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The past decade has seen the Registry made significant growth and achievements which
laid a solid foundation for us to leap forward into a new decade.
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The number of companies registered with the Registry has grown
from about 0.8 million in 2010 to approaching 1.4 million by the
end of March 2020, with the number of documents received for
registration jumped from a daily average of around 7,000 to almost
13,000 for the same period. With the concerted efforts of the
Companies Bill Team, we supported the Financial Services and the
Treasury Bureau (“FSTB") in the successful re-write of the CO, a
mammoth project which cumulated in the enactment of the new
CO in July 2012 and the passage of twelve pieces of subsidiary
legislation in July 2013. The commencement of the new CO on
3 March 2014 marks a new chapter in Hong Kong's corporate
regulation, enhances corporate governance and fosters Hong Kong's
competitiveness as a place to do business.

In addition, the implementation of a new regulatory regime for a new
type of companies, open-ended fund companies (“OFCs"), with effect
from 30 July 2018 contributes to diversifying Hong Kong's fund
types, expanding the fund distribution network and promoting fund
origination in Hong Kong to deepen and broaden Hong Kong's asset
management industry.

Indeed, the Registry spares no effort in promoting and strengthening
a trusted business environment, including Hong Kong’s capabilities
in combating money laundering and terrorist financing. In an effort
to enhance Hong Kong's requlatory regime for combating money
laundering and terrorist financing to comply with the standards
set by the Financial Action Task Force ("FATF"), the Registry has
taken up a new role as the licensing authority for TCSPs since
1 March 2018. Mandatory requirements on the keeping of a SCR by
companies were also introduced with effect from the same date.
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Representatives of the Registry, led by the Registrar, attended ten
interviews and meetings with the assessment team in the Mutual
Evaluation process of Hong Kong by fellow member jurisdictions
of the FATF in late 2018 and 2019. With the strenuous efforts
of everyone, including the FSTB, other regulators and market
participants, Hong Kong's AML/CTF regime was assessed to be
compliant and effective overall, making it the Ffirst jurisdiction in the
Asia-Pacific region to have achieved an overall compliant result.

We are also committed to coping with changes in our customers’
needs through innovation and expansion of our electronic services
in the past years. A major milestone in the history of company
registration was the launch of our 24-hour internet portal
“e-Regqistry” (www.eregistry.gov.hk) in January 2011. In collaboration
with the Inland Revenue Department, a new one-stop service for
company incorporation and business registration was introduced in
March 2011. This was followed by the roll-out of full-scale electronic
filing of company information, mobile company search service
starting from 2012 and mobile filing service in 2017.

Primarily through streamlining of company incorporation procedures
and the introduction of the one-stop company incorporation and
business registration service, Hong Kong's international ranking in
“starting a business” jumped from being the 18" in 2010 to the 5™ in
2020, as reported by the World Bank in its Doing Business Reports
over the years.

Moving forward to a new decade, the Registry strives to build on its
solid foundation with a view to further strengthening Hong Kong's
position as an international financial and commercial centre.


http://www.mobile-cr.gov.hk
https://www.eregistry.gov.hk/icris-ext/apps/por01a/index?locale=zh_HK&m=n
https://www.eregistry.gov.hk/icris-ext/apps/por01a/index?locale=en_US&m=n
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Facilitating Businesses to Foster
and Support the Development of the
Greater Bay Area

The Guangdong-Hong Kong-Macao Greater Bay Area (“Greater Bay
Area”) is one of the most open and vibrant regions in China which
plays a significant strateqic role in the overall development of the
country. To support businesses to break new ground in the Greater
Bay Area, the Registry will continue with its efforts in Facilitating
the starting of businesses by providing a modern, efficient and
integrated online platform and promoting a high standard of
corporate governance in Hong Kong. The Registry will continue
to ensure a trusted business environment so that investors and
businesses are confident in their pursuits of success in the Greater
Bay Area.

Developing Hong Kong as an
International Asset and Wealth
Management Centre

To further develop Hong Kong as an international asset and
wealth management centre and a preferred fund domicile, a new
OFC structure was introduced in July 2018 to enhance market
infrastructure. The Registry handles the incorporation and statutory
filings of OFCs.

With effect from 31 August 2020, the Registry also administers a
new Limited Partnership Fund regime, with a view to providing a
new statutory framework for private investment funds (including
private equity and venture capital funds) to set up and register in
Hong Kong in the form of limited partnerships. This Facilitates the
channelling of capital into corporates, including start-ups in the
innovation and technology field in the Greater Bay Area.
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The Next Generation of the Integrated
Companies Registry Information
System

Strategic use of information technology is crucial for an organisation
to stay vital for improvement and respond to changing needs. To
keep pace with rapid technological advances, handle the increasing
workload and meet rising expectations of our customers, we have
embarked on a development project entitled “The Next Generation
of ICRIS for the Companies Registry” in October 2018. The project
seeks to revamp the existing information systems to produce a
single, integrated online platform that supports the Registry's core
business operations in future. The Registry will seek to leverage
latest technological developments in the development of the
revamped system. Examples of some of the new features include the
setting up of cloud platform, the use of blockchain technology and
artificial intelligence in the provision of our services and the keeping
of company information.

As phase one of the revamp project, the Registry’'s website
(wwuw.cr.gov.hk) was renovated and a new website was launched in
July 2019.



https://www.cr.gov.hk/tc/home/index.htm
https://www.cr.gov.hk/en/home/index.htm
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The Registry for Trust and Company
Service Providers

The Registry has taken up a new role as the licensing authority
for TCSPs under the Anti-Money Laundering and Counter-Terrorist
Financing Ordinance (Cap. 615) since March 2018. Under the licensing
regime, TCSPs are required to apply for a licence from the Registrar
and must pass a “fit-and-proper” test before a licence is granted for
the carrying on of a trust or company service business in Hong Kong.
TCSP licensees must comply with, among other things, statutory
customer due diligence and record-keeping requirements. Officers of
the TCSP Registry conduct onsite inspections, interviews and offsite
monitoring to ensure that applicants for TCSP licences and licensees
comply with all relevant requirements. Prosecution and disciplinary
actions are also taken for non-compliant cases where appropriate.

The robust licensing regime for TCSPs reinforces Hong Kong's
capabilities in combating money laundering and terrorist financing
and helps to ensure that Hong Kong remains a clean and trusted
place to do business.
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Enhancing the Regulation of Money
Lenders

Since 2016, the Government has implemented a four-pronged
approach to tackle malpractices relating to the money lending
business, including enhanced enforcement by the Police; imposition
of more stringent licensing conditions; enhanced public education
and publicity; and enhanced advisory services to the public. To
provide guidance to money lenders on the requirements of the
licensing conditions, the Registrar, in her capacity as the Registrar
of Money Lenders issued the Guidelines on Licensing Conditions of
Money Lenders Licence in October 2016. To ensure compliance with
new licensing conditions on AML/CTF requirements, the Guideline
on Compliance of Anti-Money Laundering and Counter-Terrorist
Financing Requirements for Licensed Money Lenders was also
promulgated in September 2018.

The imposition of more stringent licensing conditions, together with
other measures under the four-pronged approach, has helped to
contain the problem of money lending malpractices, in particular,
the problem relating to intermediaries in recent years. The Registry
will keep in view the latest developments of the money lending
business and continue to enhance regulatory measures with a view
to strengthening consumer protection while maintaining reasonable
access to credits in the sector.




N

E 7 E X BUILDING FOR A NEW DECADE

(IEEBLASI(LEASTL Non-Hong Kong Companies

8 - kiLBEEME’ (Disclosure of Company Name, Place
REENEREZESIE) oflncorporation and Members' Limited
HE) (E622ME) Liability) Regulation (Cap. 622M)

EERHAEEARE (FEEBEAR(KSE For better regulation, the Non-Hong Kong Companies (Disclosure
NAEIBE BRI BEZEMEMAREE of Company Name, Place of Incorporation and Members’ Limited
MBERZEREE)HAGNEZME)E 12 Liability) Regulation (Cap. 622M) came into operation on
—Z2-hAFN\BA—HBEEE  FELE—IF 1 August 2019 to align the disclosure requirements applicable to
ERBNBRRBEBARMNKERT non-Hong Kong companies with those of Hong Kong companies.
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