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T EEREE

Report of the Director of Audit

ERBATRERRN
#F it &

B ERHRTERS

BiLiEg

BER
LRBHDBRRBIIIMNE 34 E 56
HAREMESELSNOUBERE  REH
MR 2017 & 3 B 31 AWHBEH
RERBEZ AL FEORERER G
BHERANRLFRER - URMBREMM
B SETEEMHEERE

HEBR  HFUBRRCRRBREAGEAA
ERMA (EEMBREEL) BEMFE
iR AR MRS EEE 2017 F£3 A
31 B9 R B ZEZH IEFEREFRR
REERE  WERR (GEESEA) (58
430 &) 5 7(4) 1EFTRE R T & BBk o

ERMER

HERR (EEEEMBEM) B 705) ERE
STENEERETEE - BRBZFER
MZRRBINEE - FENARE " F AR
ISR FE MIRABAIEE 1 B - 1RIB
ZFHEA BEIRARGERELEERS
I ERZFEANETHMEREE - IE
& BATESHENREERENEER
BB ERIZMHER -

HitiE#
AREMESELSMERANH AR
BE-HttENOEAREMREEEES
2016-17 FEWAMAEER - BT EIER
BRRRAOBIEORE -

Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Auditor's Report

To the Legislative Council

Opinion

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 34 to 56,
which comprise the statement of financial position as at 31 March
2017, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then

ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Companies Registry Trading Fund as at 31
March 2017, and of its results of operations and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Companies Registry
Trading Fund in accordance with those standards, and | have fulfilled
my other ethical responsibilities in accordance with those standards.
| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.

Other information

The General Manager, Companies Registry Trading Fund is
responsible for the other information. The other information
comprises all the information included in the Companies Registry
Trading Fund's 2016-17 Annual Report, other than the financial
statements and my auditor’s report thereon.
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My opinion on the financial statements does not cover the other
information and | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, my
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based
on the work | have performed, | conclude that there is a material
misstatement of this other information, | am required to report that
fact. | have nothing to report in this regard.

Responsibilities of the General Manager, Companies
Registry Trading Fund for the financial statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA
and section 7(4) of the Trading Funds Ordinance, and for such
internal control as the General Manager, Companies Registry Trading
Fund determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the General Manager,
Companies Registry Trading Fund is responsible for assessing the
ability of the Companies Registry Trading Fund to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting.

Auditor's responsibilities For the audit of the Financial
statements

My objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a quarantee that an audit
conducted in accordance with the Audit Commission auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these financial statements.
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As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

— obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Companies Registry Trading Fund's
internal control;

— evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the General Manager, Companies Registry Trading Fund;

— conclude on the appropriateness of the General Manager,
Companies Registry Trading Fund's use of the going concern
basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Companies
Registry Trading Fund's ability to continue as a going concern.
If | conclude that a material uncertainty exists, | am required to
draw attention in my auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Companies
Registry Trading Fund to cease to continue as a going concern;
and

— evaluate the overall presentation, structure and content of the

financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Kenneth Ho
Assistant Director of Audit
for Director of Audit

Audit Commission
26" Floor, Immigration Tower

7 Gloucester Road, Wanchai, Hong Kong
8 September 2017
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NAFRMREEEZEEENRR

Companies Registry Trading Fund
Statement of Comprehensive Income

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

ExE

BIERA
EERT

E A
ERMEnRNERN
BEMER

FERF
HAthZmEsE

FEMRZEE

BEEEOHRE

Turnover
Operating costs

Profit from operations

Other income

Profit before notional profits tax

Notional profits tax

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Rate of return on fixed assets

641,145 558,876
(320,430) (315,561)
320,715 243,315
20,274 28,022
340,989 271,337
(55,761) (44,411)
285,228 226,926
285,228 226,926
76.6% 55.1%

BN+ EERTABEZMEARIBRERA—E5 -

The notes on pages 40 to 56 form part of these financial statements.



ATGMES EEEHMHBRTR
Companies Registry Trading Fund
Statement of Financial Position

H2017%F3A31H
as at 31 March 2017

(LUB# T TAITIR )
(Expressed in thousands of Hong Kong dollars)
ERENEE Non-current assets
ME ~ BRIV Property, plant and equipment (8) 302,120 306,136
mEE Intangible assets 9) 38,336 52,289
INERETF Placement with the Exchange Fund (10) 441,353 543,478
781,809 901,903
mBEE Current assets
FEUR =R K, FEAT FRIE Debtors and prepayments (m 10,464 11,013
FELN BEE A TIRFR Amounts due from related parties 1,024 900
JMEEETFR Placement with the Exchange Fund (10) 120,060 -
RITE Bank deposits 205,000 160,900
W& RIRITHEER Cash and bank balances 38,799 22,467
375,347 195,280
mBaE Current liabilities
RIEUA Deferred revenue (12) (9,827) (4,839)
ERZRe Customers' deposits (11,580) (12,328)
FEfThRTR Creditors (25,946) (13,001)
FEATRRE AN LIRER Amounts due to related parties (75,864) (95,395)
B S naF Provision for employee benefits (13) (3,054) (2,020)
FEF B EFIEM Notional profits tax payable (22,492) (15,956)
(148,763) (143,539)
mENE E R Net current assets 226,584 51,741
HEERERBDARE Total assets less current liabilities 1,008,393 953,644
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NEFMEESEEEFIRTT (#)
Companies Registry Trading Fund
Statement of Financial Position (continuea)

H2017%F3A31H
as at 31 March 2017

( LU T TTAIFIR )
(Expressed in thousands of Hong Kong dollars)
JEREIGE Non-current liabilities
IEREFR TR Deferred tax (14) (7,264) (9,387)
SR Provision for employee benefits (13) (60,555) (61,985)
(67,819) (71,372)
BEE NET ASSETS 940,574 882,272
Bk CAPITAL AND RESERVES
EERESER Trading fund capital (15) 138,460 138,460
REBEF Retained earnings (16) 659,500 516,886
BEEEALE Proposed dividend (17) 142,614 226,926
940,574 882,272
BN+ EEATARBZM AR ERTRAI—E85 o
The notes on pages 40 to 56 form part of these financial statements.
Ms Ada LL Chung, P
AT FEM A A S AR General Manager, Companies Registry Trading Fund
—E—tFNABAN\H 8 September 2017

## Ay £1-9102 1Joday [pnuuy




AEFMESEASHSEER
Companies Registry Trading Fund
Statement of Changes in Equity

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LUABTF TSGR )

(Expressed in thousands of Hong Kong dollars)

EFRAEER Balance at beginning of year 882,272 876,741
FEREZENE Total comprehensive income for the year 285,228 226,926
FREFKRE Dividend paid during the year (226,926) (221,395)
EF2aEEeR Balance at end of year 940,574 882,272

BN+ BEERTABEZMEAFRIBRERAN—55

The notes on pages 40 to 56 form part of these financial statements.
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## Ay £1-9102 1Joday [pnuuy

NEFFMESERESIRERE
Companies Registry Trading Fund
Statement of Cash Flows

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

RESEEEAZIREIME Cash flows from operating activities

EIFRF
e Ko deH

FEMIR SR BT S0

FELUSRAE N L IRFRAY
&N

EIEUTARY
g /()

BEREER
(L )/ B

FEAIRFRAY
g /(E)

FEARAE AN L IRFRAY
(RL )/ $EI

B S #HAY
(&2 )/ &

EFREMNER

Profit from operations

Depreciation and amortisation

Decrease in debtors and prepayments

Increase in amounts due from related
parties

Increase/(Decrease) in deferred revenue

(Decrease)/Increase in customers'’
deposits

Increase/(Decrease) in creditors

(Decrease)/Increase in amounts due to
related parties

(Decrease)/Increase in provision for
employee benefits

Notional profits tax paid

REEEIEEZIHE/RE Net cash from operating activities

REIRBIFEAZHERE Cash Flows from investing activities

FREERA 3 @AM L
AOERTTTFRRAGIE N

HMEREETFREY
N

BHFIE

JBEME - Sfh KR
MEFLEE

Increase in bank deposits with original
maturity over three months

Increase in placement with the
Exchange Fund

Interest received

Purchase of property, plant and
equipment and intangible assets

BEIREIEEZIRE/RE Net cash used in investing activities

320,715 243,315
27,708 33,096
116 138

(124) (65)
4,988 (1,912)
(748) 966
12,451 (190)
(19,531) 12,037
(396) 1,545
(51,348) (30,927)
293,831 258,003
(188,000) -
(17,935) (324,476)
20,707 26,518
(9,245) (17,995)
(194,473) (315,953)




NEFRMEZEEREERERER ()
Companies Registry Trading Fund
Statement of Cash Flows (continued)

HE20177F3B31HIEFE
for the year ended 31 March 2017

(LB T57T )

(Expressed in thousands of Hong Kong dollars)

REMBEEEZIRERE Cash flows from financing activities

2R Dividend paid (226,926) (221,395)
B{EMBFIEEZIRE/RE Net cash used in financing activities (226,926) (221,395)
RERFRREMEHD Net decrease in cash and cash (127,568) (279,345)

iRER equivalents
EFNIREKRZERIAE Cash and cash equivalents at beginning 183,367 462,712

of year
EFRMWIRERERAIAT Cash and cash equivalents at end of year  (18) 55,799 183,367

BN+ BEERTABZM AR BRRAN—E5

The notes on pages 40 to 56 form part of these financial statements.
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HAFSERIRMIEE
Notes to the Financial Statements

( BR4FRIZERRSN - LUBHEET TSR )
(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.

Eo
afd

BIILARTE 1993 5 6 A 30 BRIE (&
BEBESMEG) ($4308) £3+4
K 6 fEEERZE 1993 F8H1H
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et LU RRARGEM KRB
ERAT M -

EREEIER

(0) FFEZERIZERR
FUFRRERBEBADBNOER
FRRI KT ERNE B IFREE
8] (LLFEZEHE  BFEEEES
TR AERMAAT A EARERE
ARG ER  FAGEAR
2RE) RN  EERSHMAER
BERIBERHEMT -

(b) MMEIEWRAAR
AR R R R B
AHETE -

ST o BB BRELERRIRE
FEEEEMFHAL - Gt RRE
X o BRFHIE R RERERE
BRBRER - UREEHER
FUGABRST A 2 RFRER - 325l
ST RARRARVRREY - IR LSRR K
HitE BREER T REBASEINE

1.

General

The Companies Registry Trading Fund (“the CRTF") was

established on 1 August 1993 under the Legislative Council

Resolution passed on 30 June 1993 pursuant to sections
3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The
CRTF provides its customers with services and Facilities to

incorporate companies and to register and examine company

documents.

Significant accounting policies

(@)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"), a collective term which
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKRASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"). A
summary of the significant accounting policies adopted by
the CRTF is set out below.

Basis of preparation of the financial statements
The measurement basis used in the preparation of these
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under
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the circumstances, the results of which form the basis of
making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

There are no critical accounting judgements involved in the
application of the CRTF's accounting policies. There are
also no key assumptions concerning the future, or other
key sources of estimation uncertainty at the end of the
reporting period, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities in the next year.

Financial assets and financial liabilities

(i) The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are measured initially
at Fair value, which normally equals to the transaction
prices, plus transaction costs that are directly
attributable to the acquisition of the financial assets or
issue of the financial liabilities.

(i) The CRTF's financial assets consist of loans and
receivables which are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market and which the CRTF has no
intention of trading. They are carried at amortised cost
using the effective interest method less impairment
losses, if anu.
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(i)
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(i)

The effective interest method is a method of
calculating the amortised cost of a financial asset or a
financial liability and of allocating the interest income
or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through
the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability.
When calculating the effective interest rate, the CRTF
estimates cash flows considering all contractual terms
of the financial instruments but does not consider
future credit losses. The calculation includes all fees
paid or received between parties to the contract that
are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

The carrying amount of loans and receivables is
reviewed at the end of each reporting period to
determine whether there is objective evidence of
impairment. If any impairment evidence exists, a
loss is recognised in the statement of comprehensive
income as the difference between the asset's carrying
amount and the present value of estimated future
cash flows discounted at the asset’s original effective
interest rate. If in a subsequent period, the amount of
such impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through the statement of comprehensive
income.

Financial liabilities are carried at amortised cost using
the effective interest method.

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together
with substantially all the risks and rewards of
ownership have been transferred. A financial liability
is derecognised when the obligation specified in the
contract is discharged or cancelled, or when it expires.
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(d) Property, plant and equipment

Property, plant and equipment appropriated to the CRTF
on 1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the CRTF. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated at
cost less accumulated depreciation and any impairment
losses (note 2(F)):

- buildings held for own use appropriated to the CRTF on
1 August 1993; and

- plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.

Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over their estimated useful lives as

follows:

- Buildings 30 years
- Computer equipment 5 years
- Furniture, fittings and equipment 5 years
- Motor vehicles 5 years

The land on which the CRTF's buildings are situated as
appropriated to the CRTF on 1 August 1993 is regarded as
a non-depreciating asset.

Gains or losses arising from the disposal of property, plant
and equipment are determined as the difference between
the net disposal proceeds and the carrying amount
of the asset, and are recognised in the statement of
comprehensive income at the date of disposal.
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(i) 1RIE CGRIGEED) (F112F)
EEESTERBEET BF
AREIITHERA (BA) &
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X —FEHRREURBEFER
(EN2EFER ) - ZHFHRER
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rEEREFVEHIHEER
HRMPREERHEENRRE
OS] -

(i) FEIRF AR FEHERRIL
AR EHIFER B E LA
R EEEHMBIRRET BAVTRET
FESIRTR - MBIBLEFERE
AIRFRAE M EHEE

(e) Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if the
programmes are technically feasible and the CRTF
has sufficient resources and the intention to complete
development. The expenditure capitalised includes direct
labour and cost of materials. Intangible assets are stated
at cost less accumulated amortisation and any impairment
losses (note 2(F)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets' estimated useful lives of 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed at
the end of each reporting period to identify any indication
of impairment. If there is an indication of impairment,
an impairment loss is recognised in the statement of
comprehensive income whenever the carrying amount of
an asset exceeds its recoverable amount. The recoverable
amount of an asset is the greater of its fair value less costs
to sell and value in use.

Notional profits tax

(i) The CRTF has no tax liability under the Inland Revenue
Ordinance (Cap. 112). However, the Government of
the Hong Kong Special Administrative Region (“the
Government”) requires the CRTF to pay to the General
Revenue an amount in lieu of profits tax (i.e. notional
profits tax) calculated on the basis of the provisions
of the Inland Revenue Ordinance. Notional profits
tax expense for the year comprises current tax and
movements in deferred tax assets and liabilities.

(i) Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.
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(iii) Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of
assets and liabilities for financial reporting purposes
and their tax bases. Deferred tax assets also arise
from unused tax losses and unused tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the assets can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow the
related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable that
sufficient taxable profit will be available.

(h) Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective
interest method.

Employee benefits

The employees of CRTF comprise civil servants and
contract staff. Salaries, staff gratuities, and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government, are charged as expenditure in the year in
which the associated services are rendered.
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For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are
charged to the statement of comprehensive income as
incurred.

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the CRTF has entered into
transactions with various related parties, including
government bureaux and departments, trading funds and
financially autonomous bodies controlled or significantly
influenced by the Government, in the ordinary course of its
business.

Cash equivalents

Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised
HKFRSs which are effective for the current accounting
period. There have been no changes to the accounting
policies applied in these financial statements for the years
presented as a result of these developments.

The CRTF has not applied any new HKFRSs that are not
yet effective for the current accounting period (note 22).



3. EX&

3. Turnover

2017 2016
HEXHELE Charges registration fees 10,802 10,929
ATHRIAFEME Incorporation fees 289,988 230,869
B ERRERELE Annual registration fees 206,974 192,298
EMEFENNE Search and copying fees 83,835 76,933
BERKKREES Fees for administration and collection services 12,710 9,151
HtEA Other fees 36,836 38,696
iz Total 641,145 558,876
4. E{ERZE 4. Operating costs
2017 2016
ETE&H Staff costs 213,434 203,147
—RAEIERIZ General operating expenses 76,804 76,209
FRRTTEE A Central administration overheads 1,738 2,443
ITE R i#H Depreciation and amortisation 27,708 33,096
BER Audit fees 746 666
iazE Total 320,430 315,561
5. HfthigA 5. Otherincome

IRITEFRFE
SMERE SRR

B

r{11 ¥ 2016
Interest from bank deposits 2,922 2,057
Interest from placement with the Exchange Fund 17,352 25,965
Total 20,274 28,022
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## Ay £1-9102 1Joday [pnuuy

I - -
6. BRFEM 6. Notional profits tax
(o) REEWERAHZHNBEFNS (@) The notional profits tax charged to the statement of
Manr - comprehensive income represents:
RHIR Current tax
AFERFFSIAUBGE  Provision For notional profits tax for the year 57,884 47,170
IEIERRTR Deferred tax
TR EEESREME  Origination and reversal of temporary differences (2,123) (2,759)
BRfER Notional profits tax 55,761 44,411
(b) FIEZHEREEHRFIEBERREET (b) The reconciliation between tax expense and accounting
HAYEMRANT - profit at applicable tax rates is as follows:
ZEFERIRF Profit before notional profits tax 340,989 271,337
BREBFSRAE Tax at Hong Kong profits tax rate of 16.5% (2016: 16.5%) 56,263 44,771
16.5% (2016 % :
16.5%) EtEAIFRIE
—RMERIIRIAE R One-off tax reduction (20) (20)
FEFERFMUIARIFIIE  Tax effect of non-taxable revenue (482) (340)
B
BERMIEXZH Notional tax expense 55,761 44,41
L— 2 SGe H
7. BIEEED#HRE 7. Rate of return on fixed assets
BIEEEMNHEELEEZEWES (T The rate of return on fixed assets is calculated as total
BIEFMEWARFESZH) RLUEE comprehensive income (excluding interest income and interest
BEETI9FRESE  MLASLNA expenses) divided by average net fixed assets, and expressed
ARE - BTCEEBDEYE BRE as a percentage. Fixed assets include property, plant and
BMANEREE - TREPEEE S ALL equipment, and intangible assets. The CRTF is expected to
EXBRMHRARARMEENEEEE meet a target rate of return on fixed assets of 6.7% (2016: 6.7%)

BiEERIMEZE 6.7% (2016 : 6.7%) ° per year as determined by the Financial Secretary.



8. M5 - ExfEkastd

9%
£2015%4H1H
&0

#2016 F3H31H
110
£2017F3A31H

REHRE
£2015%4H1H
FHEH

£2016 £3 A 31 H
FNER
£2017F3 A 31H

IREFE
£2017¥3RA31H
7£2016 3R 31H

Cost

At 1 April 2015
Additions

At 31 March 2016
Additions

At 31 March 2017

Accumulated depreciation

At 1 April 2015
Charge for the year
At 31 March 2016
Charge for the year

At 31 March 2017

Net book value
At 31 March 2017
At 31 March 2016

8.

Property, plant and equipment

TR
)

Land and
buildings

EHSERM
Computer

%A KB
Kezatt

Furniture,

equipment Ffittings and

equipment

s
Motor
vehicles

bS]
Total

398,51 36,899 22,985 244 458,639
= 1,025 636 = 1,661
398,51 37,924 23,621 244 460,300
- 2,559 115 = 2,674
398,511 40,483 23,736 244 462,974
94,810 31,035 21,612 126 147,583
4,445 1,507 580 49 6,581
99,255 32,542 22,192 175 154,164
4,445 1,808 388 49 6,690
103,700 34,350 22,580 224 160,854
294,811 6,133 1,156 20 302,120
299,256 5,382 1,429 69 306,136

o
'ﬁ

1

# 1y /1-9102 1Jodsy |DnUUY



D
>
=)
c
S
2
)
°
o
=
=
N
S
()
L
N
F
Ed

ik A — B BERESRAFIRER

Appendix A — Report of the Director of Audit and Annual Accounts

2017 2016

9. Intangible assets

3L INES EERYSER Sl N
Computer software licences and system development costs

573 Cost

EE At beginning of year 274,400 264,272
= Additions 7,065 10,128
TEFAR At end of year 281,465 274,400
PR Accumulated amortisation

EF At beginning of year 222,111 195,596
FREH Charge for the year 21,018 26,515
TEERE At end of year 243,129 222,111
R EFE Net book value

TEFAR At end of year 38,336 52,289

10. SMEEBEZFK

IMEESFRAEERA 561413 88T
(2016 £ : 5.43478 {&#5T ) » HA 5.1
{&H/TT (2016 £ : 5.1 (EBTT ) BEAS -

5,141.3 E#5T (2016 : 3,347.8 EHIT)
AR EHIAE R H 2 AREMFRZI
FE -AE£BE1ESBT("HEET)
R AN AT (T IRETFR L ) MEFR o
FEH BT (BEHXBEREET) 5
AT EERRENA £ o

HNERSTFHANEREE1HEEN
EESXRE - ZEXZESKREM
A% 6 FWFIHFERERR > 5
3 FHINAESE L —EEENTEE
s MEINEESE » TRAE0% °
2017 FEEBREXAEF 2.8% 2016
FhEEFE33%-

EERSTERRTFMN 2017 F5 BE|
HARS > BREN T BIRTFRGER) 2,006
BAETSHREAIFE -

10. Placement with the Exchange Fund

The balance of the placement with the Exchange Fund
amounted to HK$561.413 million (2016: HK$543.478 million),
being the principal sums of HKS510 million (2016: HKS510
million) and interest paid but not yet withdrawn at the end of
the reporting period of HK$51.413 million (2016: HK$33.478
million). The principal sums consisted of HK$100 million
(the “First Placement”) and HK$410 million (the “Second
Placement”). The term of the placement is six years from the
date of placement, during which the amount of principal sums
cannot be withdrawn.

Interest on the placement is payable at a fixed rate determined
every January. The rate is the average annual investment
return of the Exchange Fund's Investment Portfolio for the
past six years or the average annual yield of three-year
Government Bonds for the previous year subject to a minimum
of zero percent, whichever is the higher. The interest rate has
been fixed at 2.8% per annum for the year 2017 and at 3.3%
per annum for the year 2016.

The CRTF has withdrawn the First Placement together with
interest earned of HK$20.06 million upon maturity of the First
Placement in May 2017.



1. BYIRFX R FE{TFRIE 11. Debtors and prepayments

2017 2016

FEEHERTTIFRAIE Accrued interest from bank deposits 221 71

FEETHNER S TFFFIE  Accrued interest from Placement with the Exchange Fund 3,876 4,459

AT R EMIRE Prepayment and other deposits 6,367 6,483

L] Total 10,464 11,013
12. IEFEUTA 12.Deferred revenue

ETALE X RITIE B A B H fth AR 75
WE -

This represents subscription fees/other service charges
received in advance of which services have not yet been
rendered.

13. EEiaFl iR 13.Provision for employee benefits

LA TE AT E 8 & HARE R B R AR R LAY
BRF%ie TR E FREVEETRIE ( RIEE
2(i))

This represents the estimated liability for employees’ annual
leave for services rendered up to end of the reporting period
(also see Note 2(i)).

14. EJEFREX 14.Deferred tax

FEMBRRRAEBAGELERARE -
ENRTERRBAEAGMITE R #
HMESL - FREVEEMNT

The deferred tax liability recognised in the statement of
financial position arises entirely from depreciation allowances
which are in excess of the related depreciation and
amortisation. The movements during the year are as follows:

2017 2016

EFRAEER Balance at beginning of year 9,387 12,146
EEWERAFTA Credited to statement of comprehensive income (2,123) (2,759)
EFLRIER Balance at end of year 7,264 9,387
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15. S EEZESF 15.Trading fund capital
LEABRHEEESHNIRE - This represents the Government's investment in the CRTF.
16. (RE&F 16.Retained earnings
r{iV 2016
EFARFEER Balance at beginning of year 516,886 516,886
FEBEZENE Total comprehensive income for the year 285,228 226,926
BEEERE B Proposed dividend (142,614) (226,926)
EFLRIER Balance at end of year 659,500 516,886
17. #E3R 2 17. Proposed dividend
MEAREREEREFEREZAN The proposed dividend to the Government is based on the total
B RICHICEBREHE BB RZEN comprehensive income for the year and the target dividend
FEEETEIEINHA 50% BIFRSE payout ratio of 50% (2016: 100%) stated in the annual business
& (2016 : 100%) EH © plan approved by the Secretary for Financial Services and the
Treasury.
1. IREREFFRE 18.Cash and cash equivalents
& RIRTTHEER Cash and bank balances 38,799 22,467
RITER Bank deposits 205,000 160,900
NET Subtotal 243,799 183,367
W FEBEHERA 38  Less: Bank deposits with original maturity (188,000) -
L ERYERITIERR over three months
RERERRE Cash and cash equivalents 55,799 183,367

## Ay £1-9102 1Joday [pnuuy
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(b) FEALTRMTEEESHRBEE
FEREEWH ~ R - EDRI ~ 5530
BB - KEEE ~ A7
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20. E KR

EREHERE  gEEEERBENY
BHMRPEHERNBERRENT ¢

Apart from those separately disclosed in the financial
statements, the other material related party transactions for
the year are summarised as follows:

(a) Services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$20.276 million (2016: HK$15.535 million);

(b) Services received from related parties included
services on acquisition of stores, mail, printing, training,
information technology, building management, rental
of accommodation, central administration and auditing.
The total cost incurred on these services amounted to
HK$21.214 million (2016: HK$22.365 million); and

(c) Capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HK$0.115 million (2016: HK$0.636 million).

Services provided by or to related parties were charged at
the rates payable by the general public where such services
were also available to members of the public, or on a full cost
recovery basis where such services were only available to
related parties.

20.Capital commitments

At the end of the reporting period, the CRTF had capital
commitments, so far as not provided for in the financial
statements, as follows:

2017 2016

R Authorised and contracted for 11,557 6,113
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21. EME MR ERE

(@)

REHK
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BRI U IRTT AV E BRTF TR S EE B
ERTFR ©

EERR
EREEEEMIAN—THEE
BRAREBRTEEMSI S —HZ
SRETFIRRAVE by o

EEEEEERAR  TRENE
IR~ IRITERRINEER S
;o BEESFTARMESE - Wk
BERAAENEERRE -

FEUIRTR E R ELIERILHI S - 18RE
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BOFFRRERTT o

ERIMER ST HAEREER
fafmiE

EREHHERAEERENSME
ERRAENRSEEEREEEE
B HIRE(E

MENE £ EfE
mENE S ERIEHEERETTHEM
BEEANEEFEIRENE
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LERSRARPRERE DK
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BEEEMBAE -

21.Financial risk management

(@)

©

Investment policy

To provide an ancillary source of income, surplus cash is
placed as fixed-term bank deposits and as placement with
the Exchange Fund.

Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause
the other party to incur a financial loss.

The CRTF's credit risk is primarily attributable to debtors,
bank deposits and placement with the Exchange Fund. The
CRTF has a credit policy in place and the exposure to these
credit risks is monitored on an ongoing basis.

Debtors include mainly accrued interest and the associated
credit risk is minimal. To minimise credit risks, all fixed
deposits are placed with licensed banks in Hong Kong.

For the placement with the Exchange Fund, the credit risk
is considered to be low.

The maximum exposure to credit risk of the financial assets
of the CRTF at the end of the reporting period is equal to
their carrying amounts.

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities.

The CRTF employs projected cash flow analysis to manage
liquidity risk by Forecasting the amount of cash required
and monitoring the working capital of the CRTF to ensure
that all liabilities due and known funding requirements
could be met. As the CRTF has a strong liquidity position, it
has a very low level of liquidity risk.



(d)

FIR A%

2 B g+ R T 33 ) R S ER T 51 24
B iER0EK - FIRERE—S 5
Ry ATFERRERRRERER R
JaLR

AHENREREEEM T EAT
EERTBH RS MZENA0E
b2 - BN EERENRITENAE
B BhBHELHA  BLTF
MR AT EEE TR - 28 > @5
FRESRITF IR B A ET
T higHREES T e EHIRE
[EREEEERBFGER

RERENREARIEERMTANRKR
RREREBGRER TS REBM
KENRIERS - EERSEAEMBE
REFHEREMRER - RAEE
EEMEEMTHE  ETEER
B9

EHE R

EmEkiEem T ENATERSR
RIR &M E B R EREEMIREAY
JE B -

EERSEREEERER B
HirEemTRHLUATTAAN -

H At mlE
EERSRNEBE-RETRIINE
EEFHE R (HEE 10) ROE ST
AEYERER - 52017 F3 A
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4> 270 EHEIT (2016 £ : 260 &
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(d)

Interest rate risk
Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the fair value
of a financial instrument will fluctuate because of changes
in market interest rates. Since the CRTF's bank deposits
bear interest at fixed rates, their fair values will fall when
market interest rates increase. However, as all the bank
deposits are stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the
CRTF's profit and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The CRTF is not exposed
to material cash flow interest rate risk because it has no
major financial instruments bearing interest at a floating
rate.

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk as all
of its financial instruments are denominated in Hong Kong
dollar.

Other financial risk

The CRTF is exposed to financial risk arising from changes
in the interest rate on the placement with the Exchange
Fund which is determined every January (Note 10). It was
estimated that, as at 31 March 2017, a 50 basis point (2016:
50 basis point) increase/decrease in the interest rates
for 2016 and 2017, with all other variables held constant,
would increase/decrease the profit for the year and
reserves by HK$2.7 million (2016: HK$2.6 million).
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22. BREMEREE 2017 &F

3A3THLEFERKE
MAZET - FEERIRER
HHInTRERE

EEFAUBREBLHZA > EEAEFED
AECEMSIRIEFT ~ FAERI KRekeE -
HpaEREZE2017F3A318L
FEMRER  TRBEMEARMSE
HERPIRMAEET ~ HERIKRZE -
HAaEL Tl gE @£ HR -

() Fair values
The Ffair value of financial instruments traded in active
markets is based on quoted market prices at the end of the
reporting period. In the absence of such quoted market
prices, fair values are estimated using present value or
other valuation techniques, using inputs based on market
conditions existing at the end of the reporting period.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

22.Possible impact of amendments,
new standards and interpretations
issued but not yet effective for the
year ended 31 March 2017

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2017 and which have not been early adopted
in these financial statements. These include the following
which may be relevant to the CRTF.

ELUT BHis 2 B RRRI S T HIE A

Effective for accounting periods beginning on or after

EBEREERE IR TEMITE
HKFRS 9, Financial Instruments

2018 1R 1H
1)anuary 2018

EBIEREEDE 153 T REEZEFEHNZWA |
HKFRS 15, Revenue from Contracts with Customers

2018 F 1R 1H
1 )anuary 2018

EERESERERFIERT « MMERRR
BEEARMHREEENRE
EITME c EEBRIAL 2EES
SHIER BRIV FIZET R
REBT AU HEHEERSNME
HWRBREARE -

The CRTF is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations is expected to be in the period of initial
adoption. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the CRTF's financial
statements.
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Appendix B — Key Workload Statistics for 2016-17

HE3 A3 HLEFE

Year to 31 March

/(R ) Bt
% Increase/
(Decrease)

2017 2016

EiVNSIEE ) Registration of New Companies

AHAT Local companies

- RRRF - public companies 38 30 26.7
- FLARAT - private companies 164,172 134,415 22.1
- BRAR - guarantee companies 906 913 (0.8)
SEMIEEEAR Registered non-Hong Kong companies 889 904 (1.7)
XHELS Registration of Documents

FrUSEIRY S # Documents received 2,805,272 2,593,120 8.2
FrU ZIAYREE Charges received 19,726 19,933 (1.0)
BN RERNE Change of name notifications 17,350 17,931 (3.2)
BENERBME Voluntary liquidation notices 759 809 (6.2)
RNEEM Company Searches

BRI HEE8408%  Document image records searches 4,153,422 3,895,298 6.6
ERAREN Company particulars searches 270,244 238,238 13.4
EREERAI Directors' index searches 375,569 340,657 10.2
i3 Prosecutions

BHEE Summonses issued 2,847 4,283 (33.5)
BFR1TEY Striking OFff Actions

#wSIpx&FBAYAT]  Companies struck off 45,762 73,648 (37.9)
T Deregistrations

HHEEEEEMAYAT] Companies deregistered 49,124 49,098 0.1

e
.ﬁ

1

# 1y /1-9102 1Jodsy |DnUUY
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Appendix C — Performance Targets and Achievements

2016-17 2017-18
T1ERHE =P
Achievements Targets

(BR) (EEERR)
EZR ER E2

2016-17  HWR¥KE  BRISKE  SRBR BRFE KT
BR#% BR#KE' MESL  @WELH Bt BRFKE' B
Service Service (Target) (Actual) % Over Service % Meeting
Standard' % Meeting % Meeting ~ Achieved  Standard'  Standard

Standard Standard

(LIIfEBETE @ BIMtRAERRIN )
(expressed in working days unless otherwise specified)

VNI
Registration of new companies?

- AHAT
local company

- DENAR RIS 4 95 98 3 4 95
delivery in hard copy form

- DEFRAAARX G 1 7]\E§ hr 90 99 9 1 /585 hr 90
delivery in electronic form

- IFEBAF 13 95 100 5 n 90
non-Hong Kong company

K NE)ENETE
Change of name of local
companies

- DUENAFRIZ T 4 95 99 4 4 95
delivery in hard copy form

- HEFRXZ ARG 1/)\BF hr 90 100 10 1/)\&F hr 90
delivery in electronic form

NENXHEFRE
Registration of general documents

- WENAFRIZ T4 5 90 97 7 5 90
delivery in hard copy form

- DEFRRZAHIERERE’ 12 /]\EF hrs 90 100 10 12 /]\BF hrs 90
delivery of specified forms in

D
§ electronic form®
o
o A
%’ HECE 7 90 99 9 7 90
=3 Registration of charges
S
i DERISHEER
& Deregistration of companies
iR i}
- SR HEAEREEEE M R 5 95 99 4 5 95

issue of approval letter




2016-17 2017-18
TR Bz
Achievements Targets
(Bff) (ERRR)
EE Z3 ZE

2016-17 BRIEKE  BREKE SHRERE BRF57K T
RR75% RIKE"  BESH HB2 Bk BRFSKFE'  BIES
Service Service (Target) (Actual) % Over Service % Meeting
Standard' % Meeting % Meeting  Achieved  Standard'  Standard

Standard Standard

(LLITEHETE - BINABRERRIM)
(expressed in working days unless otherwise specified)

B EEEEm
Online search on the internet

- RHERGACIR U TE 5 438 mins 95 100
supply of image records of
documents for download

w

5 4§& mins 95

- REEMERASERIA 3 /)\B% hrs 95 100 5 3 /J\B¥ hrs 95
supply of certified copies of
search results*

- REEES 6 /J\B% hrs 95 100 5 6 /J\B% hrs 95
supply of certificates®

EAREMPLER
Onsite Search at the
Public Search Centre

- RHEMRERAENCAR 20 43§& mins 95 100
supply of hard copies of search
results

- RHEMERNEERIAR 3 /)\BF hrs 95 100 5 3 /)\BF hrs 95
supply of certified copies of
search results

v

20 4% mins 95

- RHESE 6 7J\BF hrs 95 100 5 6 /J\B hrs 95
supply of certificates

EARRELEN AR N4 20 43& mins 90 99
( EfEHEFF R IR )

Onsite delivery of documents

in hard copy form

(queuing time only)

w

20 4% mins 90

(1) LUEDARZR IS BRFEK A BRI X E B o LEFR AT A RIBRTS KT Al B 334 S AORSRIERT ©
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic form is calculated from the time
of e-submission.

(2) EEZBRFHARZEMERRSEFERAREMERSE —HEH -
Business Registration Certificates are issued by the Companies Registry for the Inland Revenue Department together with Certificates of Incorporation.
(3) BRISKTFEAMUBFANRZMREEHARZMEGRS B RIGEIRAEHRIE

The service standard applies to specified forms which are submitted electronically and automatically processed by the Integrated Companies Registry Information
System.

(4) T EIFELBRESGRIET X EFTE AR
Time for delivery by post or by courier service is excluded.

o
,ﬁ # Hr /1-9102 1oday [pnuuy
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