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With an ever-changing business environment, it is essential
that Hong Kong continues to be a clean and attractive place for
business. The Registry strives to promote a trusted regulatory
environment so that investors and businesses are confident in
their pursuits of success in Hong Kong. Over the past year, we
have implemented several regulatory initiatives in an effort to
keep the market transparent and enhance Hong Kong's anti-
money laundering and counter-terrorist financing ("“AML/CTF")
capabilities.
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Trust or Company Service Provider
Licensing Regime

To strengthen Hong Kong's regulatory regime to combat money
laundering and terrorist financing, a new licensing regime for trust
or company service providers (“TCSPs”) has been implemented since
1 March 2018. The introduction of the new regime turned a new
page in the regulation of TCSPs in Hong Kong. For the first time,
Hong Kong's TCSP sector is subject to a statutory licensing regime
administered by a regulatory authority, namely, the Registry.

Under the new regime, TCSPs must pass a “fit-and-proper” test
before a licence is granted for carrying on a trust or company
service business in Hong Kong. TCSP licensees must comply with all
relevant statutory requirements, including the statutory customer
due diligence and record-keeping requirements. Officers of the
Registry conduct site inspections or interviews to ensure that
applicants for TCSP licences and licensees are compliant with all
relevant requirements.

The new regime effectively screens out unscrupulous and
problematic TCSPs. It ensures licensees’ compliance with the
relevant requirements and helps strengthen Hong Kong's position
as a major international financial and business centre. As the vast
majority of businesses in Hong Kong are using the services provided
by TCSP licensees, the new regime also reinforces the confidence of
the business community in the TCSP sector as trusted partners.

Up to 31 March 2019, 7,258 applications were received for the grant
of a TCSP licence. 6,419 licences were granted with 411 applications
rejected or withdrawn.
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Significant Controllers Register Regime

To enhance the transparency of corporate ownership, new
requirements for the keeping of Significant Controllers Registers
("SCRs") by companies were introduced under the Companies
(Amendment) Ordinance 2018 on 1 March 2018. Companies
incorporated in Hong Kong are required to obtain and maintain up-
to-date beneficial ownership information by way of keeping a SCR.
The SCR should be open for inspection by law enforcement officers
upon demand. To assist companies in their preparation of the SCR
according to the new requirements, a dedicated hotline has been
made available since late January 2018. Up to 31 March 2019, over
27,000 verbal enquiries and nearly 2,000 email enquiries were
received. There were over 949,000 visits to the dedicated section
on SCRs on the website of the Registry. To ensure the proper
keeping of SCRs, the Registry conducted site inspections regularly.
The results of the inspections were satisfactory and show that most
of the companies complied with the requirements.

Enhanced Enforcement

To fulfil Hong Kong's obligation as a member jurisdiction of the
Financial Action Task Force, we have also prioritised the Registry's
work on AML/CTF by strengthening our enforcement capacity during
the year. To ensure that companies comply with the statutory
requirements under the Companies Ordinance, the Registry has
expanded the Inspection Unit of the Enforcement Section to enhance
the site inspection programme on companies. The Inspection Unit
conducts compliance checks with regard to the requirements on the
display of company names and the keeping of various records under
the Companies Ordinance, including but not limited to the Register of
Members, Register of Directors, Register of Company Secretary and
the Significant Controllers Register. New inspection and enforcement
teams were also set up in the Registry for TCSPs to ensure that
the new statutory AML/CTF requirements are complied with by
applicants and holders of TCSP licences. Prosecution summonses
will be issued where appropriate in cases of default. The Registry
also takes proactive action to strike off companies which are not in
operation or carrying on business in order to maintain an up-to-date
Companies Register.
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In parallel, the Money Lenders Section of the Companies Registry
also conducts site inspections and compliance checks in the
administration and enforcement of the Money Lenders Ordinance
(Cap. 163) and to ensure that AML/CTF requirements are properly
complied with by licensed money lenders. Licensed money lenders
have to ensure that they put in place proper policies, systems and
measures to conduct customer due diligence procedures and keep
related records. More stringent licensing conditions have been
imposed by the Licensing Court on money lenders.

New Anti-Money Laundering Guidelines

To foster the Government’'s ongoing efforts in combating money
laundering and terrorist financing, the Registry implemented two
new AMU/CTF Guidelines for holders of TCSP licences and Licensed
Money Lenders in the year.

Additional Licensing Conditions For
Money Lenders

Since October 2018, two more stringent licensing conditions have
been imposed on licensed money lenders. Under these new
conditions, a money lender is required to comply with specific AML/
CTF requirements as set out in the AML/CTF Guideline. A money
lender is also required, if a referee is involved in a loan application,
to obtain such referee’s written consent before granting the loan.
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