBRNE
Companies Registry Trading Fund
Statement of Financial Position

M2022%3A31H
as at 31 March 2022

(BT TLHIR)
(Expressed in thousands of Hong Kong dollars)
EREEE Non-current assets
Y - RIBREB[M Property, plant and equipment (8) 297,619 301,647
FERAEEE Right-of-use assets (9(a)) 21,838 14,994
BEEE Intangible assets (10) 309,219 203,137
628,676 519,778
RBEE Current assets
FEARIE - ZER Prepayments, deposits and (11) 10,444 9,912
HAth IR other receivables
FEURREE A T IRFK Amounts due from related parties (12(a)) 3,064 1,560
RITER Bank deposits 1,539,800 1,573,200
RERIBITHEER Cash and bank balances 76,877 75,762
1,630,185 1,660,434
RENBE Current liabilities
B A Deferred revenue (12(b)) (14,258) (11,505)
BEFEZEE Customers’ deposits (19,064) (16,782)
FE{F R Trade and other payables (60,835) (52,652)
H e FIE
FE{SRIE A TIRFK Amounts due to related parties (146,666) (105,858)
HEaE Lease liabilities (9(b)) (4,563) (2,486)
EEBR B Provision for employee benefits (13) (2,242) (2,949)
(247.628) (192,232)
RENEETH Net current assets 1,382,557 1,468,202
REERERBAR Total assets less current liabilities 2,011,233 1,987,980
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1Ol MERESERERMHBIARE @
Companies Registry Trading Fund
Statement of Financial Position (continued)

M2022%3A31H
as at 31 March 2022

(UBET TSR
(Expressed in thousands of Hong Kong dollars)
FRBEE Non-current liabilities
EEWA Deferred revenue (12(b)) (12,276) (4,828)
HEas Lease liabilities (9(b)) (17,486) (12,213)
EEGEFIRE Provision for employee benefits (13) (65,627) (63,622)
(95,389) (80,663)
EERHE NET ASSETS 1,915,844 1,907,317
BERRRE CAPITALAND RESERVES
EEESEAR Trading fund capital (14) 138,460 138,460
BRES Development fund (15) 810,000 750,000
RERF Retained earnings (16) 967,384 1,018,857

1,915,844 1,907,317

HA4BEE7TAEMMT AR BERRN—BD ©
The notes on pages 48 to 74 form part of these financial statements.

5 h

BmEAFEL Miss Helen Tang, JP
AAFMELEE ALK General Manager, Companies Registry Trading Fund
2022%9A7H 7 September 2022
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NAHMELERSERSEINE
Companies Registry Trading Fund
Statement of Changes in Equity

BZE202243831HLFE
for the year ended 31 March 2022

(LB F T HIR)

(Expressed in thousands of Hong Kong dollars)

TEF ML Balance at beginning of year 1,907,317 1,774,535
FEHAZEKEG Total comprehensive income for the year 34,906 154,706
BURF = E B3R Statutory return to the Government (16) (26,379) (21,924)
TEFLNER Balance at end of year 1,915,844 1,907,317

FABHETAEMME AR BIREN—FD
The notes on pages 48to 74 form part of these financial statements.
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NAHMELEESRERBR
Companies Registry Trading Fund
Statement of Cash Flows

BZE202243831ALFE
for the year ended 31 March 2022

(LABH T T dR)
(Expressed in thousands of Hong Kong dollars)
SETEBNRLSRE Cash flows from operating activities
EERF Profit from operations 27,894 126,278
MEREE Depreciation and amortisation 31,690 25,375
HEEBENFEXH Interest expense on lease liabilities 249 251
FEMNRIE » RERHEAM Increase in prepayments, deposits and other (1,194) (966)
FE U R T (9 38 A receivables
FEULRBEE A TR FRAYIE AN Increase in amounts due from related parties (1,504) (752)
IEFEUR A BYIE 0, ORiA) Increase/(Decrease) in deferred revenue 10,201 (4,614)
BFIREHIEM Increase in customers’ deposits 2,282 1,166
RS R EMEMAFIER  Increaseintrade and other payables 6,694 9,639
20
FESRAE A TIRFW Increase/(Decrease) in amounts due to 39,495 (8,088)
#mOd) related parties
EERFIBENEM, Increase/(Decrease) in provision for 1,298 (3,260)
OR2) employee benefits
REEETEIRLFEE  Netcash from operating activities 117,105 145,029
RETHNRESFEE Cash fFlows from investing activities
REMRA3MEAULEN Decrease/(Increase) in bank deposits with 33,400 (515,700)
RITFERAVR D (38 0) original maturities over three months
BEYE  RERSEMH Purchase of property, plant and equipment, (127,066) (108,467)
mEE and intangible assets
MNEESFRIRLD Decrease in placement with the Exchange - 489,865
Fund
2RFE Interest received 7,674 36,059
ARIRETZENRESEE  Netcashusedininvesting activities (85,992) (98,243)

46



' \Bﬁﬁ%A APPENDIX A

FHEERBERAFIRER
REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

roIMREEERIREMER @
Companies Registry Trading Fund
Statement of Cash Flows (continued)

BZE202243831HLFE
for the year ended 31 March 2022

(BT T2 HIR)

(Expressed in thousands of Hong Kong dollars)

RMEIHNRESTEE Cash flows From Financing activities
ENBAEER R Statutory return paid to the Government (26,379) (84,387)
ZRHEEEE Payments of lease liabilities (9(b)) (3,619) (3,000)

ARMERENRIRELFEE Net cash usedin financing activities (29,998) (87,387)

ReERZEFREM Netincrease/(decrease) in cash and cash 1,115 (40,601)
#whn R ) RE equivalents

EFVNRLSKREZRRL Cash and cash equivalents at beginning 75,762 116,363

of year
EFLNALKRERFRL Cashandcash equivalents atend of year (17) 76,877 75,762

FABHETAEWME AR BIREKN—ED
The notes on pages 48to 74 form part of these financial statements.
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B} #5 ¥ R B 5E
Notes to the Financial Statements

(FR5=HEEEHN - FEZRIIUBBTTIITR)

(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.
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1.

General

The Companies Registry Trading Fund (“the Fund”) was
established on 1 August 1993 under the Legislative Council
Resolution passed on 30 June 1993 pursuant to sections 3,
4 and 6 of the Trading Funds Ordinance (Cap. 430). The Fund
mainly provides its customers with services and facilities to
incorporate companies and to register and examine company
documents.

Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and Hong Kong Financial Reporting
Standards ("HKFRSs"), a collective term which includes
all applicable individual HKFRSs, Hong Kong Rccounting
Standards and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPRA"). A
summary of the significant accounting policies adopted by
the Fundis set out below.

The HKICPA has issued certain new or revised HKFRSs
that are first effective or available for early adoption for
the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies
resulting from initial application of these developments
to the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these
financial statements.



(b) HREEA TR R

AR R AL 2 DA
AsEE -

RSB BYBREER B
BRFEEEEBFLHE - TR
B - ZEHE - A REBERER
EETTHRNER  UREE - &
& WARIHPW2HRAE - ZF
fhEt RAEENRR - PRUEER
REMEABERTHARSEN
EEMHIFT o il &R B MR E
BA#2E  AERAREMTR
BRERFEABEERSENIR
EENEE - GEHHERNSEER
BEBMTRE -

ZEMF REARBNREREES
BRE o IMERT BRI RPEE
FTH - BRI EERET B
o IMERT B ARG B R AR R
S EAETHERARNE
sHEARER o

ESHERSTRRSIEL RS R
FABERNSFHE - ERE AR
EHEERR - HERSE HETRRE
R ENTREAEE - BRI
BREARR SHEENKREN
R [ <& FEFE SR F KARIEET ©

n %A APPENDIX A

FIEERUERAFIRER

REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

(b) Basis of preparation of the financial

statements

The measurement basis used in the preparation of these
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
arerecognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

There are no critical accounting judgements involved in
the application of the Fund's accounting policies. There
are also no key assumptions concerning the future,
or other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities in the next year.
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(c) Financial assets and financial liabilities

(i)

Initial recognition and measurement

The Fund's financial assets comprise deposits and
other receivables, amounts due from related parties,
bank deposits, and cash and bank balances.

The Fund’s financial liabilities comprise customers'
deposits, trade and other payables, amounts due
to related parties, lease liabilities and provision for
employee benefits.

The Fund recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. At initial
recognition, financial assets and financial liabilities
are measured at fair value plus or minus transaction
costs that are directly attributable to the acquisition
of the financial assets or the issue of the financial
liabilities.

Classification and subsequent
measurement

The Fund classifies all financial assets as
subsequently measured at amortised cost using
the effective interest method, on the basis that they
are held within a business model whose objective
is to hold them for collection of contractual cash
flows and the contractual cash flows represent
solely payments of principal and interest. The
measurement of loss allowances for financial
assets is based on the expected credit loss model as
described in note 2(c)(iv).
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(iii)

The effective interest method is a method of
calculating the amortised cost of a financial asset or
a financial liability and of allocating and recognising
the interestincome or interest expense over the
relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash
receipts or payments through the expected life
of the financial asset or financial liability to the
gross carrying amount of the financial asset or to
the amortised cost of the financial liability. When
calculating the effective interest rate, the Fund
estimates the expected cash flows by considering
all contractual terms of the financial instrument
but does not consider the expected credit losses.
The calculation includes all fees received or paid
between parties to the contract that are an integral
part of the effective interest rate, transaction costs
and all other premiums or discounts.

The Fund classifies all financial liabilities as
subsequently measured at amortised cost using
the effective interest method.

The Fundreclassifies a financial asset when and only
when it changes its business model for managing
the asset. A financial liability is not reclassified.

Derecognition

A financial assetis derecognised when the
contractual rights to receive the cash flows from the
financial asset expire, or where the financial asset
together with substantially all the risks and rewards
of ownership have been transferred.

A financial liability is derecognised when the

obligation specified in the contract is discharged or
cancelled, or when it expires.
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(iv) Impairment of financial assets

The Fund applies a three-stage approach to measure
expected credit losses on financial assets measured
at amortised cost and to recognise the corresponding
loss allowances and impairment losses or reversals,
with the change in credit risk since initial recognition
determining the measurement bases for expected
credit losses:

Stagel: 12-monthexpected creditlosses

For financial instruments for which there has not
been a significant increase in credit risk since initial
recognition, the portion of the lifetime expected
credit losses that represent the expected credit
losses that result from default events that are
possible within the 12 months after the reporting
date are recognised.

Stage2: Lifetime expected credit losses —not
creditimpaired

For financial instruments for which there has been
a significant increase in credit risk since initial
recognition but that are not credit impaired, lifetime
expected credit losses representing the expected
credit losses that result from all possible default
events over the expected life of the financial
instruments are recognised.

Stage 3: Lifetime expected credit losses — credit
impaired

For financial instruments that have become credit

impaired, lifetime expected credit losses are

recognised and interestincome is calculated by

appluing the effective interest rate to the amortised

costrather than the gross carrying amount.
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Determining significant increases in credit risk

At each reporting date, the Fund assesses whether
there has been a significant increase in credit risk
for financial instruments since initial recognition
by comparing the risk of default occurring over the
remaining expected life as at the reporting date
with that as at the date of initial recognition. The
assessment considers quantitative and qualitative
historical information as well as forward-looking
information. A financial asset is assessed to be
credit impaired when one or more events that have
a detrimental impact on the estimated future cash
flows of that financial asset have occurred.

The Fund assesses whether there has been a
significant increase in credit risk since initial
recognition on anindividual or collective basis.
For collective assessment, financial instruments
are grouped on the basis of shared credit risk
characteristics, taking into account investment type,
creditrisk ratings and other relevant factors.

Placements with banks with an external credit
rating of investment grade are considered to have
a low credit risk. Other financial instruments are
considered to have a low creditrisk if they have a
low risk of default and the counterparty or borrower
has a strong capacity to meet its contractual cash
flow obligations in the near term. The credit risk on
these financial instruments is assessed as not having
increased significantly since initial recognition.

When a financial asset is uncollectible, it is written
off against the related loss allowance. Such assets
are written off after all the necessary procedures
have been completed and the amount of the loss
has been determined. Subsequent recoveries of
amounts previously written off are recognised in the
statement of comprehensive income.
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Measurement of expected credit losses

Expected credit losses of a financial instrument are an
unbiased and probability-weighted estimate of credit
losses (i.e. the present value of all cash shortfalls) over the
expected life of the financial instrument. A cash shortfall
is the difference between the cash flows due to the Fund
in accordance with the contract and the cash flows that
the Fund expects to receive. For a financial asset that is
credit impaired at the reporting date, the Fund measures
the expected credit losses as the difference between
the asset’s gross carrying amount and the present value
of estimated future cash flows discounted at the asset's
original effective interest rate.

Property, plant and equipment

Property, plant and equipment appropriated to the Fund
on 1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated at
cost less accumulated depreciation and any impairment
losses (note 2(qg)):

—  buildings held for own use appropriated to the Fund
on1 August1993;and

— plantand equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.
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Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on astraight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5 years
— Furniture, fittings and equipment 5years
— Motor vehicles 5years

The land on which the Fund’s buildings are situated as
appropriated to the Fund on 1 August 1993 is regarded as
anon-depreciating asset.

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset, and are recognised in the statement
of comprehensive income on the date of disposal.

Leases

A leaseis recognised in the statement of financial position
as aright-of-use asset with a corresponding lease liability
at the lease commencement date, except that payments
associated with short-term leases having a lease term
of 12 months or less and leases of low-value assets are
charged to the statement of comprehensive income on a
straight-line basis over the lease term.

A right-of-use asset is measured at cost less accumulated
depreciation and impairment losses (note 2(qg)). The right-
of-use asset is depreciated on a straight-line basis over
the shorter of the lease term and the asset’s estimated
usefullife.
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The lease liability is measured at the present value of the
lease payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund's incremental
borrowing rate. The lease liability is subsequently
adjusted by the effect of the interest on and the
settlement of the lease liability, and the remeasurement
arising from any reassessment of the lease liability or
lease modification.

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if
the programmes are technically feasible and the Fund
has sufficient resources and the intention to complete
development. The expenditure capitalised includes direct
labour and cost of materials. Intangible assets are stated
at cost less accumulated amortisation and any impairment
losses (note 2(q)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives of 5 years.
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(9)

Impairment of non-financial assets

The carrying amounts of non-financial assets, including
property, plant and equipment, right-of-use assets and
intangible assets, are reviewed at each reporting date
to identify any indication of impairment. If there is an
indication of impairment, an impairment loss is recognised
in the statement of comprehensive income whenever
the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the higher
of its Fair value less costs of disposal and value in use.

Cash equivalents

Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash
and subject to an insignificant risk of changes in value,
having been within three months of maturity at the date
of acquisition.

Deferredrevenue

If a customer pays consideration, or the Fund has an
unconditional right to consideration, before the Fund
transfers a service to the customer, the Fund recognises
its contract liability as deferred revenue. The Fund
derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and,
therefore, satisfies its performance obligation.
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Employee benefits

The employees of the Fund comprise civil servants and
contract staff. Salaries, staff gratuities and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government of the Hong Kong Special Administrative
Region (“the Government”), are charged as expenditure in
the year in which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme
are charged to the statement of comprehensive income as
incurred.

Revenue recognition

The Fund recognises revenue from contracts with
customers when it satisfies a performance obligation
by transferring a promised service to a customer, at the
amount of consideration to which the Fund expects to be
entitled in exchange for the service.

Interestincome is recognised as it accrues using the
effective interest method.

Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the Fund has entered into
transactions with various related parties, including
government bureaux and departments, other trading
funds and financially autonomous bodies controlled
or significantly influenced by the Government, in the
ordinary course of its business.
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3.

4.

Changes in accounting policies

The HKICPA has issued certain new or revised HKFRSs that are
first effective for the current accounting period of the Fund.
There have been no changes to the accounting policies applied
in these financial statements for the years presented as a result
of these developments.

The Fund has not applied any new standard or interpretation
that is not yet effective for the current accounting period
(note 21).

Revenue from contracts with
customers

2022 2021

DA KL FME Incorporation fees 170,053 175,073
BFFERBRELE Annual registration fees 93,848 170,195
WX HBELE Charges registration fees 9,636 8,838
EMEFENKE Search and copying fees 101,099 100,616
EERRBERKER Fees for administration and collection services 30,971 25,603
EES A ARBIRME Feesundertrust or company service providers 11,697 12,118
BEFIEEA licensing regime

HibE A Other fees 43,471 47,065
EEE ] Total

460,775 539,508
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The Fund's performance obligations in contracts with customers
mainly involve providing services to incorporate companies and
to register and examine company documents to the customers.
A customer is required to pay a fixed amount of service fee for
each service in advance. For incorporation of a company, the
Fund satisfies its performance obligation and recognises the
fee at a pointin time on completion of the service by issuing
a certificate of incorporation, and a customer may apply for
refund of a major part of the advance payment in case of
unsuccessful incorporation. For registration and examination
of company documents, the Fund satisfies its performance
obligation as the service is rendered and recognises the fee
over time based on a cost-to-cost method.

For administration and collection services provided to related
parties, the Fund satisfies its performance obligation as the
service is rendered and recognises a service fee over timeona
full costrecovery basis.

The Fund also administers the licensing regime for trust or
company service providers. The Fund's services mainly include
granting or renewing alicence, and monitoring and ensuring the
licensee’s compliance with the statutory customer due diligence
and record-keeping requirements. A licence is usually valid for
three years and a licensee is required to pay a fixed amount
of service fee in advance. The Fund satisfies its performance
obligation as the service is rendered and recognises the fee
over time on a straight-line basis.
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EERZ 5. Operating costs

2022 2021
ETERH Staff costs 301,122 299,754
—REERE General operating expenses 97,024 85,017
TERE#HE Depreciation and amortisation 31,690 25,375
RITIE A Central administration overheads 2,611 2,521
BTER Audit fees 434 563
FUEE] Total 432,881 413,230

H{lg A 6. Otherincome

2022 2021

RITERFIE Interest from bank deposits 7,012 15,255

NNEESEFRFE Interest from placement with the Exchange - 13,173
Fund

L] Total 7,012 28,428

EER2020F12 B FREHEERT
IEEESIFR ©

[ E & Z 5 $i =

EEEELHRERUELTERE (TB
FEREWA) BRUBEEEEFIFE
H UWHUBALHNAERARE BEEE
REENE RBEREMNELEE -
EHESUUEIBAMRATRRE
(B BEESRPDEENESFREEEER
BERES5.7% (20214 : 5.7%) °

The placement with the Exchange Fund was withdrawn by the

Fund in December 2020 upon maturity of the placement.

Rate of return on fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding interest income) divided by
average net fixed assets, and expressed as a percentage. Fixed
assets include property, plant and equipment, and intangible
assetsonly. The Fund is expected to meet a target rate of return
on fixed assets of 5.7% (2021: 5.7%) per year as determined by
the Financial Secretary under the Trading Funds Ordinance.
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8. Property, plant and equipment

TR RE KB
BEY e K 2&#t
Furniture,
Landand Computer Fittings and Motor
buildings equipment equipment vehicles

(5% Cost
£2020F4A1H At 1 April 2020 398,511 53,468 36,922 244 489,145
nNE Additions - 5214 4,837 - 10,051
£2021%3A31H At31March2021 398,511 58,682 41,759 244 499,196
N Additions - 3,859 3,605 224 7,688
1£2022%3H31H At31March2022 398,511 62,541 45,364 468 506,884
REHiNE Accumulated depreciation
£2020%4A1R At 1 April 2020 117,033 41,905 27,325 244 186,507
FRNER Charge for the year 4,444 3,312 3,286 - 11,042
£2021%3A31H At31March2021 121,477 45,217 30,611 244 197,549
FREAR Charge for the year 4,444 3,506 3,762 4 11,716
1£2022§3H31H At31March 2022 125,921 48,723 34,373 248 209,265
RERE Netbook value
1£2022§F3H31H At31March 2022 272,590 13,818 10,991 220 297,619
£2021%3A31H At31March2021 277,034 13,465 11,148 - 301,647
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4=
9. #HE 9. Leases
() EAREEE (a) Right-of-use assets
2EY
Buildings
2022

&N Cost
EEHD At beginning of year 20,661 20,661
A= Additions 10,720 —
EFE#R At end of year 31,381 20,661
AEHRE Accumulated depreciation
TEED At beginning of year 5,667 2,833
FANER Charge for the year 3,876 2,834
EER At end of year 9,543 5,667
IR RE Net book value
TEFEH At end of year 21,838 14,994
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(b) HEEE (b) Lease liabilities
RE Current 4,563 2,486
FERED Non-current 17,486 12,213
i Total 22,049 14,699

SMFREEE -

including both cash and non-cash changes.

The table below shows changes in lease liabilities,

2022 2021
EEAD At beginning of year 14,699 17,448
REFMERLTENEE : Changes From financing cash Flows:
XNHERE Payments of lease liabilities (3.619) (3,000)
RS EE) : Non-cash changes:
HEEBENFEXH Interest expense on lease liabilities 249 251
HEEFASHEENEEARE  Increasein lease liabilities relating to 10,720 -

1 new leases

EFER At end of year 22,049 14,699

HEREBENRBSNHMRIIE N
T AEEHNERBSORBERN

The remaining contractual maturities of lease liabilities,
which are based on contractual undiscounted cash flows,

REREBSNE : are shown below:
2022 2021
1R Within one year 4,788 2,695
1F#ZE2HER After one year but within two years 4,788 2,940
2FERBESER After two years but within five years 12,282 8,820
5% After five years 770 858
e Total 22,628 15,313
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() REEKEFZANETER (c) Expenseitems inrelation to leases recognised
BN HIER in the statement of comprehensive income

2022 2021

HESBENFEXH Interest expense on lease liabilities 249 251
EHEEMERE Expense relating to short-term leases - 1,162
FLE L] Total 249 1,413
(d) HEZRERHETE (d) Total cash outflow for leases

2022 2021
HEAE Lease liabilities 3,619 3,000
EHEE Short-term leases - 1,162
EEE Total 3,619 4,162
/3 .

10, B EE 10.Intangible assets

BN ERRARFAEAAR

Computer software licences and

system development costs

2022 2021
2% Cost
TEFERD At beginning of year 503,284 406,824
"B Additions 122,180 96,460
TEFE At end of year 625,464 503,284
g Accumulated amortisation
TEERD At beginning of year 300,147 288,648
FREA Charge for the year 16,098 11,499
EFR At end of year 316,245 300,147
IRERE Net book value
EE# At end of year 309,219 203,137
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1LJANRE - BRERH

fth EEUL TR IR

2022 2021

11. Prepayments, deposits and other
receivables

R RIE Prepayments 7.128 6,723
e Deposits 4 432
FESHRITIFRF R Accrued interest from bank deposits 1,933 2,595
H {th FE SR IE Other receivables 1,379 162
HEE Total

10,444 9,912

12. BEFNEHLER
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12.Contract balances with customers
(a) Receivables and contract assets

For services provided to related parties, the balance of
receivables at the reporting date of HK$0.87 million
(2021: HKS$1.09 million) is included in the amounts due
from related parties in the statement of financial position
and the Fund does not have any contract assets. For
services provided to the general public, since customers
pay the service fees in advance, the Fund does not have
anyreceivables or contract assets.
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BHNEE (b) Contract liabilities
ESEWBEFAANERZOE The Fund's obligations to provide services to customers
FRHBRBENET  SREERR for which the Fund has received advance payments from
KHLUELZEWANERSIE - 547 the customers are presented as deferred revenue in the
wr statement of financial position, as analysed below:
2022 2021
EIEWA Deferred revenue
FE A A RISIRMESE  Feesunder trust or company service 21,806 11,491
BHEEA providers licensing regime
Hit RS &E A Other service fees 4,728 4,842
FOEL] Total 26,534 16,333
2022 2021

K& : Representing:

i Jh=N Current liabilities 14,258 11,505

FREBEE Non-current liabilities 12,276 4,828

FEEL Total 26,534 16,333
FHMIEZEWANER I ERSA D The balances of deferred revenue above represent the
BEXBRET (ABHRERET) aggregate amount of the transaction price allocated
NEANEENXZEBHREE EE to the performance obligations that are unsatisfied
R ERERATRBEEME B RIS (or partially unsatisfied) at the reporting date. For the
HERNEZEWRASNYIFRER deferred revenue under the licensing regime for trust or
=EW A > TEMEZEWABSHR company service providers, the Fund expects to recognise
1FRERIBABA - REEAE as revenue within about three years. For other deferred
FEHNREBERAARZZEIE - revenue, the Fund expects to recognise as revenue within

one year. No consideration from contracts with customers
isnotincludedinthe transaction price.
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FRELERAESRNERSEFHI Significant changes in the balances of deferred revenue
mT during the year are shown below:
2022 2021
HEYELEW A LR+ H  Decrease due torecognition as (11,376) (16,014)
RERFANERRA revenue during the year that was
L ONIDE 5% included in the balances of deferred
revenue at beginning of year
HERWEIFEMEAM  Increase due to advance payments 21,577 11,400
& hn received during the year
13. EEREFRE 13. Provision for employee benefits
AT EREBRARENRSES T This represents the estimated liability for employees’
EEFBNMETTAG (RMEE2()) - annual leave for services rendered up to the reporting date
(see note 2(j)).
w'l AY ; - -
14 SEEELEXR 14. Trading fund capital
HABFHESHNRE - This represents the Government's investment in the Fund.
15.8RES 15.Development fund
2022 2021
TEFPNEeR Balance at beginning of year 750,000 545,476
EBABREEF Transfer from retained earnings (note 16) 60,000 204,524
(MizE16)

TEFLAER Balance at end of year 810,000 750,000
EeEWHARRMESVERES With the approval of the Financial Secretary, a development
RETIBMAERAREFE IANERR fund has been established for financing the implementation of
HmES - the Departmental Information Technology Planning projects.
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16. Retained earnings

2022 2021

EEN R
FEAZHEWES

ERZRRET
(MEELS)

BT A E R

Balance at beginning of year 1,018,857 1,090,599
Total comprehensive income for the year 34,906 154,706
Transfer to development fund (note 15) (60,000) (204,524)

Statutory return to the Government (26,379) (21,924)

HEFRIER

Balance at end of year 967,384 1,018,857

FR - BNREBE(EEESBRADIETK During the year, the Government directed the transfer of the
HZ2021F3A831 B ILFEMNBZER target return (see note 7) for the year ended 31 March 2021
(RMIzE7) EREHRA RN - MZ into general revenue pursuant to the Trading Funds Ordinance,
BREN2022F3 AT (2021F : BE and the transfer was completed in March 2022 (2021: the
20203 B31 I FEMNEBEERRME transFer of the target return for the year ended 31 March 2020

BR2021F3A%EM) °

was completedin March 2021).

17. 0 RERRE 17.Cash and cash equivalents

2022 2021
RERBITER Cash and bank balances 76,877 75,762
RITER Bank deposits 1,539,800 1,573,200
NEF Subtotal 1,616,677 1,648,962
W REHRAE3MEA  Less:Bank deposits with original maturities (1,539,800) (1,573,200)

L ERIRITIFRR over three months

ReRERRE

Cash and cash equivalents 76,877 75,762

F# ANNUAL REPORT 2021-22 69



fi$kA APPENDIX A

FIEERBERAFIRER
REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

18.FAEALTHNR S
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oo FREBEATETHHMEAR
ZRAMMT
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(b) BEALRETFESHNRBEER
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B REEE - BAME - PR
T ARER - BERBHX
HABZER3,0708% T (2021 % -
2,7008% ) ; UK

() HEEATRHENEFIRZEEE
RESTHNEARXNEER6308
BT (20214 11,1508 #87T) °

HEEALTRHIEBEEA T RHENR
%o MERTREARRES  AEAIRE
ENNETERE  NZBRBEREEEA
TRE  AREEZEEATIKE -

18.Related party transactions

Apart from those separately disclosed in the financial

statements, the other material related party transactions for

the year are summarised as follows:

(a)

services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$40.6 million (2021: HK$34.1 million);

services received from related parties included services on
acquisition of stores, mail, printing, training, information
technology, building management, accommodation,
central administration and auditing. The total cost
incurred on these services amounted to HK$30.7 million
(2021: HK$27.0 million); and

capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HKS6.3 million (2021: HK$11.5 million).

Services provided by or to related parties were charged at

the rates payable by the general public where such services

were also available to members of the public, or on a full cost

recovery basis where such services were only available to

related parties.
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19. Capital commitments

At the reporting date, the Fund had capital commitments, so far

as not provided for in the financial statements, as follows:

EREREY Authorised and contracted for 436,113 278,916
SR AEERREN Authorised but not yet contracted for 185,749 364,882
pk ) Total 621,862 643,798

20. £l B PR EE

()

RE R

RREEBEINBARE  $RER
BIRMRNRITHERERRINER
EEMK

1= AR

ERRKBESRIAN-—HFHEE
ERREEBTEEMSI RS —FE
ZHHIBRNER

ESNERARE  TEEORRES
R EAMBWRIE - BREEA TR
R RITEARRRITER - EEFT
BREBBER - WIFEEEAREN
=R -

AREREERAR  FFEEHRE
FIFRREBRIFERRT - BL
SRMEERERBEREARAR - &
BERGEEZRI2EARMER
BRENEENE  ESTERSR
MEBBLFEK -

20.Financial risk management

()

Investment policy

To provide an ancillary source of income, surplus cash is
placed as fixed-term bank deposits and as placement with
the Exchange Fund.

Creditrisk

Creditrisk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause
the other party toincur a financial loss.

The Fund’s credit risk is primarily attributable to deposits
and other receivables, amounts due from related parties,
bank deposits and bank balances. The Fund has a credit
policy in place and the exposure to these credit risks is
monitored on anongoing basis.

To minimise credit risks, all fixed deposits are placed with
licensed banks in Hong Kong. These financial assets are
considered to have a low credit risk. The loss allowances
are measured at amounts equal to 12-month expected
credit losses, which are assessed to be immaterial by the
Fund.
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RTERRRITERNEAEE
DMy HERIEENTTR - 20
W

The credit quality of bank deposits and bank balances,
analysed by the ratings designated by Moody’s or their
equivalents, is shown below:

2022 2021

SR : Credit rating:

Ral ZAa3 AaltoAa3 123,445 388,630
A1ZA3 AltoA3 1,493,200 1,260,300
e Total 1,616,645

1,648,930

HAHMEMEERATSRER
- BESATHAREABRE
B ELEAEHEIREE o

ERERESNEREENARE
NERSEARBREFEAEREIRE
@ o

REE < E R

RBETERIER -—BERERETR
TREERENEIRERNEN
B -

EERAAARESREDNRERE
RBESEE - NEBRAMEN
RERERERESNEEES
BERAUAEMSAEIRaEREM
FIBEHNESER - AREEH
RBESRREE - REEHOR
BETEBRER -

While other financial assets are subject to the impairment
requirements, the Fund has estimated that their expected
credit losses are minimal and considers that no loss
allowanceisrequired.

The maximum exposure to credit risk of the financial
assets of the Fund at the reporting date is equal to their
carrying amounts.

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities.

The Fund employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required
and monitoring the working capital of the Fund to ensure
that all liabilities due and known funding requirements
could be met. As the Fund has a strong liquidity position, it
has a very low level of liquidity risk.
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(d)

Interestraterisk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interestraterisk.

Fair value interest rate risk is the risk that the fair value of
a financial instrument will fluctuate because of changes
in market interest rates. Since the Fund's bank deposits
bear interest at fixed rates, their fair values will fFall
when market interest rates increase. However, as the
bank deposits are all stated at amortised cost, changes
in market interest rates will not affect their carrying
amounts and the Fund’s profit and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The Fund is not exposed
to material cash flow interest rate risk because it has no
major financial instruments bearing interest at a floating
rate.

Currencyrisk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The Fund does not have an exposure to currency risk as all

of its financial instruments are denominated in Hong Kong
dollars.
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21.

74

(f) AFE
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(F) Fairvalues

The fair value of financial instruments traded in active
markets is based on quoted market prices at the reporting
date. In the absence of such quoted market prices,
fair values are estimated using present value or other
valuation techniques, using inputs based on market
conditions existing at the reporting date.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fFair values.

21.Possible impact of amendments,

new standards and interpretations
issued but not yet effective fFor the
year ended 31 March 2022

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2022 and which have not been early adopted
in these financial statements.

The Fundisin the process of making an assessment of the
expected impact of these amendments, new standards and
interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a
significantimpact on the financial statements.



—=—

—_—

' \ ffi$%B APPENDIX B

— B HFETFEFERIRTF

KEY WORKLOAD STATISTICS FOR 2021-22

BZE3A31HLEE
Year to 31 March

2022

2021

8 ()
BSE

% Increase/

(Decrease)

EIRNCIEE S Registration of New Companies
P /N Local companies
YN — public companies 49 70 (30.0)
— RALEH — private companies 104,593 104,722 (0.1)
—BRAF — guarantee companies 934 1,049 (11.0)
TMEEEAT Registered non-Hong Kong companies 1,213 1,688 (28.1)
X &L Registration of Documents
T & opras Documents received 2,808,164 2,884,719 (2.7)
Frug 2 Ay 3052 Charges received 18,936 15,791 19.9
ERERBEANE Change of name notifications 12,700 13,464 (5.7)
BEERENE Voluntary liquidation notices 794 934 (15.0)
NGIE=3i Company Searches
BRI HEGLHE Document image records searches 4,989,825 4,942,989 0.9
BREATER Company particulars searches 345,579 357,142 (3.2)
EREE RG] Directors index searches 435,882 435,031 0.2
Wiz Prosecution
BHESR Summonses issued 2,821 2,463 14.5
ZIBRITEN Striking OFF Action
WABREBHN AT Companies struck off 47,800 49,399 (3.2)
b ECEER Deregistration
o 6 ER R SN Companies deregistered 57.836 63,318 (8.7)
CRER NG S Licensing of Trust or Company

Rt E R Service Providers
Frus ZIEV SR ER 5B New applications received 939 506 85.6
#t AR R Licences granted 804 487 65.1
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PERFORMANCE TARGETS AND ACHIEVEMENTS

2021-22 2022-23
TERE B
Achievements Targets
BiE ERRE
(ZZE B BRFE K F (ZE B BRIF K T

2021-22 MBSt MES) SR (ER) ERRBAKE
PR K F@ Target Actual BEMNB DL REKED HESE
AR %% Service (% Meeting (% Meeting Over/(Under) Service % Meeting
Service Standard® Standard) Standard) RAchieved (%) Standard® Standard

(UIEREE » ZIMREERD)
(expressed in working days unless otherwise specified)

o EREf@
Registration of new companies
o Zith/AF)C)
local companies @
— BN A A 34 4 95 99 4 4 95
deliveryin hard copy form
- UBFRARMHIH® 1/NEhr 90 99 9 1/MNEhr 90
deliveryin electronic form “

o FEBNAT 10 90 99 9 10 90
non-Hong Kong companies

s BHXESEAFO 3 90 100 10 3 90
open-ended fund companies ©

NEIELEE
Change of names of companies
o Kt AT
local companies
- UENAFE XA 4 95 100 5 4 95
deliveryinhard copy form
- UEFEAMAHMH® 1/NEhr 90 100 10 1/NEhr 90
deliveryin electronic form *

s FRAESREANTO 3 90 TEA TEA 3 90
open-ended fund companies © n/A n/A

DEXHFER
Registration of general documents
— DEAF AR H 4O 5 90 92 2 5 90
deliveryin hard copy form ®
- UEFREARAHIEHRE 12/)Ehrs 95 100 5 12/NEhrs 95
delivery of specified forms in
electronic form @

& 7 90 96 6 7 90
Registration of charges

76
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PERFORMANCE TARGETS AND ACHIEVEMENTS

2021-22 2022-23
THERR BE
Achievements Targets

HIRRR

HiZ
(EBIRIAKF CERRBAE
2021-22 R ) MESL) SR (ER) E 3 BRI K
BRI AFE@ Target Actual HBENESL BREKFY HNESHE
AR %% Service (% Meeting (% Meeting Over/(Under) Service % Meeting
Service Standard® Standard) Standard) RAchieved (%) Standard® Standard

(UT{EREE » ZIMREERD)
(expressed in working days unless otherwise specified)

D B SHRE
Deregistration of companies

o BRWEIRFE 5 95 98 3 5 95
acknowledge receipt of application

L RER
Online search on the internet
s REUENHEGLHFURTE 54 #&mins 95 97 2 54 #mins 95
supply of image records of documents
for download

o REEMERNEREZRIRNRE 3/)Ehrs 95 99 4 3/Mhrs 95
supply of certified copies of search
results M&®
o REFFEORO 6/ Ehrs 95 100 5 6/NEhrs 95
supply of certificates "&®

EoREMBPLEM
Onsite search at the Public Search
Centre

o REEMERVEIAK 204 mins 95 97 2 207 $&mins 95
supply of hard copies of search results
o REESMERNEEERIERS® 3/NEEhrs 95 99 4 3/NEEhrs 95
supply of certified copies of search
results ®
o REUEEE® 6/NEEhrs 95 100 5 6/NBFhrs 95
supply of certificates ©

EARBAEDAR R A3 202 mins 95 100 5 207 #&mins 95
(BERRERIRRSRY ) ©

Onsite delivery of documents in
hard copy form (queuing time) ©®

MRS A FARBREEERRCO 218¥ A 90 98 8 218% A 90
Granting of trust or company service 2.5 mths 2.5mths

provider licences *?
iMEREBES 4 90 98 8 4 90
Registration of limited partnership

funds
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(@)

3)

(4)

(5)

©)

(10)

/8

BUENAFE R R A SRS K R BRER A XM ER LB F AT B S B9 BR S 7K S Bl B 3345 SO 9 BR R 5t o
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic
form is calculated from the time of e-submission.

BESZCEFHFERB B BER R RAZMEHRE 3L -
Business Registration Certificates are issued by the Registry for the Inland Revenue Department together with Certificates of
Incorporation.

BRI EANEMABROERDE o
The service standard applies to registration of local company limited by shares.

RBAFEARNEFEARINHRFBRIEARE -
The service standard applies to applications or specified forms which are submitted electronically.

RBAFFREEESRPEEHEREZETRERBEREABREREFNENERE o
The time required by the Securities and Futures Commission (“SFC") in processing and delivering the applications to the Registry
is excluded.

ERTBHARESENRNESZEENY  BREAFTEERSRPEESKERZEEMENEEREM -
For documents reporting appointment of directors of OFCs, the processing time required by the SFCis excluded.

TEEUBESREIES VR ZEFRNERE -
Time for delivery by post or by courier service is excluded.

EFMAFURESFES PRI NEZRAAREE  TRRARERIEESHEECCRSBERNSELIRAREMPLELHE
EELI

Customers who do not request for delivery of certified copies of documents and certificates by post or by courier service can
collect them during service hours at the collection counters of the Public Search Centre at 13th floor, Queensway Government
Offices, 66 Queensway, Hong Kong.

BF KT RHEN R B SR RISHERE -
Customers can deliver documents not requiring fees at designated Service Desk.

BRIBAFEFEANBFHER  BXBAENRFE-TRENETR A ARBIRMERREAE -
The service standard does not apply to applications For TCSP licences which require amendment, additional information or further
investigation.
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	 APPENDIX A
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	as at 31 March 2022
	(Expressed in thousands of Hong Kong dollars)Note20222021Non-current liabilities Deferred revenue(12(b))(12,276)(4,828) Lease liabilities(9(b))(17,486)(12,213) Provision for employee benefits(13)(65,627)(63,622)(95,389)(80,663)NET ASSETS1,915,8441,907,317CAPITAL AND RESERVES Trading fund capital(14)138,460138,460 Development fund(15)810,000750,000 Retained earnings(16)967,3841,018,8571,915,8441,907,317
	The notes on pages 48 to 74 form part of these financial statements.
	Miss Helen Tang, JPGeneral Manager, Companies Registry Trading Fund7 September 2022
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	(Expressed in thousands of Hong Kong dollars)Note20222021Balance at beginning of year1,907,3171,774,535Total comprehensive income for the year34,906154,706Statutory return to the Government(16)(26,379)(21,924)Balance at end of year1,915,8441,907,317
	The notes on pages 48 to 74 form part of these financial statements.
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	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	for the year ended 31 March 2022
	(Expressed in thousands of Hong Kong dollars)20222021Cash flows from operating activities Profit from operations27,894126,278 Depreciation and amortisation31,69025,375 Interest expense on lease liabilities249251 Increase in prepayments, deposits and other   receivables(1,194)(966) Increase in amounts due from related parties(1,504)(752) Increase/(Decrease) in deferred revenue10,201(4,614) Increase in customers’ deposits2,2821,166 Increase in trade and other payables6,6949,639 Increase/(Decrease) in amounts 
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	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	for the year ended 31 March 2022
	(Expressed in thousands of Hong Kong dollars)Note20222021Cash flows from financing activities Statutory return paid to the Government(26,379)(84,387) Payments of lease liabilities(9(b))(3,619)(3,000)Net cash used in financing activities(29,998)(87,387)
	Net increase/(decrease) in cash and cash  equivalents
	1,115(40,601)
	Cash and cash equivalents at beginning   of year
	75,762116,363Cash and cash equivalents at end of year(17)76,87775,762
	The notes on pages 48 to 74 form part of these financial statements.
	APPENDIX A
	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)
	The Companies Registry Trading Fund (“the Fund”) was established on 1 August 1993 under the Legislative Council Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The Fund mainly provides its customers with services and facilities to incorporate companies and to register and examine company documents.
	These financial statements have been prepared in accordance with accounting principles generally accepted in Hong Kong and Hong Kong Financial Reporting Standards (“HKFRSs”), a collective term which includes all applicable individual HKFRSs, Hong Kong Accounting Standards and Interpretations issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA”). A summary of the significant accounting policies adopted by the Fund is set out below.
	The HKICPA has issued certain new or revised HKFRSs that are first effective or available for early adoption for the current accounting period of the Fund. Note 3 provides information on the changes, if any, in accounting policies resulting from initial application of these developments to the extent that they are relevant to the Fund for the current and prior accounting periods reflected in these financial statements.
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	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	The measurement basis used in the preparation of these financial statements is historical cost.
	The preparation of financial statements in conformity with HKFRSs requires management to make judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of making judgements about carrying values of assets and liabilities that ar
	The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future periods.
	There are no critical accounting judgements involved in the application of the Fund’s accounting policies. There are also no key assumptions concerning the future, or other key sources of estimation uncertainty at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities in the next year.
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	The Fund’s financial assets comprise deposits and other receivables, amounts due from related parties, bank deposits, and cash and bank balances.
	The Fund’s financial liabilities comprise customers’ deposits, trade and other payables, amounts due to related parties, lease liabilities and provision for employee benefits.
	The Fund recognises financial assets and financial liabilities on the date it becomes a party to the contractual provisions of the instrument. At initial recognition, financial assets and financial liabilities are measured at fair value plus or minus transaction costs that are directly attributable to the acquisition of the financial assets or the issue of the financial liabilities.
	The Fund classifies all financial assets as subsequently measured at amortised cost using  the effective interest method, on the basis that they are held within a business model whose objective is to hold them for collection of contractual cash flows and the contractual cash flows represent solely payments of principal and interest. The measurement of loss allowances for financial assets is based on the expected credit loss model as described in note 2(c)(iv).
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	The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating and recognising the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts or payments through the expected life of the financial asset or financial liability to the gross carrying amount of the financial asset or to the amortised cost of the financial liability. When ca
	The Fund classifies all financial liabilities as subsequently measured at amortised cost using  the effective interest method.
	The Fund reclassifies a financial asset when and only when it changes its business model for managing  the asset. A financial liability is not reclassified.
	A financial asset is derecognised when the contractual rights to receive the cash flows from the financial asset expire, or where the financial asset together with substantially all the risks and rewards of ownership have been transferred.
	A financial liability is derecognised when the obligation specified in the contract is discharged or cancelled, or when it expires.
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	The Fund applies a three-stage approach to measure expected credit losses on financial assets measured at amortised cost and to recognise the corresponding loss allowances and impairment losses or reversals, with the change in credit risk since initial recognition determining the measurement bases for expected credit losses:
	Stage 1: 12-month expected credit losses
	For financial instruments for which there has not been a significant increase in credit risk since initial recognition, the portion of the lifetime expected credit losses that represent the expected credit losses that result from default events that are possible within the 12 months after the reporting date are recognised.
	Stage 2:  Lifetime expected credit losses — not credit impaired
	For financial instruments for which there has been a significant increase in credit risk since initial recognition but that are not credit impaired, lifetime expected credit losses representing the expected credit losses that result from all possible default events over the expected life of the financial instruments are recognised.
	Stage 3: Lifetime  expected credit losses — credit impaired
	For financial instruments that have become credit impaired, lifetime expected credit losses are recognised and interest income is calculated by applying the effective interest rate to the amortised cost rather than the gross carrying amount.
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	At each reporting date, the Fund assesses whether there has been a significant increase in credit risk for financial instruments since initial recognition by comparing the risk of default occurring over the remaining expected life as at the reporting date with that as at the date of initial recognition. The assessment considers quantitative and qualitative historical information as well as forward-looking information. A financial asset is assessed to be credit impaired when one or more events that have a de
	The Fund assesses whether there has been a significant increase in credit risk since initial recognition on an individual or collective basis. For collective assessment, financial instruments are grouped on the basis of shared credit risk characteristics, taking into account investment type, credit risk ratings and other relevant factors.
	Placements with banks with an external credit rating of investment grade are considered to have a low credit risk. Other financial instruments are considered to have a low credit risk if they have a low risk of default and the counterparty or borrower has a strong capacity to meet its contractual cash flow obligations in the near term. The credit risk on these financial instruments is assessed as not having increased significantly since initial recognition.
	When a financial asset is uncollectible, it is written off against the related loss allowance. Such assets are written off after all the necessary procedures have been completed and the amount of the loss has been determined. Subsequent recoveries of amounts previously written off are recognised in the statement of comprehensive income.
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	Expected credit losses of a financial instrument are an unbiased and probability-weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over the expected life of the financial instrument. A cash shortfall is the difference between the cash flows due to the Fund in accordance with the contract and the cash flows that the Fund expects to receive. For a financial asset that is credit impaired at the reporting date, the Fund measures the expected credit losses as the difference betwe
	Property, plant and equipment appropriated to the Fund on 1 August 1993 were measured initially at deemed cost equal to the value contained in the Legislative Council Resolution for the setting up of the Fund. Property, plant and equipment acquired since 1 August 1993 are capitalised at their costs of acquisition.
	The following property, plant and equipment are stated at cost less accumulated depreciation and any impairment losses (note 2(g)):
	－ buildings held for own use appropriated to the Fund on 1 August 1993; and
	－ plant and equipment, including computer equipment, furniture and fittings, motor vehicles and other equipment.
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	Depreciation is calculated to write off the cost of property, plant and equipment, less their estimated residual value, on a straight-line basis over their estimated useful lives as follows:
	－ Buildings30 years
	－ Computer equipment5 years
	－ Furniture, fittings and equipment5 years
	－ Motor vehicles5 years
	The land on which the Fund’s buildings are situated as appropriated to the Fund on 1 August 1993 is regarded as a non-depreciating asset.
	Gains or losses arising from the disposal of property, plant and equipment are determined as the difference between the net disposal proceeds and the carrying amount of the asset, and are recognised in the statement of comprehensive income on the date of disposal.
	A lease is recognised in the statement of financial position as a right-of-use asset with a corresponding lease liability at the lease commencement date, except that payments associated with short-term leases having a lease term of 12 months or less and leases of low-value assets are charged to the statement of comprehensive income on a straight-line basis over the lease term.
	A right-of-use asset is measured at cost less accumulated depreciation and impairment losses (note 2(g)). The right-of-use asset is depreciated on a straight-line basis over the shorter of the lease term and the asset’s estimated useful life.
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	The lease liability is measured at the present value of the lease payments payable over the lease term, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Fund’s incremental borrowing rate. The lease liability is subsequently adjusted by the effect of the interest on and the settlement of the lease liability, and the remeasurement arising from any reassessment of the lease liability or lease modification.
	Intangible assets include acquired computer software licences and capitalised development costs of computer software programmes. Expenditure on development of computer software programmes is capitalised if the programmes are technically feasible and the Fund has sufficient resources and the intention to complete development. The expenditure capitalised includes direct labour and cost of materials. Intangible assets are stated at cost less accumulated amortisation and any impairment losses (note 2(g)).
	Amortisation of intangible assets is charged to the statement of comprehensive income on a straight-line basis over the assets’ estimated useful lives of 5 years.
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	The carrying amounts of non-financial assets, including property, plant and equipment, right-of-use assets and intangible assets, are reviewed at each reporting date to identify any indication of impairment. If there is an indication of impairment, an impairment loss is recognised in the statement of comprehensive income whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount of an asset is the higher of its fair value less costs of disposal and value in use.
	Cash equivalents are short-term highly liquid investments that are readily convertible to known amounts of cash and subject to an insignificant risk of changes in value, having been within three months of maturity at the date of acquisition.
	If a customer pays consideration, or the Fund has an unconditional right to consideration, before the Fund transfers a service to the customer, the Fund recognises its contract liability as deferred revenue. The Fund derecognises the deferred revenue and recognises revenue when the Fund transfers the service and, therefore, satisfies its performance obligation.
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	The employees of the Fund comprise civil servants and contract staff. Salaries, staff gratuities and annual leave entitlements are accrued and recognised as expenditure in the year in which the associated services are rendered by the staff. For civil servants, staff on-costs, including pensions and housing benefits provided to the staff by the Government of the Hong Kong Special Administrative Region (“the Government”), are charged as expenditure in the year in which the associated services are rendered.
	For civil servants employed on pensionable terms, their pension liabilities are discharged by reimbursement of the staff on-costs charged by the Government. For other staff, contributions to the Mandatory Provident Fund Scheme are charged to the statement of comprehensive income as incurred.
	The Fund recognises revenue from contracts with customers when it satisfies a performance obligation by transferring a promised service to a customer, at the amount of consideration to which the Fund expects to be entitled in exchange for the service.
	Interest income is recognised as it accrues using the effective interest method.
	The Fund is a separate accounting entity within the Government established under the Trading Funds Ordinance. During the year, the Fund has entered into transactions with various related parties, including government bureaux and departments, other trading funds and financially autonomous bodies controlled or significantly influenced by the Government, in the ordinary course of its business.
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	The HKICPA has issued certain new or revised HKFRSs that are first effective for the current accounting period of the Fund. There have been no changes to the accounting policies applied in these financial statements for the years presented as a result of these developments.
	The Fund has not applied any new standard or interpretation that is not yet effective for the current accounting period  (note 21).
	20222021Incorporation fees170,053175,073Annual registration fees93,848170,195Charges registration fees9,6368,838Search and copying fees101,099100,616Fees for administration and collection services30,97125,603Fees under trust or company service providers  licensing regime11,69712,118Other fees43,47147,065Total460,775539,508
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	The Fund’s performance obligations in contracts with customers mainly involve providing services to incorporate companies and to register and examine company documents to the customers. A customer is required to pay a fixed amount of service fee for each service in advance. For incorporation of a company, the Fund satisfies its performance obligation and recognises the fee at a point in time on completion of the service by issuing a certificate of incorporation, and a customer may apply for refund of a majo
	For administration and collection services provided to related parties, the Fund satisfies its performance obligation as the service is rendered and recognises a service fee over time on a full cost recovery basis.
	The Fund also administers the licensing regime for trust or company service providers. The Fund’s services mainly include granting or renewing a licence, and monitoring and ensuring the licensee’s compliance with the statutory customer due diligence and record-keeping requirements. A licence is usually valid for three years and a licensee is required to pay a fixed amount of service fee in advance. The Fund satisfies its performance obligation as the service is rendered and recognises the fee over time on a
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	2022
	2021
	Staff costs
	301,122
	299,754
	General operating expenses
	97,024
	85,017
	Depreciation and amortisation
	31,690
	25,375
	Central administration overheads
	2,611
	2,521
	Audit fees
	434
	563
	Total
	432,881
	413,230
	20222021Interest from bank deposits7,01215,255Interest from placement with the Exchange  Fund－13,173Total7,01228,428
	The placement with the Exchange Fund was withdrawn by the Fund in December 2020 upon maturity of the placement.
	The rate of return on fixed assets is calculated as total comprehensive income (excluding interest income) divided by average net fixed assets, and expressed as a percentage. Fixed assets include property, plant and equipment, and intangible assets only. The Fund is expected to meet a target rate of return on fixed assets of 5.7% (2021: 5.7%) per year as determined by the Financial Secretary under the Trading Funds Ordinance.
	APPENDIX A
	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	Land and buildingsComputer equipmentFurniture, fittings and equipmentMotor vehiclesTotalCostAt 1 April 2020398,51153,46836,922244489,145Additions—5,2144,837—10,051At 31 March 2021398,51158,68241,759244499,196Additions—3,8593,6052247,688At 31 March 2022398,51162,54145,364468506,884Accumulated depreciationAt 1 April 2020117,03341,90527,325244186,507Charge for the year4,4443,3123,286—11,042At 31 March 2021121,47745,21730,611244197,549Charge for the year4,4443,5063,762411,716At 31 March 2022125,92148,72334,3732
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	Buildings20222021CostAt beginning of year20,66120,661Additions10,720—At end of year31,38120,661Accumulated depreciationAt beginning of year5,6672,833Charge for the year3,8762,834At end of year9,5435,667Net book valueAt end of year21,83814,994
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	2022
	2021
	Current
	4,563
	2,486
	Non-current
	17,486
	12,213
	Total
	22,049
	14,699
	The table below shows changes in lease liabilities, including both cash and non-cash changes.
	2022
	2021
	At beginning of year
	14,699
	17,448
	Changes from financing cash flows:
	Payments of lease liabilities
	(3,619)
	(3,000)
	Non-cash changes:
	Interest expense on lease liabilities
	249
	251
	Increase in lease liabilities relating to  new leases
	10,720
	—
	At end of year
	22,049
	14,699
	The remaining contractual maturities of lease liabilities, which are based on contractual undiscounted cash flows, are shown below:
	20222021Within one year4,7882,695After one year but within two years4,7882,940After two years but within five years12,2828,820After five years770858Total22,62815,313
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	2022
	2021
	Interest expense on lease liabilities
	249
	251
	Expense relating to short-term leases
	—
	1,162
	Total
	249
	1,413
	2022
	2021
	Lease liabilities
	3,619
	3,000
	Short-term leases
	—
	1,162
	Total
	3,619
	4,162
	Computer software licences and system development costs
	20222021CostAt beginning of year503,284406,824Additions122,18096,460At end of year625,464503,284Accumulated amortisationAt beginning of year300,147288,648Charge for the year16,09811,499At end of year316,245300,147Net book valueAt end of year309,219203,137
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	20222021Prepayments7,1286,723Deposits4432Accrued interest from bank deposits1,9332,595Other receivables1,379162Total10,4449,912
	For services provided to related parties, the balance of receivables at the reporting date of HK$0.87 million (2021: HK$1.09 million) is included in the amounts due from related parties in the statement of financial position and the Fund does not have any contract assets. For services provided to the general public, since customers pay the service fees in advance, the Fund does not have any receivables or contract assets.
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	The Fund’s obligations to provide services to customers for which the Fund has received advance payments from the customers are presented as deferred revenue in the statement of financial position, as analysed below:
	20222021Deferred revenueFees under trust or company service  providers licensing regime21,80611,491Other service fees4,7284,842Total26,53416,33320222021Representing:Current liabilities14,25811,505Non-current liabilities12,2764,828Total26,53416,333
	The balances of deferred revenue above represent the aggregate amount of the transaction price allocated to the performance obligations that are unsatisfied (or partially unsatisfied) at the reporting date. For the deferred revenue under the licensing regime for trust or company service providers, the Fund expects to recognise as revenue within about three years. For other deferred revenue, the Fund expects to recognise as revenue within one year. No consideration from contracts with customers is not includ
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	Significant changes in the balances of deferred revenue during the year are shown below:
	2022
	2021
	Decrease due to recognition as  revenue during the year that was  included in the balances of deferred  revenue at beginning of year
	(11,376)
	(16,014)
	Increase due to advance payments  received during the year
	21,577
	11,400
	This represents the estimated liability for employees’ annual leave for services rendered up to the reporting date  (see note 2(j)).
	This represents the Government’s investment in the Fund.
	20222021Balance at beginning of year750,000545,476Transfer from retained earnings (note 16)60,000204,524Balance at end of year810,000750,000
	With the approval of the Financial Secretary, a development fund has been established for financing the implementation of the Departmental Information Technology Planning projects.
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	20222021Balance at beginning of year1,018,8571,090,599Total comprehensive income for the year34,906154,706Transfer to development fund (note 15)(60,000)(204,524)Statutory return to the Government(26,379)(21,924)Balance at end of year967,3841,018,857
	During the year, the Government directed the transfer of the target return (see note 7) for the year ended 31 March 2021 into general revenue pursuant to the Trading Funds Ordinance, and the transfer was completed in March 2022 (2021: the transfer of the target return for the year ended 31 March 2020 was completed in March 2021).
	20222021Cash and bank balances76,87775,762Bank deposits1,539,8001,573,200Subtotal1,616,6771,648,962Less: Ba nk deposits with original maturities over three months(1,539,800)(1,573,200)Cash and cash equivalents76,87775,762
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	Apart from those separately disclosed in the financial statements, the other material related party transactions for the year are summarised as follows:
	(a) services provided to related parties included search and copying services, collection of certain tax-loaded fees and bona vacantia, and the administration of the Money Lenders Registry on behalf of the Government. The total revenue derived from these services amounted to HK$40.6 million (2021: HK$34.1 million);
	(b) services received from related parties included services on acquisition of stores, mail, printing, training, information technology, building management, accommodation, central administration and auditing. The total cost incurred on these services amounted to HK$30.7 million (2021: HK$27.0 million); and
	(c) capital expenditure in relation to information technology and renovation services provided by related parties amounted to HK$6.3 million (2021: HK$11.5 million).
	Services provided by or to related parties were charged at the rates payable by the general public where such services were also available to members of the public, or on a full cost recovery basis where such services were only available to related parties.
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	At the reporting date, the Fund had capital commitments, so far as not provided for in the financial statements, as follows:
	20222021Authorised and contracted for436,113278,916Authorised but not yet contracted for185,749364,882Total621,862643,798
	To provide an ancillary source of income, surplus cash is placed as fixed-term bank deposits and as placement with the Exchange Fund.
	Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause the other party to incur a financial loss.
	The Fund’s credit risk is primarily attributable to deposits and other receivables, amounts due from related parties, bank deposits and bank balances. The Fund has a credit policy in place and the exposure to these credit risks is monitored on an ongoing basis.
	To minimise credit risks, all fixed deposits are placed with licensed banks in Hong Kong. These financial assets are considered to have a low credit risk. The loss allowances are measured at amounts equal to 12-month expected credit losses, which are assessed to be immaterial by the Fund.
	APPENDIX A
	REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS
	The credit quality of bank deposits and bank balances, analysed by the ratings designated by Moody’s or their equivalents, is shown below:
	20222021Credit rating:Aa1 to Aa3123,445388,630A1 to A31,493,2001,260,300Total1,616,6451,648,930
	While other financial assets are subject to the impairment requirements, the Fund has estimated that their expected credit losses are minimal and considers that no loss allowance is required.
	The maximum exposure to credit risk of the financial assets of the Fund at the reporting date is equal to their carrying amounts.
	Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities.
	The Fund employs projected cash flow analysis to manage liquidity risk by forecasting the amount of cash required and monitoring the working capital of the Fund to ensure that all liabilities due and known funding requirements could be met. As the Fund has a strong liquidity position, it has a very low level of liquidity risk.
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	Interest rate risk refers to the risk of loss arising from changes in market interest rates. This can be further classified into fair value interest rate risk and cash flow interest rate risk.
	Fair value interest rate risk is the risk that the fair value of a financial instrument will fluctuate because of changes in market interest rates. Since the Fund’s bank deposits bear interest at fixed rates, their fair values will fall when market interest rates increase. However, as the bank deposits are all stated at amortised cost, changes in market interest rates will not affect their carrying amounts and the Fund’s profit and reserves.
	Cash flow interest rate risk is the risk that future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Fund is not exposed to material cash flow interest rate risk because it has no major financial instruments bearing interest at a floating rate.
	Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates.
	The Fund does not have an exposure to currency risk as all of its financial instruments are denominated in Hong Kong dollars.
	 APPENDIX A
	The fair value of financial instruments traded in active markets is based on quoted market prices at the reporting date. In the absence of such quoted market prices, fair values are estimated using present value or other valuation techniques, using inputs based on market conditions existing at the reporting date.
	All financial instruments are stated in the statement of financial position at amounts equal to or not materially different from their fair values.
	Up to the date of issue of these financial statements, the HKICPA has issued a number of amendments, new standards and interpretations which are not yet effective for the year ended 31 March 2022 and which have not been early adopted in these financial statements.
	The Fund is in the process of making an assessment of the expected impact of these amendments, new standards and interpretations in the period of initial application. So far it has concluded that the adoption of them is unlikely to have a significant impact on the financial statements.
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	Year to 31 March
	20222021
	% Increase/(Decrease)
	Registration of New CompaniesLocal companies－ public companies4970(30.0)－ private companies104,593104,722(0.1)－ guarantee companies9341,049(11.0)Registered non-Hong Kong companies1,2131,688(28.1)Registration of DocumentsDocuments received2,808,1642,884,719(2.7)Charges received18,93615,79119.9Change of name notifications12,70013,464(5.7)Voluntary liquidation notices794934(15.0)Company SearchesDocument image records searches4,989,8254,942,9890.9Company particulars searches345,579357,142(3.2)Directors index se
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	Service2021-22Service Standard (1)
	2021-22
	Achievements
	Target (% Meeting Standard)Actual (% Meeting Standard)Over/(Under) Achieved (%)
	2022-23
	Targets
	Service Standard (1)% Meeting Standard(expressed in working days unless otherwise specified)Registration of new companies (2)local companies (3) delivery in hard copy form495994495 delivery in electronic form (4)1hr909991hr90 non-Hong Kong companies10909991090 open-ended fund companies (5)39010010390Change of names of companies local companies delivery in hard copy form4951005495 delivery in electronic form (4)1hr90100101hr90 open-ended fund companies (5)390N/AN/A390Registration of general documents deliver
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	Service2021-22Service Standard (1)2021-22Achievements
	Target (% Meeting Standard)Actual (% Meeting Standard)Over/(Under) Achieved (%)
	2022-23
	Targets
	Service Standard (1)% Meeting Standard(expressed in working days unless otherwise specified)Deregistration of companies acknowledge receipt of application595983595Online search on the internet supply of image records of documents   for download5mins959725mins95 supply of certified copies of search   results (7) & (8)3hrs959943hrs95 supply of certificates (7) & (8)6hrs9510056hrs95Onsite search at the Public Search Centre supply of hard copies of search results20mins9597220mins95 supply of certified copies of
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	(1) 
	The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic  form is calculated from the time of e-submission.
	(2) 
	Business Registration Certificates are issued by the Registry for the Inland Revenue Department together with Certificates of  Incorporation.
	(3) 
	The service standard applies to registration of local company limited by shares.
	(4) 
	The service standard applies to applications or specified forms which are submitted electronically.
	(5) 
	The time required by the Securities and Futures Commission (“SFC”) in processing and delivering the applications to the Registry  is excluded.
	(6) 
	For documents reporting appointment of directors of OFCs, the processing time required by the SFC is excluded.
	(7) 
	Time for delivery by post or by courier service is excluded.
	(8) 
	Customers who do not request for delivery of certified copies of documents and certificates by post or by courier service can collect them during service hours at the collection counters of the Public Search Centre at 13th floor, Queensway Government  Offices, 66 Queensway, Hong Kong.
	(9) 
	Customers can deliver documents not requiring fees at designated Service Desk.
	(10) 
	The service standard does not apply to applications for TCSP licences which require amendment, additional information or further  investigation.




