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Despite the challenging and unpredictable economic conditions, the number
of nhew companies incorporated during the year and the number of local

companies on the Register at the end of March 2022 were comparable to the
previous year, reflecting investors’ confidence in doing business in Hong Kong.
To help enterprises cope with the impact of the COVID-19 pandemic, the Registry
has implemented measures to provide relief to enterprises and strived to take a
facilitative stance when implementing its regulatory regimes and initiatives.

We continue to invest in innovative ideas and new technology to embrace new
ways of offering services, in addition to the development of a single integrated
online platform to improve delivery of electronic services and enhance customer
experience. We are confident that, with a strong foundation, we will be able to
overcome the COVID-19 pandemic.

X ERLENFEIEE Relief Measures to Support Enterprises
MR 2019 BARFESHREE R B EF KA Given the unprecedented impact of the COVID-19 pandemic on
ENEE BNE-Z-_TZ_—FEHK businesses, the Government announced various relief measures

FRERPERBHZEIELE - REEIN in the 2020-21 Budget to support enterprises and safeguard
FRER - NEREC(2020F 27 (EA) jobs. Under the Companies (Fees) (Amendment) Regulation 2020
(BT BB (TRUBETRMDY) » Bk (“the Amendment Regulation”), the registration fees for all annual

—ECEF+A—HE-ZE-__FAA=TH returns (except for those delivered late) are waived for two years
(THRIE2H ) XNTRENRERFREE from 1 October 2020 to 30 September 2022 ("the concession
WELER CABNHNEFRBRRM) period”).
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Companies would benefit from the waiver of registration fees if
they deliver annual returns to the Registry during the concession
period on time within 42 days after the company’s return date for
private companies having share capital, public companies having
share capital and companies limited by guarantee; and within 42
days after the anniversary of reqgistration for registered non-Hong
Kong companies.

Since the implementation of the Amendment Regulation, 515,193
and 1,042,634 companies have benefited from the waiver of
registration fees for their annual returns in 2020-21 and 2021-22
respectively.

The development of the Greater Bay Area is accorded the status of
key strategic planningin the development blueprint of the Mainland
cities, Hong Kong and Macao. Hong Kong can leverage its superior
location and remarkable international status as an international
financial centre to accelerate the financial and economic
development of the Greater Bay Area and pursue continued
growth for the overall economy. To maintain a favourable business
environment in Hong Kong, the Registry will continue to contribute
to the development of a trustworthy business environment by
facilitating startup of businesses, promoting a high standard of
corporate governance, maintaining a highly efficient company
registration system, reinforcing enforcement and implementing
new initiatives.
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To enhance protection of sensitive personal information while
keeping up the transparency of the Register, a legislative exercise to
effect the yet-to-commence new inspection regime provided under
the Companies Ordinance was completed during the year. The new
inspection regime is being implemented in three phases to align with
the revamp project of the ICRIS, which is targeted to be completed by
end-2023.

The first phase, which has been in effect since 23 August 2021,
allows companies to replace the usual residential addresses of
directors with their correspondence addresses and replace the
full identification numbers (“IDNs") of directors and company
secretaries with the partial IDNs on their own registers for public
inspection.

The second phase will be implemented on 24 October 2022,
allowing the usual residential addresses and full IDNs (“the
Protected Information”) on the Index of Directors on the Register
to be replaced with correspondence addresses and partial IDNs
for publicinspection. The arrangement will apply to documents
filed For registration after the commencement of this phase.
“Specified persons”, including law enforcement agencies, solicitors,
accountants, financial institutions, etc, could request access to
Protected Information of directors and other persons for stipulated
functions.

The last phase, which will be implemented on 27 December 2023,
will allow data subjects to request for replacing their Protected
Information contained in documents registered with the Registry
with their correspondence addresses and partial IDNs for public
inspection.
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The COVID-19 pandemic has reshaped the world or, at the very
least, has accelerated the digital development in the community
and workplace. With social distancing and decreasing reliance on
face-to-face interactions, electronic service delivery becomes
more important. In order to remain responsive to evolving business
needs and meet public expectations for more stable, secured
and efficient services, the Registry continued to press ahead
the development project — “The Next Generation of ICRIS for the
Companies Registry” (“the Revamped ICRIS") during the year.

This project, which is targeted to be completed by end-2023, aims
to revamp the existing information systems in order to develop a
single integrated online platform that supports the Registry’s main
business operations and future electronic services. The Revamped
ICRIS will also be scalable in supporting any new initiatives of
the Registry or the Government. It will be built with a high level
of availability and robustness in order to support company
registration and company governance regulatory functions with
enhanced security and reliability.

Governments in numerous jurisdictions have introduced the
Unique Business Identifier (“UBI") to uniquely identify legal entities
in various business transactions and regulatory interactions,
benefiting both the public and private sectors. The implementation
of UBI assists governments in enhancing public service delivery
and regulating entities more effectively, while decreasing
administrative and compliance burdens on entities.

To maintain Hong Kong's leading position as an international
financial centre, the Registry initiated a phased implementation
of UBI for entities under the administration of the Registrar. With
the concerted effort of the Inland Revenue Department, the 8-digit
Business Registration Number will be adopted as the UBI. As the
first phase of implementation, UBI for LPFs came into effect on
1 November 2021. Other types of entities, such as companies
incorporated or registered under the Companies Ordinance and
OFCs, will be covered in the second phase upon the launch of the
Revamped ICRIS by end-2023.
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Wwith the introduction of the OFC and LPF regimes in July 2018
and Rugust 2020 respectively, in addition to the long-established
form of a unit trust, an investment fund may also be established in
Hong Kong in the form of a company or a limited partnership. The
Reqistry takes the role in managing the incorporation of OFCs and
the registration of LPFs. It collaborates closely with the relevant
financial regulators to ensure the smooth corporate filings of OFCs
and administration of the LPF regime. The implementation of the
two regimes aims at encouraging fund formation and operation in
Hong Kong through diversifying and enhancing fund structures.

To further enhance the attractiveness of the OFC and LPF regimes
and spur the development of the asset and wealth management
businessin Hong Kong, new fund re-domiciliation mechanisms
under the OFC and LPF regimes were introduced on 1 November
2021 under the Securities and Futures (Amendment) Ordinance
2021 and the Limited Partnership Fund and Business Registration
Legislation (Amendment) Ordinance 2021 to attract existing non-
Hong Kong investment funds to re-locate to Hong Kong. Under
the new fund re-domiciliation mechanisms, a fund set up in the
form of a company or a limited partnership under the law of @
jurisdiction outside Hong Kong may apply for registration as an
OFCor a LPFin Hong Kong respectively if it meets the same set of
eligibility requirements for a new fund to be registered as an OFC
or a LPF. Upon re-domiciliation, the fund will have the same rights
and obligations as any other newly established OFCs or LPFs in
Hong Kong. Currently, the role of the Registry in re-domiciliation
is comparable to that of the Registry in the incorporation or
registration of new OFCs and LPFs.
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As the regulator of trust or company service providers (“TCSPs”),
the Registry is committed to reinforcing Hong Kong's capabilities
in combating money laundering and terrorist financing. Any person
seeking to carry on a trust or company service business in Hong
Kong is required to apply for a licence from the Registrar and must
satisfy a “fit-and-proper” test before a licence is granted. TCSP
licensees must comply with statutory requirements under the Anti-
Money Laundering and Counter-Terrorist Financing Ordinance
(Cap. 615) (“AMLO") and adhere to legislative obligations such
as customer due diligence and record-keeping. By developing
a more robust risk-based approach in the supervision of TCSPs,
the Registry continues to step up efforts to enforce sectoral
compliance of the anti-money laundering and counter-terrorist
financing requirements set out in the AMLO, the licensing
conditions and the guidelines of the Registru.

The Registry conducts onsite inspections, interviews and offsite
monitoring to ensure that the applicants for TCSP licences and
licensees are in compliance with the relevant requirements. For
non-compliant cases, the Registry may, where appropriate, issue
advisory or warning letters, or take prosecution or disciplinary
actions (including public reprimands, pecuniary penalties and
remedial orders). The Registry will continue to enhance its
capacity and reach out to the TCSP sector in order to improve their
understanding and mitigation of the risks of money laundering and
terrorist financing.

The Registrar of Money Lenders, whose role is performed by the
Registrar, continues to work towards enhancing and refining the
reqgulatory measures on licensed money lenders.
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Following the publication of the Guideline on Fit and Proper
Criteria for Licensing of Money Lenders on 29 January 2021, the
Registrar of Money Lenders introduced additional Supplementary
Information Sheets (“SISs”) with effect from 1 April 2021.
Applicants for the grant or renewal of money lenders licences are
required to deliver the additional SISs with their applications and
other required documents to facilitate the Registrar of Money
Lenders to consider whether the applicants and the related
persons are fit and proper for carrying on the money lending
business.

With effect from 1 April 2021, applicants for new money lenders
licences are required to submit a business plan for their money
lending business with their applications to demonstrate that they
have a comprehensive understanding of the business and are
ready to carry on the business. The applicants have to provide
comprehensive information on the availability of necessary
resources to execute the business plan and the knowledge of and
readiness to comply with the provisions of the Money Lenders
Ordinance (Cap. 163) and other requirements. A Guideline on
Submission of Business Plan by Applicant of a Money Lenders
Licence setting out the key items of information that should be

included in the business plan was promulgated for applicants
reference.

The Registrar of Money Lenders will make every effort to ensure
compliance of licensing conditions by licensed money lenders.
Wwith the imposition of an additional and two revised conditions on
money lenders licences starting from March 2021, the Guidelines
on Licensing Conditions of Money Lenders Licence have been
revised to provide guidance to licensees on the requirements of
the updated licensing conditions. Relevant compliance checking is
covered in the onsite inspections and offsite monitoring.

The Registrar of Money Lenders also monitors development of the
sector through reqular surveys, and provides support to the review
of the provisions of the Money Lenders Ordinance (Cap. 163),
including Government's latest proposal to adjust the statutory
ceilings oninterest rates for lending activities.
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