B -RAE-ANFEIFEFEHAHT
Key Workload Statistics for 2015-16

ZEERBENAFIRER

Report of the Director of Audit and Annual Accounts

ARFSFER R TIFRIR

Performance Targets and Achievements

- RAE-—ANFEABENEEREESHERE
List of Members of the Standing Committee
on Company Law Reform 2015-16

Misg
Appendices



B % A
Appendix A

—E-LAEFEIFEEERTEF
Key Workload Statistics for 2015-16

HE3A 3N HIEEE 1 /CR) Bt
Year to 31 March %
Increase/(Decrease)
2016 2015
EIVNSIEES Registration of New Companies
Aih/AT] Local companies
- ARAE - public companies 30 31 (3.2)
- FAATF - private companies 134,415 142,377 (5.6)
- BRAF - guarantee companies 913 941 (3.0)
EMIEEAAR Registered non-Hong Kong companies 904 798 13.3
XHEER Registration of Documents
FRUS IR S 4 Documents received 2,593,120 2,593,581 -
FrULEIR#REC Charges received 19,933 21,026 (5.2)
BEEENE Change of name notifications 17,931 20,047 (10.6)
HEnBERBEME Voluntary liquidation notices 809 889 (9.0)
NE)EM Company Searches
BREXHES4CE%  Document image records searches 3,895,298 3,752,638 3.8
ERIARIEH Company particulars searches 238,238 234,334 17
ERIEERS Directors’ index searches 340,657 335,951 14
B Prosecutions
BHEE Summonses issued 4,283 6,214 (31.1)
PIBRITED Striking OFf Actions
w22 Companies struck off 73,648 24,276 203.4
L E R Deregistrations
HIHEEEEMAYAT)  Companies deregistered 49,098 42,338 16.0
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Report of the Director of Audit

EERATRERRN
g it F

WILBETRE

BiLEE
LEPHRECBRRBANBRESE
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BiS R AR 2016 F 3 B 31 HEVEHIS
RRRREEZE L FEOZEBGER - #
SEBRNASHER  UREBRGHBE
R R EL AR AR AR o

ARRIMEE EE SR
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HBR - HEIRE (BEERE6) 2 70)
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B o
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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Audit Report

To the Legislative Council

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 57 to 81,
which comprise the statement of financial position as at 31 March
2016, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

General Manager, Companies Registry Trading Fund's
Responsibility For the Financial Statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give a
true and fair view in accordance with section 7(4) of the Trading
Funds Ordinance (Cap. 430) and Hong Kong Financial Reporting
Standards, and for such internal control as the General Manager,
Companies Registry Trading Fund determines is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial
statements based on my audit. | conducted my audit in accordance
with section 7(5) of the Trading Funds Ordinance and the Audit
Commission auditing standards. Those standards require that
| comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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i °

B BER
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B E

BRI
ST T 5
AEEHAI 26 18
2016 #9H8H

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’'s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity's preparation of financial statements that give a true and
fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the General Manager, Companies Registry Trading Fund, as well as

evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view
of the state of affairs of the Companies Registry Trading Fund
as at 31 March 2016, and of its results of operations and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance.

LAU Sun-wo
Assistant Director of Audit
for Director of Audit

Audit Commission

26th Floor, Immigration Tower
7 Gloucester Road

Wanchai, Hong Kong

8 September 2016

%R ANNUAL REPORT 2015-16

55



Bf$% B
Appendix B

FEMRE &

Annual Accounts

NEIMEEEES
HZE 2016 F£3 A 31 HIEWAFEKRBE

Annual Accounts of the Companies Registry Trading Fund
fFor the Year Ended 31 March 2016

RIE (EEEEGD) £ 7 (4) BEFERIER
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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NEEFMESEEEEZEWER
Companies Regqistry Trading Fund
Statement of Comprehensive Income

HZE 2016 £3 8 31 HIEFE
for the year ended 31 March 2016

( LUBMEF TR )

(Expressed in thousands of Hong Kong dollars)
ERE Turnover

EBIERA Operating costs
EIERF Profit from operations
HAtslg A Other income

EZ57EMEIEF  Profit before notional profits tax

ZENER Notional profits tax
FERF Profit for the year
Hfth 2wt Other comprehensive income

FEHEZEWNE Total comprehensive income for the year

BEE ELmiRE Rate of return on fixed assets

BAT=HENT—BEZMERARTBRE—E2 -

The notes on pages 63 to 81 form part of these financial statements.

©)

(6)

558,876 548,204

(315,561) (299,968)

243,315 248,236
28,022 15,116
271,337 263,352
(44,411) (41,957)
226,926 221,395
226,926 221,395
55.1% 54.4%
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NEFMESEE SN TE
Companies Regqistry Trading Fund
Statement of Financial Position

M2016F3 831 H
as at 31 March 2016

( LUBM T FTiiglR )
(Expressed in thousands of Hong Kong dollars)
JEMBENEE Non-current assets
WE - REREEM Property, plant and equipment
B EE Intangible assets
JIMEEETFR Placement with the Exchange Fund
mEEE Current assets

FEUWMRFR K% FE{T5/IE  Debtors and prepayments
FELRRE A TIRER Amounts due from related parties

FERZFEF1SH Notional profits tax recoverable
RITER Bank deposits
R RIRITHERR Cash and bank balances
ik JI =i Current liabilities
RAEUTA Deferred revenue
ERRE Customers’ deposits
FEATHRFR Creditors

FE(SREE AN TIREX Amounts due to related parties

BEREFEHE Provision for employee benefits
FEfT B EF1ER Notional profits tax payable
mENE EIREE Net current assets

BEERELREISE Total assets less current liabilities

AF)ZEMMEE COMPANIES REGISTRY

(8)
©)
(10)

an

(12)

(13)

306,136 311,056
52,289 68,676
543,478 219,002
901,903 598,734
11,013 9,647
900 835

- 287
160,900 143,200
22,467 319,512
195,280 473,481
(4,839) (6,751)
(12,328) (11,362)
(13,001) (19,397)
(95.395) (83,358)
(2.020) (639)
(15,956) -
(143,539) (121,507)
51,741 351,974
953,644 950,708




NEFEFMESEEEHFFINTT (#)
Companies Regqistry Trading Fund
Statement of Financial Position (continued)

M2016F3 831 H
as at 31 March 2016

(LUBHFTTAIHIR )
(Expressed in thousands of Hong Kong dollars)
JEiRENIEE Non-current liabilities
SEERER Deferred tax (14) (9,387) (12,146)
R BRI Provision for employee benefits (13) (61,985) (61,821)
(71,372) (73,967)
REE NET ASSETS 882,272 876,741
BEXRfEiE CAPITAL AND RESERVES
BEELER Trading fund capital (15) 138,460 138,460
REBRFI Retained earnings (16) 516,886 516,886
BEEERE R Proposed dividend (17) 226,926 221,395
882,272 876,741
BEAT=BHZEN+—BEZMEAARRMIEREN—H -
The notes on pages 63 to 81 form part of these financial statements.
s L
%m 29,
{2
SRR ANTFEML Ms Ada LL Chung, JP
AR R ERE SRS General Manager, Companies Registry Trading Fund
“E—RENANH 8 September 2016
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ATFEMEEEESERETR
Companies Regqistry Trading Fund
Statement of Changes in Equity

HZE 2016 £3 8 31 HIEFE
for the year ended 31 March 2016

(LU TTTIF7T )

(Expressed in thousands of Hong Kong dollars) 2016 2015
TEEVRAEER Balance at beginning of year 876,741 946,827
FEMREEITE Total comprehensive income for the year 226,926 221,395
FREMERE Dividend paid during the year (221,395) (291,481)
EFEREER Balance at end of year 882,272 876,741

BEAT=EEN+—HEZMERAMBREN 52 -

The notes on pages 63 to 81 form part of these financial statements.
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NEFIMEEEERIRERNER
Companies Regqistry Trading Fund
Statement of Cash Flows

HZE 2016 £3 8 31 HIEFE
for the year ended 31 March 2016

(LU TITIFT )

(Expressed in thousands of Hong Kong dollars)

REEEEEZ
RERE

EIFRF
e Rodgen

PR3 BT 08
B

FEUSRRE A LIRR
A&

I AR
AR

FEfTiRFREY (R )/
&

FEATRRE A TIRER
Cisk ) |\ WAQU= %7

B S naF B iRAgE
Ef2EFER

REEEEREEZ
RERE

REHREREZ
REiRE

RBEHARRA 3 EH
D ERYRITIERR
YR

SMEE S TFRRAYIEN
BUHFIE

Cash flows from operating activities

Profit from operations
Depreciation and amortisation

Decrease in debtors and prepayments

Increase in amounts due from related parties

Decrease in deferred revenue

Increase in customers’ deposits

(Decrease)/Increase in creditors

Increase/(Decrease) in amounts due to
related parties

Increase in provision for employee benefits

Notional profits tax paid

Net cash from operating activities

Cash flows from investing activities

Decrease in bank deposits with original maturity
over three months

Increase in placement with the Exchange Fund

Interest received

BEYE « %H /&M Purchase of property, plant and equipment and

MEREE

(RfE) REHRE
IFHZRE R

intangible assets

Net cash (used in)/from investing activities

243,315 248,236
33,096 29,458
138 103

(65) (46)
(1,912) (15,004)
966 2,239
(190) 3,022
12,037 (7,097)
1,545 978
(30,927) (65,161)
258,003 196,728
- 625,000
(324,476) (104,222)
26,518 16,233
(17,995) (17,731)
(315,953) 519,280
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NFIEFMEESEESHERER (#)
Companies Regqistry Trading Fund
Statement of Cash Flows (continued)

HZE 2016 £3 8 31 HIEFE
for the year ended 31 March 2016

(LU TTTIF7T )

(Expressed in thousands of Hong Kong dollars)

REMEIEEZ Cash flows From financing activities

HEiRE
ERE Dividend paid (221,395) (291,481)
B{EMEIEEZ Net cash used in financing activities (221,395) (291,481)
HE 38
HERZFASM  Net (decrease)/increase in cash and (279,345) 424,527

(iR )/ 18NBEE  cash equivalents

EEVNREER Cash and cash equivalents at 462,712 38,185
FRR=E beginning of year

EFENEER Cash and cash equivalents at (18) 183,367 462,712
EEE end of year

EAT=EEN\+—EZKEAFRBREN -2 -

The notes on pages 63 to 81 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

(BR4FRIZERASD » LUBMETFTLAITIR)
(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.

RIALA/RTE 1993 6 B 30 AR (&
EEDAEGY (F430E8) 34K
6iEEERE £1993F8H1H
RUNFGEMREEESE (TEER
T, )  EEEEAEFREMRER
i LURIERRAR MR B M
ERATR M ©

FEFFIBUER

(a) FFEZERIRERR
FUBRRERREAABOEE
FRAIRFrEERNEARHRE %
Al (teERZ2#HE > EhaEEse
TR AERMAATEERERE
AR EAER BRI EAR
2R RN - EEESEFMIER
SETECRERMNT -

(b) IRREIFR RO
AR BRI R (B
AEETR -

AT A B AR E ERIRIRE
FREEE AL - AEtRRE
o B HIE ARt RERERE
BABEENER - UAKEEHRE
FIA S HE 2 ERA0ER - 3251
ST RAERARYRREY @ PR LIEAEER R
HttE BRAER T REB RS EAE
SMHIET - &R B H MR
Af2E - AERARSFEEI AR

1.

General

The Companies Registry Trading Fund (“the CRTF") was
established on 1 August 1993 under the Legislative Council
Resolution passed on 30 June 1993 pursuant to sections
3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The
CRTF provides its customers with services and facilities to
incorporate companies and to register and examine company
documents.

Significant accounting policies

(@) Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong and all applicable Hong Kong
Financial Reporting Standards (“HKFRSs"), a collective
term which includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards (“HKASs") and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants
("HKICPA"). A summary of the significant accounting
policies adopted by the CRTF is set out below.

(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of these
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making judgements about carrying values of

%R ANNUAL REPORT 2015-16
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assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

There are no critical accounting judgements involved in
the application of the CRTF's accounting policies. There
are also no key assumptions concerning the future, or
other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities in the next year.

Financial assets and financial liabilities

(i) The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are measured
initially at fair value, which normally equals to
the transaction prices, plus transaction costs that
are directly attributable to the acquisition of the
financial assets or issue of the financial liabilities.

(i) The CRTF's financial assets consist of loans and
receivables which are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market and which the CRTF
has no intention of trading. They are carried at
amortised cost using the effective interest method
less impairment losses, if any.
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The effective interest method is a method of
calculating the amortised cost of a financial asset
or a financial liability and of allocating the interest
income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
or receipts through the expected life of the
financial instrument or, when appropriate, a shorter
period to the net carrying amount of the financial
asset or financial liability. When calculating the
effective interest rate, the CRTF estimates cash
flows considering all contractual terms of the
financial instruments but does not consider future
credit losses. The calculation includes all fees
paid or received between parties to the contract
that are an integral part of the effective interest
rate, transaction costs and all other premiums or
discounts.

The carrying amount of loans and receivables is
reviewed at the end of each reporting period to
determine whether there is objective evidence of
impairment. If any impairment evidence exists, a
loss is recognised in the statement of comprehensive
income as the difference between the asset's
carrying amount and the present value of estimated
future cash flows discounted at the asset's original
effective interest rate. If in a subsequent period,
the amount of such impairment loss decreases and
the decrease can be linked objectively to an event
occurring after the impairment loss was recognised,
the impairment loss is reversed through the
statement of comprehensive income.

Financial liabilities are carried at amortised cost
using the effective interest method.
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(iii) A fFinancial asset is derecognised when the
contractual rights to receive the cash flows from
the financial asset expire, or where the financial
asset together with substantially all the risks and
rewards of ownership have been transferred. A
financial liability is derecognised when the obligation
specified in the contract is discharged or cancelled,
or when it expires.

Property, plant and equipment

Property, plant and equipment appropriated to the CRTF
on 1 August 1993 were measured initially at deemed
cost equal to the value contained in the Legislative
Council Resolution for the setting up of the CRTF.
Property, plant and equipment acquired since 1 August
1993 are capitalised at their costs of acquisition.

The following property, plant and equipment are
stated at cost less accumulated depreciation and any
impairment losses (note 2(F)):

- buildings held for own use appropriated to the CRTF
on 1 August 1993; and

- plant and equipment, including computer equipment,
furniture and Ffittings, motor vehicles and other
equipment.

Depreciation is calculated to write off the cost of
property, plant and equipment, less their estimated
residual value, on a straight-line basis over their
estimated useful lives as follows:

- Buildings 30 years
- Computer equipment 5 years
- Furniture, fittings and equipment 5 years
- Motor vehicles 5 years
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The land on which the CRTF's buildings are situated as
appropriated to the CRTF on 1 August 1993 is regarded
as a non-depreciating asset.

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset, and are recognised in the
statement of comprehensive income at the date of
disposal.

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if the
programmes are technically feasible and the CRTF
has sufficient resources and the intention to complete
development. The expenditure capitalised includes
direct labour and cost of materials. Intangible assets are
stated at cost less accumulated amortisation and any
impairment losses (note 2(F)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets' estimated useful lives of 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed
at the end of each reporting period to identify any
indication of impairment. If there is an indication of
impairment, an impairment loss is recognised in the
statement of comprehensive income whenever the
carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the
greater of its Fair value less costs to sell and value in
use.
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(g) Notional profits tax

(i)

The CRTF has no tax liability under the Inland
Revenue Ordinance (Cap. 112). However, the
Government of the Hong Kong Special Administrative
Region (“the Government”) requires the CRTF to pay
to the General Revenue an amount in lieu of profits
tax (i.e. notional profits tax) calculated on the basis
of the provisions of the Inland Revenue Ordinance.
Notional profits tax expense for the year comprises
current tax and movements in deferred tax assets

and liabilities.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

(iii) Deferred tax assets and liabilities arise from

deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for
financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax
losses and unused tax credits.

Rl deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the assets
can be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.
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The carrying amount of a deferred tax asset is
reviewed at the end of each reporting period and is
reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any
such reduction is reversed to the extent that it
becomes probable that sufficient taxable profit will
be available.

(h) Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective
interest method.

Employee benefits

The employees of CRTF comprise civil servants and
contract staff. Salaries, staff gratuities, and annual
leave entitlements are accrued and recognised as
expenditure in the year in which the associated
services are rendered by the staff. For civil servants,
staff on-costs, including pensions and housing benefits
provided to the staff by the Government, are charged as
expenditure in the year in which the associated services
are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement
of the staff on-cost charged by the Government. For
other staff, contributions to Mandatory Provident Fund
Scheme are charged to the statement of comprehensive
income as incurred.

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the CRTF has entered into
transactions with various related parties, including
government bureaux and departments, trading funds and
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financially autonomous bodies controlled or significantly
influenced by the Government, in the ordinary course of
its business.

Cash equivalents

Cash equivalents are short-term highly liquid
investments that are readily convertible to known
amounts of cash and which are subject to an
insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised
HKFRSs which are effective for the current accounting
period. There have been no changes to the accounting
policies applied in these financial statements for the
years presented as a result of these developments.

The CRTF has not applied any new HKFRSs that are not
yet effective for the current accounting period (note 22).

3. E%E 3. Turnover

2016 2015

HENHERE Charges registration fees 10,929 11,385
NRIKIEEME Incorporation fees 230,869 244,577
BEERREREELE Annual registration fees 192,298 175,082
EfMRRENE Search and copying fees 76,933 73,414
BERNRURIEER  Fees for administration and collection services 9,151 8,189
Hth&H Other fees 38,696 35,557
i Total 558,876 548,204
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4. EERE 4. Operating costs

2016 2015
BTE&H Staff costs 203,147 194,627
—REfER X General operating expenses 76,209 73,333
1T E R Central administration overheads 2,443 2,008
PTE KR Depreciation and amortisation 33,096 29,458
BitEH Audit fees 666 542
EEE Total 315,561 299,968
5. HthltA 5. Other income
2016 2015
FRITHEFFE Interest from bank deposits 2,057 8,944
JNEERSTFFFE Interest from placement with the Exchange Fund 25,965 6,172
iz Total 28,022 15,116
2= A=] - -
6. BFEFEMR 6. Notional profits tax
(a) REAEWZRAHBRIZEFER (@) The notional profits tax charged to the statement of
LI comprehensive income represents:

2016 2015
FHIMRK Current tax
AFEREFEMAVBE  Provision for notional profits tax for the year 47,170 41,599
IRIERTR Deferred tax
g ERESREME  Origination and reversal of temporary differences (2,759) 358
ZEAEMR Notional profits tax 44,411 41,957
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(b) MIE HEEHRFIREAREET
BAVSIRANT ¢

(b) The reconciliation between tax expense and accounting
profit at applicable tax rates is as follows:

2016 2015

HEFERAIZF Profit before notional profits tax 271,337 263,352
BREBFEHRRR Tax at Hong Kong profits tax rate of 16.5% 44,771 43,453
16.5% (2015 £F : (2015:16.5%)
16.5%) FTEAVIRIA
—RIMERITRIBE R One-off tax reduction (20) (20)
JEFESRRIUIARURRIE  Tax effect of non-taxable revenue (340) (1,476)
HE
ZERIEXH Notional tax expense 44,41 41,957

7. BEEEM#RE

BEEERNREXZUEEZEME (T
BEFMBRARFESZH) BRLUEE
EEFHFESNE  LLBEALNA
AREZ -EEEEBEME  HRR
BMBEEE - TREIEEE AL
EIBMBRRARMEENEEEE
BiEEREEZE 6.7% (2015 : 6.7%) °
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7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding interest income and
interest expenses) divided by average net fixed assets, and
expressed as a percentage. Fixed assets include property,
plant and equipment, and intangible assets. The CRTF is
expected to meet a target rate of return on fixed assets of
6.7% (2015: 6.7%) per year as determined by the Financial
Secretary.



8. Y% - BRiEkKa3 8. Property, plant and equipment

TR ZE KB

£y B )57 "E k]

Land and Computer Furniture, Motor Total

buildings  equipment  fittings and  vehicles

equipment

5.3 Cost
£2014F481H At 1 April 2014 398,511 32,602 21,930 244 453,287
0 Additions - 4,297 1,055 - 5,352
£2015F3HA31H At31March 2015 398,511 36,899 22,985 244 458,639
11N Additions - 1,025 636 - 1,661
£2016 £3 H31H At 31March 2016 398,511 37,924 23,621 244 460,300
REHRE Accumulated depreciation
£2014F481H At 1 April 2014 90,365 30,327 20,525 77 141,294
FNEH Charge for the year 4,445 708 1,087 49 6,289
20155 3A31H At31March 2015 94,810 31,035 21,612 126 147,583
FREH Charge for the year 4,445 1,507 580 49 6,581
£2016 £F3 A 31 H At 31March 2016 99,255 32,542 22,192 175 154,164
VRERE Net book value
£2016 £3 B 31 H At31March 2016 299,256 5,382 1,429 69 306,136
£2015F3H31H At31March 2015 303,701 5,864 1,373 18 311,056
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9. BEE 9. Intangible assets

ES LR Ed LR SERY S S
Computer software licences and system development costs

2016 2015

|57 3 Cost

EEY) At beginning of year 264,272 242,840

10 Additions 10,128 21,432

TEEHE At end of year 274,400 264,272

FEH#E Accumulated amortisation

TEY At beginning of year 195,596 172,427

FHNEH Charge for the year 26,515 23,169

TEER At end of year 222,111 195,596

VREFR{E Net book value

TEFAR At end of year 52,289 68,676

10. SMEEEEFK 10. Placement with the Exchange

Fund

INERETFIAEER A 5.43478 (BT The balance of the placement with the Exchange Fund
(2015 % :2.19002 f&#&7T) » EAP 5.1 amounted to HK$543.478 million (2015: HK$219.002
BB (2015 F: 21 8ET) AKX million), being the principal sums of HK$510 million (2015:
& 0 3,347.8 BAIT (2015 1 900.2 & HK$210 million) and interest paid but not yet withdrawn at
BIT) ARSEMSRHE ARERE the end of the reporting period of HK$33.478 million (2015:
AT B - EERAEIRE (BTF HK$9.002 million). The term of the placement is six years
MEEET) - BIRTEEREA R - from the date of placement, during which the amount of

principal sums cannot be withdrawn.
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FEL—EFENTIIFERR  RE
NHEESE * TRA 0% 2016 F£E
EEXRAEBE33% 2015 FABE
5.5% o

FEURTR B2 TR AT 7R IR

Interest on the placement is payable at a fixed rate
determined every January. The rate is the average annual
investment return of the Exchange Fund's Investment
Portfolio for the past six years or the average annual
yield of three-year Exchange Fund Notes (three-year
Government Bonds with effect from 1 January 2016) for
the previous year subject to a minimum of zero percent,
whichever is the higher. The interest rate has been fixed
at 3.3% per annum for the year 2016 and at 5.5% per
annum for the year 2015.

11. Debtors and prepayments

2016 2015

FEEHERITIZ AT R Accrued interest from bank deposits 71 56
FESTINERESFFFIE  Accrued interest from Placement with the Exchange Fund 4,459 2,970
FAETFIE R EfMiZE Prepayment and other deposits 6,483 6,621
i Total 11,013 9,647
12, iEEWA 12. Deferred revenue

13.

TR RIRTRE B A B EL Mt AR TN
Bo

leSiEFiEiE

LR ERT 2R & HIFER B A AR A1A0
BR#FiE T REFBRIOMGEETRE (R
20

This represents subscription fees/other service charges
received in advance of which services have not yet been
rendered.

13. Provision for employee benefits

This represents the estimated liability for employees’
annual leave for services rendered up to end of the
reporting period (also see Note 2(i)).
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14, IEFEIRFR 14. Deferred tax
EHBERAEAERNELRFGE The deferred tax liability recognised in the statement
& ZHRITERRZFEAEEINE of financial position arises entirely from depreciation
REsamESE - FARREEINT - allowances which are in excess of the related depreciation
and amortisation. The movements during the year are as
follows:
2016 2015
TEEVRAEER Balance at beginning of year 12,146 1,788
ZEUESRAMEE Charged to statement of comprehensive income (2,759) 358
EFERAEER Balance at end of year 9,387 12,146
15. S EEEESF 15. Trading fund capital
LEBBAHEERRIIRE - This represents the Government's investment in the CRTF.
16. (REERF 16. Retained earnings
2016 2015
EFVRIAEER Balance at beginning of year 516,886 516,886
FEEEETLE Total comprehensive income for the year 226,926 221,395
BESERR R Proposed dividend (226,926) (221,395)
TEF#RRVAEESR Balance at end of year 516,886 516,886
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17. IR

MBS SR REFEREEN
BRAEHEEBRERRRBRZAEN
FELEFTEETIHAY 100% BIRIK
B3R (2015 1 100%) 1ELH o

18. HERFRIRE

17. Proposed dividend

The proposed dividend to the Government is based on the
total comprehensive income for the year and the target
dividend payout ratio of 100% (2015: 100%) stated in
the annual business plan approved by the Secretary for
Financial Services and the Treasury.

18. Cash and cash equivalents

2016 2015

& R RITHEER Cash and bank balances 22,467 319,512
FRITER Bank deposits 160,900 143,200
REREFFHRE Cash and cash equivalents 183,367 462,712

19. FEA TR S

BR T AL AR AN B IR TR
55 FREREATHEMER
L AT

(a) BEEDSRMTRAENLTHRE
BIEEMREZENRE - RUEDE
AR IR MERBUF
BIEMBEANGEMER - REELR
FEAU AR ABET B 1,553.5 BiATT

(20154 : 1,199.8 &#&t)

(b) BEAEANTREFEEESHRTE
EIEBEYH ~ BREY ~ EDRI ~ 35
il BRI - KEBE - A
thAHE « PREERE &
ERIFOZTHIE 22365 BETT
(2015 F 12,1536 B#T)
&

19. Related party transactions

Apart from those separately disclosed in the financial
statements, the other material related party transactions
for the year are summarised as follows:

(@) Services provided to related parties included search
and copying services, collection of certain tax-loaded
fees and bona vacantia, and the administration
of the Money Lenders Registry on behalf of the
Government. The total revenue derived from these
services amounted to HK$15.535 million (2015
HK$11.998 million);

(b) Services received from related parties included
services on acquisition of stores, mail, printing, training,
information technology, building management, rental
of accommodation, central administration and auditing.
The total cost incurred on these services amounted to
HK$22.365 million (2015: HK$21.536 million); and
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(c) HREATRENERBRE (c) Capital expenditure in relation to information
ER B A EMNERRS - ERE technology and renovation services provided by
Z 63.6 EA&JT (2015 £ 1 104.1 related parties amounted to HK$0.636 million (2015:
BEIT) o HK$1.041 million).

EAREE N TRIRZ ZANTRERF IR T A Services provided by or to related parties were charged

R WESKEARTERTWER at the rates payable by the general public where such

MEZFRBFRIBHTEEAL  WE services were also available to members of the public, or

Bll$Z SRR AL - on a full cost recovery basis where such services were only

available to related parties.
20. EXRIE 20. Capital commitments
TEREHIRERE - S EREKRBEY At the end of the reporting period, the CRTF had capital
MR IEHEBNEARENT - commitments, so far as not provided Ffor in the financial

statements, as follows:

2016 2015

EREREN Authorised and contracted for 6,113 8,589
= Z-3 H H H
21. =wbEfEEE 21. Financial risk management
(a) BWEHBK (a) Investment policy
BIREEEIIIWAKIE > SIS To provide an ancillary source of income, surplus cash
BER M IRITAOE EATZ SRR S is placed as fixed-term bank deposits and as placement
PEEESMITER © with the Exchange Fund.
(b) EEREME (b) Credit risk
FERRESRIEN—FHFE Credit risk is the risk that one party to a financial
EERKEERTEEMIIRS— instrument will fail to discharge an obligation and
SR IRLMERR cause the other party to incur a financial loss.
EEESNEERRE  FEERN The CRTF's credit risk is primarily attributable to
FEUTIRTR ~ SRITIFAURIMER S debtors, bank deposits and placement with the
Fac B EELFTHREBELR Exchange Fund. The CRTF has a credit policy in place
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and the exposure to these credit risks is monitored on
an ongoing basis.

Debtors include mainly accrued interest and the
associated credit risk is minimal. To minimise credit
risks, all fixed deposits are placed with licensed banks
in Hong Kong.

For the placement with the Exchange Fund, the credit
risk is considered to be low.

The maximum exposure to credit risk of the financial
assets of the CRTF at the end of the reporting period is
equal to their carrying amounts.

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with
financial liabilities.

The CRTF employs projected cash flow analysis to
manage liquidity risk by forecasting the amount of
cash required and monitoring the working capital of
the CRTF to ensure that all liabilities due and known
funding requirements could be met. As the CRTF has
a strong liquidity position, it has a very low level of
liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash
flow interest rate risk.

Fair value interest rate risk is the risk that the fair
value of a financial instrument will fluctuate because
of changes in market interest rates. Since the CRTF's
bank deposits bear interest at fixed rates, their fair
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values will fall when market interest rates increase.
However, as all the bank deposits are stated at
amortised cost, changes in market interest rates will
not affect their carrying amounts and the CRTF's profit
and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because
The CRTF is
not exposed to material cash flow interest rate risk

of changes in market interest rates.

because it has no major financial instruments bearing
interest at a floating rate.

Currency risk

Currency risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk
as all of its financial instruments are denominated in
Hong Kong dollar.

Other financial risk

The CRTF is exposed to financial risk arising from
changes in the interest rate on the placement with
the Exchange Fund which is determined every January
(Note 10). It was estimated that, as at 31 March 2016,
a 50 basis point (2015: 50 basis point) increase/
decrease in the interest rates for 2015 and 2016, with
all other variables held constant, would increase/
decrease the profit for the year and reserves by
HKS$2.6 million (2015: HKS0.7 million).

Fair values

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end
of the reporting period. In the absence of such quoted

market prices, fair values are estimated using present
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22. EfEHREREZE 2016

F3A31HLEFEM
REMHINSET - #r#ERI
RERBHITRERE

BEEAMBRERRH A FEEE
EIAE S SIRIERT « HAERI K2
& - AR EEREE 2016 £ 3 B 31
HIEFERRER > FRBEMES
BT ERER P IRARAVIZRT ~ FT#ERI KRR
B HPEELUTrRREEEESR
B °

value or other valuation techniques, using inputs
based on market conditions existing at the end of the
reporting period.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

22. Possible impact of amendments,
new standards and
interpretations issued but not yet
effective for the year ended 31
March 2016

Up to the date of issue of these financial statements,
the HKICPA has issued a number of amendments, new
standards and interpretations which are not yet effective
for the year ended 31 March 2016 and which have not
been early adopted in these financial statements. These
include the following which may be relevant to the CRTF.

TELUT BEAs 2 R AR B AT HAAE A

Effective For accounting

periods beginning on or after

EAMERESHERFE O TR TH
HKFRS 9, Financial Instruments

ERMBRELAE 1558 TRATFEHNZWA

HKFRS 15, Revenue from Contracts with Customers

2018% 1 A1H
1)anuary 2018

2018% 1 A1H
1)anuary 2018

LERETIEFZFIER » FERI KR
BaEE AR RReELEnRE
ETE - EEBRTAL - €8RS
B HIRRE R A ERAREZ FERT ~ FERI
REBET A g HEERENRHE
BREBREARE -

The CRTF is in the process of making an assessment of
what the impact of these amendments, new standards and
interpretations is expected to be in the period of initial
adoption. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the CRTF's
financial statements.
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AR#51E1R R TIERIR

Performance Targets and Achievements

2015-16 2016-17
T1ERHE HiE
Achievements Targets

(B]) (BERR)
E2 E2 EZ2
2015-16 BRFEKTE  BRIEKE  SHREE BR#%EIKE
BR7% RIKE' MEALE WHEIL Btk BHKE' ®BEAE
Service Service (Target) (Actual) % Qver Service %
Standard' % Meeting % Meeting = Achieved  Standard'  Meeting
Standard Standard Standard

(LLITEREE - BMAEAERIL)
(expressed in working days unless otherwise specified)

EUNSIEES
Registration of new companies °
- KHAT

local company

- DIEDARZ R B 4 95 99 4 4 95
delivery in hard copy form

- HEFRAR RIS 1 /1\BF hr 90 99 9 1 /\B% hr 90
delivery in electronic form

- JFEAEAT 13 95 100 5 13 95
non-Hong Kong company

b8 NG E T £

Change of name of local companies

- LENAR RIS 4 95 99 4 4 95
delivery in hard copy form

- DIBFRAZ AR 1 /\BF hr 90 99 9 1 /\B% hr 90

delivery in electronic form

AEXHERL

Registration of general documents

- DIENAF AR 6 90 98 8 5 90
delivery in hard copy form

- LEFHRZFRIIEIERIE ° 24 /\B% hrs 90 100 10 12 /INBS hrs 90

delivery of specified forms in
electronic form’

e 8 90 100 10 7 90
Registration of charges

UNGIES B R
Deregistration of companies
- SEHHCERSHEE M R 5 95 99 4 5 95

issue of approval letter
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2015-16 2016-17
T1ERHE HiE
Achievements Targets

(B]) (BERR)
E2 EZ2 EZ2
2015-16 BRFIKTE  BRIEKE  SHREE BRFEIKTE
BR7% RIKE' MEALE  NEIL Btk RHKE' ®BEAE
Service Service (Target) (Actual) % Qver Service %
Standard' % Meeting % Meeting = Achieved  Standard'  Meeting
Standard Standard Standard

(LLITEREE - BMAEAERIL)
(expressed in working days unless otherwise specified)

8 LR Em

Online search on the internet
- RENXHEHRGACHRLETE 5 43$& mins 95 100 5 5 43$& mins 95

supply of image records of documents
for download

- RHEmERNERERIA 3 /)\B% hrs 95 100 5 3 /J\B% hrs 95
supply of certified copies of search
results *

- RHEE 6 7\ hrs 95 100 5 6 /I\BF hrs 95

supply of certificates *

EAREMPLEMR
Onsite search at the
Public Search Centre

- REEMAEREIN A 20 434 mins 95 100 5 20 A$E mins 95
supply of hard copies of search results
- REEMERVEERIAR 3 /)\B% hrs 95 100 5 3 /)\B% hrs 95

supply of certified copies of
search results

- EHEE 6 /J\B% hrs 95 100 5 6 /J\BF hrs 95
supply of certificates

EXREUENFR NI 20 $34% mins 90 98 8 20 A& mins 90
({EiEHER bRIRASRT )

Onsite delivery of documents in

hard copy form (queuing time only)

(1) DENFRRRZAARXERIRFKETEEIAXEGE R o LEFR MBI EAIARFE KT BI B RIS ST o
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic form is calculated from the
time of e-submission.

(2) FETEERARGZMERREFERARGZMERE—HHH -

Business Registration Certificates are issued by the Companies Registry for the Inland Revenue Department together with Certificates of Incorporation.

(3) BRIFKEEAMUEFARZMNREZEHARZMEGAENRBRIZAVIEARE
The service standard applies to specified forms which are submitted electronically and automatically processed by the Integrated Companies Registry
Information System.

(4) TEIELIEEEE S TOEE TR AREE o

Time for delivery by post or by courier service is excluded.
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Mr Stefan GRNNON, JP

representing the Hong Kong Monetary Authority

Mr David GRAHAM

representing the Hong Kong Exchanges and Clearing Limited

Mr Patrick HO Chung-kei, JP

representing the Secretary for Financial Services and the

Treasury

Dr Stefan LO Huoy-cheng
representing the Department of Justice

Ms Teresa WONG Siu-wan, JP
Official Receiver

Mr Andrew YOUNG

representing the Securities and Futures Commission

Secretary

Mrs Karen K K HO (up to 13 October 2015)

Mr Joseph K H HUI (from 14 October 2015 to 30 November 2015)

Ms Ellen W L CHAN (from 1 December 2015)
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