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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Auditor's Report

To the Legislative Council

Opinion

| certify that | have examined and audited the financial statements of
the Companies Registry Trading Fund set out on pages 42 to 70, which
comprise the statement of financial position as at 31 March 2018,
and the statement of comprehensive income, statement of changes
in equity and statement of cash flows for the year then ended, and

notes to the financial statements, including a summary of significant
accounting policies.

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Companies Registry Trading Fund as at
31 March 2018, and of its results of operations and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Companies Registry
Trading Fund in accordance with those standards, and | have fulfilled
my other ethical responsibilities in accordance with those standards.
| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.
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Other information

The General Manager, Companies Registry Trading Fund is responsible
for the other information. The other information comprises all the
information included in the Companies Registry Trading Fund's
2017-18 Annual Report, other than the financial statements and my
auditor’s report thereon.

My opinion on the financial statements does not cover the other
information and | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, my
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work
| have performed, | conclude that there is a material misstatement of
this other information, | am required to report that fact. | have nothing
to report in this regard.

Responsibilities of the General Manager, Companies
Registry Trading Fund for the financial statements

The General Manager, Companies Registry Trading Fund is responsible
for the preparation of financial statements that give a true and Ffair
view in accordance with HKFRSs issued by the HKICPA and section
7(4) of the Trading Funds Ordinance, and for such internal control as
the General Manager, Companies Registry Trading Fund determines is
necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the General Manager, Companies
Registry Trading Fund is responsible for assessing the Companies
Registry Trading Fund's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting.
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RAuditor’s responsibilities for the audit of the financial
statements

My objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report
that includes my opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in
accordance with the Audit Commission auditing standards will always
detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with the Audit Commission auditing
standards, | exercise professional judgment and maintain professional
skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis
for my opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;

— obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Companies Registry Trading Fund's
internal control;

— evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the General Manager, Companies Registry Trading Fund;
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— conclude on the appropriateness of the General Manager,
Companies Registry Trading Fund's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether
a material uncertainty exists related to events or conditions that
may cast significant doubt on the Companies Registry Trading
Fund’s ability to continue as a going concern. If | conclude that
a material uncertainty exists, | am required to draw attention
in my auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained
up to the date of my auditor's report. However, future events or
conditions may cause the Companies Registry Trading Fund to
cease to continue as a going concern; and

— evaluate the overall presentation, structure and content of the
financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Kenneth Ho
Assistant Director of Audit
for Director of Audit

Audit Commission

26" Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong
12 September 2018
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Annual Accounts of the Companies Registry Trading Fund
For the Year Ended 31 March 2018

IR (EEERFAD) £7(4) FRIBRIER
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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NIFEMREEESEENARR
Companies Registry Trading Fund
Statement of Comprehensive Income

BE2018F 3831 BLEFE

for the year ended 31 March 2018

(ABET IR

(Expressed in thousands of Hong Kong dollars)

- £

EIERRA
EIFRA
HABIA
BERAESRUERN
BEMNER
FERA
Hit2EUES

FEREIE

BREELHRE

Turnover
Operating costs

Profit from operations

Other income

Profit before notional profits tax

Notional profits tax

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Rate of return on fixed assets

)

647,733 641,145
(346,813) (320,430)
300,920 320,715
38,965 20,274
339,885 340,989
- (55,761)
339,885 285,228
339,885 285,228
93.6% 76.6%

% 48 BE 70 R M AR BRKRO—LLD -

The notes on pages 48 to 70 form part of these financial statements.
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NIFMREEETHHBINTR
Companies Registry Trading Fund
Statement of Financial Position

R2018E 38318
as at 31 March 2018

(ABET IR

(Expressed in thousands of Hong Kong dollars)

JEREEE Non-current assets
W2 ~ RiERRIM Property, plant and equipment (8) 305,999 302,120
mEE Intangible assets (9) 34,631 38,336
INEESEMN Placement with the Exchange Fund (10) 455,124 441,353
795,754 781,809
mEEE Current assets
FEURIR IR TEAT FRIE Debtors and prepayments (m 14,109 10,464
FEUK R E A LHRFR Amounts due from related parties 1,073 1,024
HEEEEMN Placement with the Exchange Fund (10) = 120,060
IRITHEM Bank deposits 711,900 205,000
RERIRITHEER Cash and bank balances 23,104 38,799
750,186 375,347
it =1 Current liabilities
SEFEUA Deferred revenue (12) (10,352) (9,827)
EFRE Customers' deposits (13,147) (11,580)
FEATHRFR Creditors (26,100) (25,946)
FEATRREA LTIRR Amounts due to related parties (150,883) (75,864)
=Tl Provision for employee benefits (13) (1,116) (3,054)
BT B&EFE Notional profits tax payable = (22,492)
(201,598) (148,763)
mENEEPEH Net current assets 548,588 226,584
BEERERDBE Total assets less current liabilities 1,344,342 1,008,393
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NIFEMREEESHHINNR (@
Companies Registry Trading Fund
Statement of Financial Position (continued)

R2018E 38318
as at 31 March 2018

( BUBHEFITAIIIT )
(Expressed in thousands of Hong Kong dollars)
EREBE Non-current liabilities
IRIERRIR Deferred tax
F=TEplke = Provision for employee benefits
BEE NET ASSETS
BARREE CAPITAL AND RESERVES
EEERTER Trading fund capital
RBRA Retained earnings
R Proposed dividend

(15)
(16)
(17)

- (7,264)
(63,883) (60,555)
(63,883) (67,819)

1,280,459 940,574
138,460 138,460
1,141,999 659,500
- 142,614
1,280,459 940,574

% 48 BE 70 RZMFI AR BRKRO—LLD -

The notes on pages 48 to 70 form part of these financial statements.

-5 | e

SRIKTEWL Ms Ada LL Chung, JP
NTEFMEEEESRITIE

2018 9H12 8 12 September 2018
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General Manager, Companies Registry Trading Fund
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NIFRMREEETEREIR
Companies Registry Trading Fund
Statement of Changes in Equity

HE2018FE 3831 BILFEE
for the year ended 31 March 2018

( BUBHEFITAIFIE )

(Expressed in thousands of Hong Kong dollars)

TEFEDAIERR Balance at beginning of year 940,574 882,272
FERZENE Total comprehensive income for the year 339,885 285,228
FARBHRSR Dividend paid during the year - (226,926)
TEEEIRAVEEER Balance at end of year 1,280,459 940,574

48 BE 70 B M AR BRKRO—EL2D -

The notes on pages 48 to 70 form part of these financial statements.
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NIFMREEERIRETRER
Companies Registry Trading Fund
Statement of Cash Flows

HE2018FE 3B 31 BILFE
for the year ended 31 March 2018

(B TTISIR )

(Expressed in thousands of Hong Kong dollars)

RESEREBZRERE
EIERT
ITER

FEUSIR TR B2 FR A FRIRHD
(38m0) / ma

FELN R 3E A TIRFREDIEND

AETEUABYIEN0
BEEEEMEN0 /(H )

FEATIRTRED (JEIL ) /
il

FEATREE A TIRFRED
$800 /(iEA)

EEEH BRI /
(F2)

BABRNER
RESERBZREFH

REKREREBZRETE

REHRS 31BRMUL
BRI FREVIEI0

HMERBFMEBL /
(3800)

BIAIR

BEWE - RiBKkBIIN
mEE

AERBIRBZIREFH

Cash Flows from operating activities
Profit from operations
Depreciation and amortisation

(Increase) / Decrease in debtors and
prepayments

Increase in amounts due from related
parties

Increase in deferred revenue
Increase / (Decrease) in customers’ deposits

(Decrease) / Increase in creditors

Increase / (Decrease) in amounts due to
related parties

Increase / (Decrease) in provision for
employee benefits

Notional profits tax paid
Net cash from operating activities

Cash flows from investing activities

Increase in bank deposits with original
maturities over three months

Decrease / (Increase) in placement with
the Exchange Fund

Interest received

Purchase of property, plant and equipment
and intangible assets

Net cash used in investing activities

300,920 320,715
24,229 27,708
(229) 16
(49) (124)

525 4,988
1,567 (748)
(5,556) 12,451
75,019 (19,531)
1,390 (396)
(1,797) (51,348)
386,019 293,831
(523,900) (188,000)
106,289 (17,935)
17,590 20,707
(18,693) (9,245)
(418,714) (194,473)
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NI FMEEEETIRERER @
Companies Registry Trading Fund
Statement of Cash Flows (continued)

HE2018FE 3831 BILFEE
for the year ended 31 March 2018

(ABET IR

(Expressed in thousands of Hong Kong dollars)

RERMBIEBZAERE Cash flows from Financing activities

BERR Dividend paid - (226,926)
AERMBIABZIARPE  Net cash used in financing activities - (226,926)
HERERRSNRFL Net decrease in cash and cash equivalents (32,695) (127,568)

PER
EEVNRESRERIRES Cash and cash equivalents at beginning 55,799 183,367

of year
EFERNASRSERAAE Cash and cash equivalents at end of year (18) 23,104 55,799

£ 48 BE 70 B M AR BRKRO—ELD -

The notes on pages 48 to 70 form part of these financial statements.
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1. General

The Companies Registry Trading Fund (“the CRTF") was

established on 1 August 1993 under the Legislative Council

Resolution passed on 30 June 1993 pursuant to sections 3, 4
and 6 of the Trading Funds Ordinance (Cap. 430). The CRTF
provides its customers with services and Facilities to incorporate

companies and to register and examine company documents.

Significant accounting policies

(@

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted in
Hong Kong and all applicable Hong Kong Financial Reporting
Standards (“HKFRSs"), a collective term which includes
all applicable individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"). A summary of the significant
accounting policies adopted by the CRTF is set out below.

Basis of preparation of the financial statements

The measurement basis used in the preparation of these
financial statements is historical cost.
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The preparation of financial statements in conformity

with HKFRSs requires management to make judgements,

estimates and assumptions that affect the application of

policies and reported amounts of assets and liabilities, income

and expenses. The estimates and associated assumptions

are based on historical experience and various other factors

that are believed to be reasonable under the circumstances,

the results of which form the basis of making judgements

about carrying values of assets and liabilities that are not

readily apparent from other sources. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed

on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised

if the revision affects only that period, or in the period of

the revision and future periods if the revision affects both

current and future periods.

There are no critical accounting judgements involved in the

application of the CRTF's accounting policies. There are

also no key assumptions concerning the future, or other key

sources of estimation uncertainty at the end of the reporting

period, that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities

in the next year.

Financial assets and financial liabilities

(i)

The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial assets
and financial liabilities are measured initially at fair
value, which normally equals to the transaction prices,
plus transaction costs that are directly attributable to the
acquisition of the financial assets or issue of the financial
liabilities.
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(i) The CRTF's financial assets consist of loans and

receivables which are non-derivative financial assets
with fixed or determinable payments that are not quoted
in an active market and which the CRTF has no intention
of trading. They are carried at amortised cost using the
effective interest method less impairment losses, if anu.

The effective interest method is @ method of calculating
the amortised cost of a financial asset or a financial
liability and of allocating the interest income or interest
expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future
cash payments or receipts through the expected life of
the financial instrument or, when appropriate, a shorter
period to the net carrying amount of the financial asset
or financial liability. When calculating the effective
interest rate, the CRTF estimates cash flows considering
all contractual terms of the financial instruments but
does not consider future credit losses. The calculation
includes all fees paid or received between parties to
the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums or
discounts.

The carrying amount of loans and receivables is reviewed
at the end of each reporting period to determine whether
there is objective evidence of impairment. If any
impairment evidence exists, a loss is recognised in the
statement of comprehensive income as the difference
between the asset's carrying amount and the present
value of estimated future cash flows discounted at the
asset's original effective interest rate. If in a subsequent
period, the amount of such impairment loss decreases
and the decrease can be linked objectively to an event
occurring after the impairment loss was recognised, the
impairment loss is reversed through the statement of
comprehensive income.
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Financial liabilities are carried at amortised cost using
the effective interest method.

(iii) A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership have
been transferred. A financial liability is derecognised
when the obligation specified in the contract is
discharged or cancelled, or when it expires.

(d) Property, plant and equipment

Property, plant and equipment appropriated to the CRTF on
1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the CRTF. Property, plant
and equipment acquired since 1 August 1993 are capitalised
at their costs of acquisition.

The following property, plant and equipment are stated at
cost less accumulated depreciation and any impairment
losses (note 2(f)):

buildings held for own use appropriated to the CRTF on
1 August 1993; and

plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other equipment.

Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over their estimated useful lives as

follows:
Buildings 30 years
Computer equipment 5 years
Furniture, fittings and equipment 5 years
Motor vehicles 5 years

The land on which the CRTF's buildings are situated as
appropriated to the CRTF on 1 August 1993 is regarded as a
non-depreciating asset.
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Gains or losses arising from the disposal of property, plant
and equipment are determined as the difference between
the net disposal proceeds and the carrying amount of the
asset, and are recognised in the statement of comprehensive
income at the date of disposal.

Intangible assets

Intangible assets include acquired computer software licences
and capitalised development costs of computer software
programmes. Expenditure on development of computer
software programmes is capitalised if the programmes are
technically feasible and the CRTF has sufficient resources
and the intention to complete development. The expenditure
capitalised includes direct labour and cost of materials.
Intangible assets are stated at cost less accumulated
amortisation and any impairment losses (note 2(F)).

Amortisation of intangible assets is charged to the statement
of comprehensive income on a straight-line basis over the
assets' estimated useful lives of 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed at
the end of each reporting period to identify any indication
of impairment. If there is an indication of impairment,
an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of
an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its fair value less costs
to sell and value in use.
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(g) Notional profits tax

The CRTF has no tax liability under the Inland Revenue

Ordinance (Cap. 112). However, prior to 27 December 2017,

the Government of the Hong Kong Special Administrative

Region (“the Government”) had required the CRTF to pay to

the Government an amount in lieu of profits tax (i.e. notional

profits tax) calculated on the basis of the provisions of the

Inland Revenue Ordinance (see note 6). The accounting

policies adopted by the CRTF for notional profits tax were as

follows:

()

(i)

Notional profits tax expense for the year comprised
current tax and movements in deferred tax assets and
liabilities.

Current tax was the expected tax payable on the
taxable income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arose from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arose from unused
tax losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it was probable that future taxable
profits would be available against which the assets could
be utilised, were recognised.

The amount of deferred tax recognised was measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax
assets and liabilities were not discounted.
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The carrying amount of a deferred tax asset was
reviewed at the end of each reporting period and was
reduced to the extent that it was no longer probable that
sufficient taxable profit would be available to allow the
related tax benefit to be utilised. Any such reduction
was reversed to the extent that it became probable that
sufficient taxable profit would be available.

However, the CRTF is no longer required to pay notional
profits tax with effect from 27 December 2017. The balance
of notional profits tax payable and the balance of deferred
tax liabilities as at 27 December 2017 were derecognised,
with corresponding income recognised in the statement of
comprehensive income (see notes 5, 6 and 14).

Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective interest
method.

Employee benefits

The employees of CRTF comprise civil servants and contract
staff. Salaries, staff gratuities, and annual leave entitlements
are accrued and recognised as expenditure in the year in
which the associated services are rendered by the staff. For
civil servants, staff on-costs, including pensions and housing
benefits provided to the staff by the Government, are
charged as expenditure in the year in which the associated
services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are
charged to the statement of comprehensive income as
incurred.



(k)

REAL

RIE (EZERRRA) RIUMEE
EERBRETNN—BEIZHE
- FA EEEEEAREHP
BHEIEAEALETRS - ESFHK
BEESBERBRBUGE - &5E
% DR BT PR 2 6 U BUT
HEEAZENHPHEXAE -

EARE
FRARTEEPMSERBNRE
OREFSERACHNBERE R
AFEEERREAEBA=BR - m
B REVBERERBERK

HMEIRICIESI T B B RS LR
e
BRSO ATHENT I ZSRELRS
STHARAEMBHMETRIEBETNE R
MBRSER - BRREAUHERR
F2WHFEHOSEHBER - LKA
BLEBERMBEQE -

SEERWRERMERS Y
RERNEAHSBHBREE
(WisE 23) o

Bg#% Appendices

Mgk A — BHEERBSKRAFIRER

Appendix A — Report of the Director of Audit and Annual Accounts

0)

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds Ordinance.
During the year, the CRTF has entered into transactions
with various related parties, including government bureaux
and departments, trading funds and financially autonomous
bodies controlled or significantly influenced by the
Government, in the ordinary course of its business.

Cash equivalents

Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value,
having been within three months of maturity at acquisition.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised HKFRSs
which are effective for the current accounting period. There
have been no changes to the accounting policies applied
in these financial statements for the years presented as a
result of these developments.

The CRTF has not applied any new HKFRSs that are not yet
effective for the current accounting period (note 23).
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3. EKE 3. Turnover
2018 2017
WU ERE Charges registration fees 11,882 10,802
NERILEEME Incorporation fees 262,917 289,988
BEPRRETLE Annual registration fees 216,750 206,974
Bt R EDNE Search and copying fees 93,309 83,835
BEERANIRFSE R Fees For administration and collection services 11,009 12,710
Hith&R Other fees 51,866 36,836
pLEL] Total 647,733 641,145
4. E{ERAR 4. Operating costs
2018 2017
8T&HR Staff costs 233,108 213,434
—REIERX General operating expenses 86,190 76,804
PRITHRER Central administration overheads 2,666 1,738
TEREH Depreciation and amortisation 24,229 27,708
BETEA Audit Fees 620 746
pLE L] Total 346,813 320,430
5. HittlqA 5. Other income
2018 2017
RITERANZ Interest from bank deposits 5,949 2,922
INEEEFEMFR Interest from placement with the Exchange Fund 15,057 17,352
SHETESRE{TZ2&:AEM  Derecognition of notional profits tax payable and 17,959 -
RIBIERIREE (Hy5E 6 deferred tax liabilities (notes 6 and 14)
& 14)
b Total 38,965 20,274
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6. BHRRSH

R2017E 12 B 27 Bal BISEXF
LEEETOARNMTERMNERER
S R2017FE 12827 8 » BRE\%
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BENTMBLHE - B2017F 128
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TEMEE2018FE3HF3TBILEEE
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FSIRIGERS WS IHTESE - MABRAUIA
RIE 2 BEUNESRPIESD (BIEE 5) ©
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6. Notional profits tax

Prior to 27 December 2017, the Government had required all
trading funds to pay notional profits tax and dividends to the
Government. On 27 December 2017, the Court of Final Appeal
handed down its judgement in a judicial review case concerning
the Office of the Communications Authority Trading Fund.
According to the judgement, it was an error of law to construe
the Trading Funds Ordinance as permitting the inclusion in
budgets of the trading fund of projections for notional tax or
dividends. Subsequent to the judgement, the Government made
a change in financial arrangement whereby all trading funds
are no longer required to pay notional profits tax and dividends
to the Government with effect from 27 December 2017.
Accordingly, no notional profits tax has been provided by the
CRTF for the year ended 31 March 2018. The balance of notional
profits tax payable as at 27 December 2017 of HK$10.695
million was derecognised, with corresponding income recognised
in the statement of comprehensive income (note 5).

(@) The notional profits tax charged to the statement of

RE2EBWERAINRNHZEZFEIR comprehensive income for the year ended 31 March 2017
WK represented:

AHRIA Current tax

AEBHRMNESROVEME Provision for notional profits tax for the year 57,884
FEERIA Deferred tax

ERMERESTRED Origination and reversal of temporary differences (2123)
LHRANEK Notional profits tax 55,761
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b) BE207E3B3NBHBLEEE" (b) The reconciliation between tax expense and accounting profit
MIBXHESEHRAIZERARRET at applicable tax rates for the year ended 31 March 2017
BEVHIIRIOT - was as follows:

B2ENERIRF Profit before notional profits tax 340,989

REBNERME Tax at Hong Kong profits tax rate of 16.5% 56,263
16.5% StEAVIRIE

—REHRIREE One-off tax reduction (20)

FEFESRIUABIIRIE Tax effect of non-taxable revenue (482)
=2

SEMIEZE Notional tax expense 55,761

7. BREELQRFK 7. Rate of return on fixed assets

BEEELRXZUBEZENEG (NS The rate of return on fixed assets is calculated as total

EIRIMARTESRY) BUBTEESE comprehensive income (excluding interest income and interest

1B EETE M T ATRNRE o expenses) divided by average net fixed assets, and expressed

BrEEDEYE X RBMINER as a percentage. Fixed assets include property, plant and

BE - JBLEESTLEI R KT equipment, and intangible assets. The CRTF is expected to meet

IRMEETHEFEEBELRETE a target rate of return on fixed assets of 5.7% (2017: 6.7%) per

5.7% (2017 : 6.7%) year as determined by the Financial Secretary.
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8. M5 - Sklmka3m

8. Property, plant and equipment

TR ZRE K&
EEY B ) R NEE RER
Land and Computer  Furniture, Motor Total
buildings  equipment Fittiqgs and  vehicles
equipment
0% Cost
20164818 At 1 April 2016 398,511 37,924 23,621 244 460,300
1800 Additions - 2,559 15 - 2,674
f£20175% 38318 At 31 March 2017 398,511 40,483 23,736 244 462,974
1Zna Additions - 3,975 6,872 - 10,847
1£201843 8318 At 31March 2018 398,511 44,458 30,608 244 473,821
REHFE Accumulated depreciation
20164818 At 1 April 2016 99,255 32,542 22,192 175 154,164
FRER Charge for the year 4,445 1808 388 49 6690
201738318 At 31 March 2017 103,700 34,350 22,580 224 160,854
FRER Charge for the year 4,445 1991 512 20 6,968
1201843 8318 At 31March 2018 _108,145_ ) 36,341_ ) 23,092_ 244_ _157,822__
REFE Net book value
1£2018% 38318 At 31March 2018 290,366 8,117 7,516 - 305,999
201738318 At 31 March 2017 294,811 6,133 1,156 20 302,120
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9. BREE 9.

Intangible assets

BT IR AR AA
Computer software licences and system development costs

2018 2017

5% Cost

EE At beginning of year

1&10 Additions

EFEHR At end of year

REHE Accumulated amortisation
EED At beginning of year
FREM Charge for the year

EFERR At end of year

REFE Net book value

EFER At end of year

281,465 274,400
13,556 7,065
295,021 281,465
243,129 222,M
17,261 21,018
260,390 243,129
34,631 38,336

10. 9 EEETFR 10.

HNEEESEMIER A 455124 BB T
(2017 E£ : 561413 EB T ) Hp 4.1
BEBIT (2017 &£ : 5.1 B8BT) AExE
4,512.4 BT (2017 : 51413 BBTT)
RBEHIER B EAIREERIZEEVF
B o EMRIIE (BEMBRET)
HAAREEREIAE ©

INEEESTMANBIRBE 1 BEENE
EEXRHHE - ABXZEESRENLSHE
EZ6FENFHFEEREODR H3F
HERESEL—BFENTEHEE
W MEMEBRSE * TRA %
2018 FEIERERRBEE 4.6% » 2017 F
REBE28%-°
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Placement with the Exchange Fund

The balance of the placement with the Exchange Fund amounted
to HK$455.124 million (2017: HK$561.413 million), being the
principal sums of HK$410 million (2017: HK$510 million) and
interest paid but not yet withdrawn at the end of the reporting
period of HK$45.124 million (2017: HK$51.413 million). The term
of the placement is six years from the date of placement, during
which the amount of principal sums cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
every January. The rate is the average annual investment
return of the Exchange Fund's Investment Portfolio for the past
six years or the average annual yield of three-year Government
Bonds for the previous year subject to a minimum of zero
percent, whichever is the higher. The interest rate has been
fixed at 4.6% per annum for the year 2018 and at 2.8% per
annum for the year 2017.
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1. BRI R IRITRIA

11. Debtors and prepayments

2018 2017

FESHRITE AR Accrued interest from bank deposits 2,351 221

FESHINEE S MR Accrued interest from Placement with the Exchange Fund 5,162 3,876

B MIERE MRS Prepayment and other deposits 6,596 6,367

B8 Total 14,109 10,464
12. IBFEY A 12.Deferred revenue

BREXTWEIBE RN HE iR
UTE o

13. B Siig Rl B i

WRESERSHIGREMATRE A
R TFREFHROGHRR (RHEE
2(i))

14.3E3EFRIR

B017F 128270 € EESHE
RBABRSBENEKR (RMIEE6) -
Rit - EERSAEBBEELRIREE
HBE-R2017F12H278 " BH
7264 BB THELERIER BIGERE W
sHiEtEsE - MABRWARIEZBERER
hHESR (PIEES) ©

This represents subscription fees/other service charges received
in advance of which services have not yet been rendered.

13.Provision for employee benefits

This represents the estimated liability for employees’ annual
leave for services rendered up to end of the reporting period (also
see note 2(i)).

14.Deferred tax

With effect from 27 December 2017, the CRTF is no longer
required to pay notional profits tax to the Government (see
note 6). Accordingly, the CRTF no longer has deferred tax
assets or liabilities. The balance of deferred tax liabilities as
at 27 December 2017 of HK$7.264 million was derecognised,
with corresponding income recognised in the statement of
comprehensive income (note 5).
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BE017F3B3NEBLEFE &/
BRRTRAEDBOELTRIERE - 28
RiTERRRABABRTEREHEME

The deferred tax liability recognised in the statement of financial
position arose entirely from depreciation allowances which
were in excess of the related depreciation and amortisation.

4o FREVEEIIT ¢ The movements during the year ended 31 March 2017 were as
follows:
TEFRHFERR Balance at beginning of year 9,387
REBENEIRASTA Credited to the statement of comprehensive income (2123)
1EEEIRAVIERR Balance at end of year 7,264
15. 8FEEESEXR 15.Trading fund capital

LERBATHEEREHIRE -

16.xB&A

This represents the Government's investment in the CRTF.

16.Retained earnings

2018 2017

EEREVFEER Balance at beginning of year 659,500 516,886

FEBRZENE Total comprehensive income for the year 339,885 285,228

BAB/ (BEE) 5% Transfer from / (to) proposed dividend (see note 17) 142,614 (142,614)
R (RHIEE17)

1EEEIRAVTERR Balance at end of year 1,141,999 659,500
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17. EESERR B

R2017F£3 8318 aBFRZERS
EREBEHEZO LFERZABNRBRE
RSB REBEERENEELEE
STEIZESIEHY 50% BIERBLLRMED o

B2017F12B27 B EEEEE
RBABEURS ( RHIEE 6) - FiL -
1R2017 F 12827 8 %A 8142614
RETHRBREEHCEOEREBR
A (FF5E 16) ©

18.RERSFRAIRE

17. Proposed dividend

The proposed dividend to the Government as at 31 March 2017
was based on the total comprehensive income for the year then
ended and the target dividend payout ratio of 50% stated in the
annual business plan approved by the Secretary for Financial
Services and the Treasury.

With effect from 27 December 2017, the CRTF is no longer
required to pay dividend to the Government (see note 6).
Accordingly, the balance of proposed dividend as at 27 December
2017 of HK$142.614 million was transferred back to the retained
earnings (note 16).

18.Cash and cash equivalents

2018 2017

RERIRITHEER Cash and bank balances 23,104 38,799
RITEM Bank deposits 711,900 205,000
Nt Subtotal 735,004 243,799
B REHRR 3 ER Less: Bank deposits with original maturities

M ERIERITEM over three months (711,900) (188,000)
HERSRIRE Cash and cash equivalents 23,104 55,799
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19. A LIS
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() HEHEATRMOEARRINEER
RO BENEAH< - gL 603.8
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HEZEATHNRZUMAFRFREHATA
R WESKBEBARMARMTOER
WEFRFBRERATEEAL - INER
2 EMAEU

20. A %IE

EHRESHGERE EERSRBUENH
BRPFLERBOESTHIELT :

19. Related party transactions

Apart from those separately disclosed in the financial statements,

the other material related party transactions for the year are

summarised as follows:

Q)

Services provided to related parties included search and
copuing services, collection of certain tax-loaded fees and
bona vacantia, and the administration of the Money Lenders
Registry on behalf of the Government. The total revenue
derived from these services amounted to HK$19.430 million
(2017: HK$20.276 million);

Services received from related parties included services
on acquisition of stores, mail, printing, training, information
technology, building management, rental of accommodation,
central administration and auditing. The total cost incurred
on these services amounted to HK$29.376 million (2017:
HK$21.214 million); and

Capital expenditure in relation to information technology and
renovation services provided by related parties amounted to
HK$6.038 million (2017: HK$0.115 million).

Services provided by or to related parties were charged at the

rates payable by the general public where such services were

also available to members of the public, or on a full cost recovery

basis where such services were only available to related parties.

20.Capital commitments

At the end of the reporting period, the CRTF had capital

commitments, so far as not provided for in the financial

statements, as follows:

2018 2017

ERUEREERN Authorised and contracted for 20,916 1,557
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21. BEHNRIE

ERSHIGRE @ REATREO LM
REZRVICERNARKORIERTA
ESMIRIBERNT -

2018 2017

21. Operating lease commitments

At the end of the reporting period, the total future minimum lease
payments under non-cancellable operating leases for land and
buildings were payable as follows:

AiB@1E Not later than one year 3,240 -
B8 1 FERBBS5 F Later than one year but not later than five years 4,185 -
fLEE] Total 7,425 -

22. Rl IR ER

(a)

REBER

RERBINMIBAKR - RIRER
BRIRMRRTHEREARINER
BT ©

EERERE

EERREERMIAN -—HFEE
SRKREETEEMSIAS—HE
S BERBOER

LEEENEERRE  TBERE
YRR ~ RITERARIMNEREFM ©
LEESITHERBER - WiFEE
SRKIENEERRE -

FEWIRMEZBIERUINAR - 18R
HEERRME - RBEREEE
BkE - FREEMEMRIIENRES
BOFFRRERT o

ERIERSEM - HBHEEERA
BRRIE o

ERSHGCRBEEESNEHNE
EMRERENRSER AR
BREREE -

22.Financial risk management

(@) Investment policy

To provide an ancillary source of income, surplus cash is
placed as fixed-term bank deposits and as placement with
the Exchange Fund.

(b) Credit risk

Credit risk is the risk that one party to a financial instrument
will fail to discharge an obligation and cause the other party
to incur a financial loss.

The CRTF's credit risk is primarily attributable to debtors,
bank deposits and placement with the Exchange Fund. The
CRTF has a credit policy in place and the exposure to these
credit risks is monitored on an ongoing basis.

Debtors include mainly accrued interest and the associated
credit risk is minimal. To minimise credit risks, all fixed
deposits are placed with licensed banks in Hong Kong.

For the placement with the Exchange Fund, the credit risk is
considered to be low.

The maximum exposure to credit risk of the financial assets
of the CRTF at the end of the reporting period is equal to
their carrying amounts.
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(©)
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Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty
in meeting obligations associated with financial liabilities.

The CRTF employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required and
monitoring the working capital of the CRTF to ensure that all
liabilities due and known funding requirements could be met.
As the CRTF has a strong liquidity position, it has a very low
level of liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the fair value of
a financial instrument will fluctuate because of changes in
market interest rates. Since the CRTF's bank deposits bear
interest at fixed rates, their fair values will fall when market
interest rates increase. However, as all the bank deposits
are stated at amortised cost, changes in market interest rates
will not affect their carrying amounts and the CRTF's profit
and reserves.

Cash flow interest rate risk is the risk that future cash flows
of a financial instrument will fluctuate because of changes in
market interest rates. The CRTF is not exposed to material
cash flow interest rate risk because it has no major financial
instruments bearing interest at a floating rate.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fFluctuate because of
changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk as all
of its financial instruments are denominated in Hong Kong
dollar.
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(F) Other financial risk

The CRTF is exposed to financial risk arising from changes
in the interest rate on the placement with the Exchange
Fund which is determined every January (note 10). It was
estimated that, as at 31 March 2018, a 50 basis point (2017:
50 basis point) increase/decrease in the interest rates for
2017 and 2018, with all other variables held constant, would
increase/decrease the profit for the year and reserves by
HKS2.3 million (2017: HK$2.7 million).

(g) Fair values

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end of the
reporting period. In the absence of such quoted market
prices, fair values are estimated using present value or
other valuation techniques, using inputs based on market
conditions existing at the end of the reporting period.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

23.Possible impact of amendments, new
standards and interpretations issued
but not yet effective for the year ended
31 March 2018

Up to the date of issue of these financial statements, the HKICPA
has issued a number of amendments, new standards and
interpretations which are not yet effective for the year ended
31 March 2018 and which have not been early adopted in these
financial statements. These include the following which may be
relevant to the CRTF.
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The CRTF is in the process of making an assessment of what the
impact of these amendments, new standards and interpretations
is expected to be in the period of initial adoption. So far it
has concluded that the adoption of them is unlikely to have a
significant impact on the financial statements.

HKFRS 9, ‘Financial Instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition
and Measurement” and introduces new requirements for
classification and measurement of financial assets, including
the measurement of impairment for financial assets and hedge
accounting. On the other hand, HKFRS 9 incorporates without
substantive changes the requirements of HKAS 39 for recognition
and derecognition of financial instruments and the classification
and measurement of financial liabilities. HKFRS 9 contains three
primary categories for measuring financial assets: (1) amortised
cost, (2) Fair value through profit or loss and (3) fair value
through other comprehensive income. The basis of classification
depends on the entity's business model and contractual cash
flow characteristics of the financial assets.

The CRTF has assessed that its financial assets currently
measured at amortised cost will continue with their respective
classifications and measurements under HKFRS 9. There are no
changes to classification and measurement for financial liabilities.
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HKFRS 9 also introduces a new expected credit loss model to
replace the incurred loss impairment model used in HKAS 39.
This new model will apply to the CRTF's loans and receivables.
Under the expected credit loss model, it will no longer be
necessary for a loss event to occur before an impairment loss
is recognised. Instead, an entity is required to recognise and
measure either a 12-month expected credit loss or a lifetime
expected credit loss, depending on the assets and the facts
and circumstances. The CRTF has assessed that no significant
impairment losses will be recognised under the current practice
or the new impairment model.

HKFRS 15, '‘Revenue from Contracts with Customers”

HKFRS 15 replaces all current revenue recognition requirements
under HKFRSs and establishes a new five-step model to account
for revenue arising from contracts with customers. According
to HKFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in
exchange for transferring goods or services to a customer. The
standard also introduces extensive disclosure requirements,
including disaggregation of total revenue, information about
performance obligations, changes in contract asset and liability
account balances and key judgements and estimates. The CRTF
has assessed that the adoption of HKFRS 15 is unlikely to have a
significant impact on the CRTF's financial statements.
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HKFRS 16, ‘Leases”

HKFRS 16 replaces HKAS 17 “Leases” and sets out the principles
for the recognition, measurement, presentation and disclosure
of leases. It introduces a single lessee accounting model and
requires a lessee to recognise assets and liabilities for all leases
with a term of more than 12 months, unless the underlying asset
is of low value. Under HKFRS 16, a lessee is required to recognise
a right-of-use asset representing its right to use the underlying
leased asset and a lease liability representing its obligation to
make lease payments. Accordingly, a lessee should recognise
depreciation of the right-of-use asset and interest on the lease
liability. The right-of-use asset and the lease liability are initially
measured on a present value basis. The measurement includes
non-cancellable lease payments and payments to be made in
optional periods if the lessee is reasonably certain to exercise an
option to extend the lease. In respect of the lessor accounting,
HKFRS 16 substantially carries forward the lessor accounting
requirements in HKAS 17.

HKFRS 16 will primarily affect the CRTF's accounting as a lessee
of leases for premises which are currently classified as operating
leases. The application of the new accounting model is expected
to lead to an increase in both assets and liabilities and to impact
on the timing of the expense recognition in the statement
of comprehensive income over the period of the leases. As
disclosed in note 21, the CRTF had non-cancellable operating
lease commitments of HK$7.425 million as at 31 March 2018. In
view of the amount involved, the CRTF expects that the adoption
of this new standard is unlikely to have a significant effect on
its financial statements. The new standard is mandatory for
financial years beginning on or after 1 January 2019. At this
stage, the CRTF does not intend to adopt the standard before its
effective date.
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HBE3831HILEEE
Year to 31 March

1B/ () 8ot
% Increase/
(Decrease)

2018 2017

YNGR Registration of New Companies

VN (/NS Local companies

/N UN=| - public companies 35 38 (7.9)
- ThART - private companies 153,944 164,172 (6.2)
- BRRT - guarantee companies 969 906 7.0
SEMIEFEBRT Registered non-Hong Kong companies 1,061 889 19.3
X{HEER Registration of Documents

FRUSEIBYSZ Documents received 2,896,426 2,805,272 3.2
FrulEB038 5 Charges received 21,444 19,726 8.7
FENBEBANE Change of name notifications 18,903 17,350 9.0
SEJDEEsEIIES Voluntary liquidation notices 777 759 2.4
RFEM Company Searches

BES &R Document image records searches 4,551,538 4,153,422 9.6
BRATEN Company particulars searches 291,939 270,244 8.0
BERESHS Directors' index searches 385,354 375,569 2.6
Bz Prosecutions

BHER Summonses issued 2,617 2,847 (81
AIBRT Striking Off Actions

BAFBBAIAT Companies struck off 60,146 45,762 31.4
fersE Deregistrations

HREEEIMIAT Companies deregistered 58,134 49,124 18.3
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AR5

Service

2017-18
REKE

Service
Standard '

(BR)
E=3
ARFEKF
SO[=Ps e

(Target)

2017-18
TFRR

Achievements

(BFRRIR)
EE|
AR FEKF
SO[=Ea)n
(Actual)

% Meeting % Meeting

Standard

Standard

SN
B2t
% Over

Achieved

2018-19
B
Targets

ARFSKE
Service
Standard’

(L IYEBETE - SINLIAERIN )
(expressed in working daus unless otherwise specified)

EE|
ARFBIKF
BBt

% Meeting
Standard

$HATEEM °
Registration of new companies®
- AT
local company
PAENARE 2T 893044
delivery in hard copy form
DEF R RGBS
delivery in electronic form
- EEBLATY
non-Hong Kong company

AR DENEBHE
Change of name of local companies

- DU RATE0 4
delivery in hard copy form

- UEFEARGOXXG

delivery in electronic form

RIEES

Registration of general documents

- UENARE T BT89S4
delivery in hard copy form

- MEBFREARTEIEHERSE
delivery of specified forms in
electronic form?

fPEeEE
Registration of charges

ATHHEEM
Deregistration of companies

- BIBHUEREEE MG

issue of approval letter

1B hr

n

1 /005 hr

12 /)65 hrs

95

90

90

95

90

90

90

90

95

98

99

99

99

99

93

100

99

99

10

1N\BF hr

n

1085 hr

12 /B hrs

95

90

90

95

90

90

90

90

95
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2017-18 2018-19
THRR Big

Achievements Targets

(BER) (BERXRR)
peal el EE|
2017-18 IRFB K IRFEKTF SREE BR#BKF
R BEXE' mEsk  wEosnw 0 B2k RBRBKE sEst
Service Service (Target) (Actual) % Over Service % Meeting
Standard' % Meeting % Meeting  Achieved  Standard'  Standard
Standard Standard
(MIEBETE - BIMREAZERIN )
(expressed in working daus unless otherwise specified)

BLERREmR
Online search on the internet

- RESEEEIREAETRE 5 4% mins 95 100 5 5 4 mins 95
supply of image records of documents
for download

- RHESMSROCEEERIA 3 /)\BF hrs 95 100 5 3 /\BF hrs 95
supply of certified copies of
search results*

- RetEsd 6 /)\BF hrs 95 100 5 6 /)\BF hrs 95
supply of certificates*

ELAREMPLEM
Onsite Search at the
Public Search Centre

- REEMERVEINAE 20 ¥& mins 95 100 5 20 78 mins 95
supply of hard copies of search
results

- REEMEROVEEEERIE 3 /)\BF hrs 95 100 5 3 /\BF hrs 95
supply of certified copies of search
results

- REE 6 /N\BF hrs 95 100 5 6 /\BF hrs 95
supply of certificates

TEREBENAF X 32 4T 3244 20 24& mins 90 99 9 20 28& mins 95
({ZIEHEBERIROFRT )

Onsite delivery of documents
in hard copy form (queuing time only)

(1) DUENFEARMOHHRBKEABBRAXMGED - NEFEINRT 8IS IR FEKFRIB T X4 H0E RISt -
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic form is calculated from the time of
e-submission.

(2) BESTEHATEMEANZEDEDLIIMEBRE—HBL -
Business Registration Certificates are issued by the Companies Registry for the Inland Revenue Department together with Certificates of Incorporation.

(3) RBKEEARUEFHARNTRERBATGEMEIZSESNAREIRZOVIERARS o
The service standard applies to specified forms which are submitted electronically and automatically processed by the Integrated Companies Registry Information
System.

(4) AEFEBEUBDESERIE S TR E PR a0esR]
Time for delivery by post or by courier service is excluded.

Annual Report 2017-18 £ 73



	公司註冊處年報2017-18
	附錄
	A. 審計署署長報告及周年帳目表
	B. 二零一七至一八年度工作量主要統計數字
	C. 服務指標及工作表現





