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The year 2019-20 marks the end of the decade of 2010s
and the start of a new decade. It was an extraordinary
year for the Registry which started with our active
participation in the interviews with the assessors from the
Financial Action Task Force ("FATF”) and ended with a
note of great challenge resulting from the outbreak of the

/

novel coronavirus ("COVID-19") pandemic.
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RIS B RS GENERAL MANAGER'S STATEMENT

BE—F Year in Review
AETREEAMEAIEEEB ZHNFREN - The Registry continues to provide quality services to companies,
ABEEELEAR AABRRREFIRHE their shareholders and directors to Facilitate their businesses to
BRE LA EEE ABRNEIEE foster Hong Kong's competitiveness as an ideal place to do business.
BIEBATHIEEM « &)X T R T PIE Our major businesses include the registration of companies and
BREFT LUEAELARANLTRERE 2 statutory returns and the provision of services for members of the
MR EZEEEELMAASENATE public to obtain company information kept on the various statutory
H-FEZE—NEZEFE XK registers. In 2019-20, we:

FEIE 719,201 #i AR 3k Ak SZ RO ER Handled the incorporation of 119,201 new companies;

Bl

BE_E_EF=R=+—HAEIL Had 1,385,082 local companies on the register as at 31 March 2020;

#751,385082 A AR E AR ER

1

I B 32 1 A B B 5C A9 XX 453,109,127 Received 3,109,127 documents for registration;

9

BRI T4972351R X G RHNE Processed 4,972,351 searches of document image records, with

B MERARHEEETAREMA 760,670 company searches conducted through mobile devices;

B H3E760670%; & and

#HHTESOEEEH AR RFIEMEE Granted 659 trust or company service provider licences.
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Our Achievements over the Past Decade

Over the past decade, the Registry has spared no effort in facilitating
businesses, enhancing corporate governance, implementing new
initiatives, transforming itself from a paper-based registry to a
fully electronic one and improving its services in anticipation of
achieving world-wide recognition as an excellent Registry giving
the community a quality service. It is my pleasure to summarise the
major development, notable milestones and the more significant
achievements of the Registry in the past ten years.

In terms of the number of companies registered with the Registry,
we have grown from 0.79 million companies in 2010 to over
1.38 million by the end of March 2020. The Companies Ordinance
was completely re-written in 2012 to provide a modern legal
framework for the operation of companies in Hong Kong and
reinforce Hong Kong's competitiveness as a place to do business. The
successful implementation of the new Companies Ordinance since
2014 enhances corporate governance, ensures better regulation,
facilitates business and modernises the law.

In the past decade, the Registry has successfully transformed
itself from a paper-based registry to a fully electronic one. Through
streamlining of company incorporation procedures and the
introduction of the one-stop company incorporation and business
registration service, Hong Kong's ranking in “starting a business”
jumped from being the 18™ in 2010 to the 5% in 2020, as reported
by the World Bank in its Doing Business Reports over the years. The
convenient and efficient company registration system, including
electronic and mobile filing of company information, has enhanced
Hong Kong's competitiveness and attractiveness in starting a
business. It also reinforces Hong Kong's position as a world-class
place to do business.



ABETEAENBEBREERMBEETEITE
ABEREBMDTFESEENEEHE H
TE-N\EFE=ZRE FREBEREENE
AESARRFIRMAEZEEE - LUREE
NERAMEFEEERHASSMAORE - H
LERIE - BMABENE > HAATRIE
BERNEHKENE HWAF EEHLF
RBRERBERFEMENETE R
ERMPIERERAEGNRE  EAMEER
BUHERERNREEREHYFESEE
MRE -

ARRKRNE  BRAHEGESHERETS
HTBIEGEMREMEE_E—/N\F
R—NEMEBMETHREMETMG
ABRARKRER T FK 72 56T E M 85 AT ER AL
HEABREHNS FESEERENEN
Mo ERRIEBATARMNEEEE T GR
Eh EENTERERELERMD FE
CEEFIEEEMERTASHAMBEY
LEBRATRAEANE—E/RINE AR
HEEZOREE -

RIS B RS GENERAL MANAGER'S STATEMENT

In order to fulfil Hong Kong's international obligations and enhance
Hong Kong's requlatory regime for combating money laundering
and terrorist financing, a statutory licensing regime for trust or
company service providers ("“TCSPs”) and mandatory requirements
on the keeping of significant controllers registers by companies were
introduced in March 2018. In tandem, to step up our enforcement
efforts, we also set up dedicated onsite inspection teams to carry out
site inspections on companies, TCSPs and licensed money lenders
to ensure their compliance with relevant statutory requirements,
applicable licensing conditions and the relevant anti-money
laundering or counter-terrorist financing (“AML/CTF") requirements.

Representatives of the Registry and | actively participated in the
Mutual Evaluation (“ME") of Hong Kong conducted by other member
jurisdictions of the FATF in 2018 and 2019 to showcase, among
other regulators, the effectiveness of the AML/CTF measures taken
by the Regqistry in its operation. In the ME Report of Hong Kong
published by the FATF in September 2019, Hong Kong's AML/CTF
regime was assessed to be compliant and effective overall, making
it the First jurisdiction in the Asia-Pacific region to have achieved an

overall compliant result in the ME.
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The Registry’s requlatory efforts, in particular those in relation to the
TCSP licensing regime and the disclosure of significant controllers of
companies, were commended by the FATF in the ME Report.

Building for a New Decade

Marching into a new decade, we will strive to build on our solid
foundation with a view to further strengthening Hong Kong's
position as an international financial and business centre.

Facilitating businesses to foster and support the
development of the Greater Bay Area

To help foster, support and Ffacilitate the further development of
the Greater Bay Areaq, the Registry will continue with its efforts
in facilitating businesses by providing a modern, efficient and
integrated online platform for the incorporation of companies and

promoting a high standard of corporate governance.
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Developing Hong Kong as an international asset
and wealth management centre

To further develop Hong Kong as a premier asset and wealth
management centre, a new open-ended company structure was
introduced in July 2018 to enhance the market infrastructure for
public funds. The Registry also administers a new limited partnership
fund regime with effect from 31 August 2020 for private investment
funds to set up and register in the form of a limited partnership in
Hong Kong.

Supporting enterprises

To alleviate the impact of the COVID-19 on the local economy,
the Government has announced, and implemented, a series of
relief measures. As one of the measures to support enterprises,
the Registry would waive the registration fees for all annual
returns (except for late deliveries) for two years commencing from
1 October 2020.

4 ANNUAL REPORT (@QERQMIN—) O



) F B3R £ 82 7+ A B AR 7%

BEMERR+EREHROMBBEIK -
F AT S 1B AE T R B R B 4 R0 8RS A il 2R 4R
TR - AR KB ERFIE AN B AR &L B
RHEZ ERTZEHHMREATGZM
RiFEEMNARMAOIREER  LHFA
RBRBEREKER —EREREEREL
RREBHBEBETESHNE-—RLTR -2
EMHFNENRREMAHNEE  F
RIUBWTES - EFABREERMAMALE
RERRERBNBELAEHNSF -

B it ¥ 35 hie A0 00 58 AR &

ZEZRM EANLRRBRERESHER
FEMRTERITERBEREGD FES
BENEN BHRFREEEEBERALER
MEBBRINERZHE - REHF > &M
BROMBITBABRBHDFESEE
WEEMHEIE HATSHINEENR
BENRE - WHEENEREHE RN
REEHEE -

Enhancing our services through innovation

To cope with new service demands in the coming decade, the
Registry will continue to enhance our services through innovation
and digitalisation. Based on the recommendations of a Departmental
Information Technology Planning study, we have commenced the
revamp of the existing Integrated Companies Registry Information
System, leveraging the latest technological developments to
build a single online platform for the provision of our services and
interaction between the Registry and its stakeholders. New features
of the revamped system would include, for example, the setting up
of cloud platform, the use of blockchain technology and artificial
intelligence in the provision of our services and the keeping of
company information.

Implementing new initiatives and enhancing
regulation

The new licensing regime for TCSPs undoubtedly reinforces Hong
Kong's capabilities in combating money laundering and terrorist
financing and helps to ensure that Hong Kong remains a clean and
trusted place to do business. The Registry will seek to enhance its
AML/CTF supervision and enforcement efforts in the coming years.
In particular, the Registry will keep in view the developments of the
money lending sector and continue to enhance requlatory measures
with a view to strengthening consumer protection.
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A Word of Appreciation

Last but not least, this is my last General Manager’'s Statement in
my role as the Registrar of Companies. | must express my sincere
thanks to all our stakeholders for their staunch support, and my
heartfelt appreciation to my colleagues, past and present, for their
perseverance, professionalism and commitment, without which
we would not have been able to fully discharge our roles as public
service provider, requlator, facilitator and promoter in the past
decade. Their selfless devotion and dedication were particularly
evident early this year, when we continued to provide essential
services to the public in a very challenging period.

| wish the Registry every success in the new decade.
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Ms Ada LL Chung, JP
Registrar of Companies and
General Manager, Companies Reqistry Trading Fund
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