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Innovate for Sustainable Development ‘

Implementation of the New
Companies Ordinance

The new Companies Ordinance (“CO"), Chapter 622 of the Laws of
Hong Kong, introduced a new corporate regulatory regime for the
incorporation and operation of companies in Hong Kong to achieve
four main objectives - enhance corporate governance, facilitate
business, ensure better regulation and modernise Hong Kong's
company law. A number of measures have been introduced under
the new CO to simplify statutory procedures, reduce the compliance
costs of companies and cater for the needs of small and medium-
sized enterprises.

2015-16 marked the second year of the implementation of the new
CO. Operation under the new regime has been very smooth, with
the business community widely adopting the new initiatives which
aim to Facilitate business and save costs. The following are some
statistics for the year which exemplify the achievement of the
objectives:

« around 59% of the new companies incorporated electronically
adopted the sample articles of association provided at the
e-Registry (www.eregistry.gov.hk);

« 180 out of 182 companies which reduced their capital made use
of the alternative court-free procedure;

« 358 applications for restoration of companies to the Companies
Register using the administrative restoration procedures were
received, which represented about 56% of the total number of
applications for company restoration; and

o 29 groups of companies amalgamated through the new court-
free procedure.

Open-ended Fund Companies

Currently, an open-ended investment fund may be established
under the laws of Hong Kong in the form of a unit trust, but not in
corporate form owing to various restrictions on capital reduction
under the CO. To provide for a legal framework to introduce a new
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AF)ZEMMEE COMPANIES REGISTRY

open-ended fund company ("OFC") structure in Hong Kong, the
Government introduced the Securities and Futures (Amendment)
Bill 2016 into the Legislative Council in January 2016. The Bill
was passed by the Legislative Council on 2 June 2016 and the
new regime will come into operation after the enactment of the
necessary subsidiary legislation under the Securities and Futures
Ordinance.

Given that OFCs will be set up as an investment fund vehicle, the
Securities and Futures Commission will be the primary regulator
of OFCs and the Companies Registry will be responsible for the
administration and registration of the incorporation documents and
the statutory corporate filings of OFCs. The detailed operational
and procedural matters will be set out in new subsidiary legislation
to be made by the Securities and Futures Commission under the
Securities and Futures Ordinance.

Riding with Technology to Enhance
Services

To achieve our vision of world-wide recognition as an excellent
Companies Registry giving the community a quality service,
we have been at the forefront to apply innovative ideas and
technology to expand our electronic services to facilitate the
conduct of business and enhance work efficiency. This has helped
strengthen Hong Kong's status as a major international commercial
and financial centre.

Integrated Companies Registry Information System

The Integrated Companies Registry Information System (“ICRIS")
was Ffirst launched in 2005 to replace its former fragmented
operating systems. Since then it has been the core information
technology (“IT") system in the Registry to provide efficient,
convenient and high quality electronic services to its customers.
Over the years, ICRIS has undergone continuous enhancements to
implement legislative and procedural changes and to keep pace
with the accelerated technological advancement. It now provides a
wide range of electronic services through the Cyber Search Centre,
the Company Search Mobile Service and the e-Registry portal.
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e-Search

The Registry’s Cyber Search Centre (“CSC") (Wwuw.icris.cr.gov.hk)
which provides user friendly and convenient company search
services via the internet operates round-the-clock throughout
the year. Over 99 per cent of company searches are now made
online through the CSC. Members of the public can readily
access information on the Register which includes particulars
of companies and digitised image records of documents.
Particulars of new companies incorporated online through the
e-Registry are available for public inspection immediately upon
incorporation.

Company Search Mobile Service

In recognition of the increasing popularity of smart phones and
mobile devices, the Registry took the initiative to enhance its
e-Search service. The Company Search Mobile Service (“CSMS")
was introduced in 2012 to enable our customers to conduct
searches on basic company information anytime and anywhere
using their smart phones and mobile devices at our mobile
website (www.mobile-cr.gov.hk). The service has been well
received and more search functions were added in late 2014.
In 2015-16, more than 9,000 company searches are conducted
daily at the CSMS. This not only facilitates the conduct of
business in Hong Kong but also enables our customers to obtain
the most up-to-date company information at their fingertips.
To Further enhance the e-Search service, the Registry launched
a revamped CSMS in May 2016 to cover a full range of search
services and functions.
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e-Filing

Since 2011, the Registry has been providing a one-stop
electronic service for company incorporation and business
registration at the e-Registry portal (wwuw.eregistry.gov.hk),
which is an integrated electronic platform for online submission
of applications for company incorporation and statutory
documents. More services have been added over the years
and customers can now access a full range of electronic filing
service through the e-Registry covering a total of 84 forms
specified under the new CO and the Companies (Winding Up and
Miscellaneous Provisions) Ordinance. This not only facilitates
the reporting and disclosure of company information but
also delivers efficiencies for statutory filing. To provide the
companies with more convenient e-filing services anywhere
anytime, the Registry is developing a Mobile e-Form Filing
service by which users can complete and submit the commonly
filed forms through their mobile devices. This new service is
expected to be rolled out in 2017.

Other Value-added Services

To Facilitate companies and their officers to comply with their
obligations in delivering annual returns, an Annual Return
e-Reminder Service is available at the e-Registry free of
charge for all local companies and registered non-Hong Kong
companies. Companies which have registered Company
User Accounts with the e-Registry will automatically receive
electronic notifications for filing annual returns. Customers
may also subscribe to the e-Monitor service to monitor the
filing position of their own companies or receive electronic
notifications about changes of information concerning

companies in which they are interested.

Information System Development Strategy

ICRIS has been in operation for more than a decade with a host of

major system enhancements implemented over the years to cater

for the continuous changes in our business needs. To leverage the

rapid advancements in IT for meeting the business needs of the

Registry, the Registry commissioned a consultant in early 2015 to

conduct a Departmental Information Technology Planning (“DITP")

study encompassing a comprehensive review of the Registry's IT
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systems and the related infrastructure. The study aimed to help
formulate the Registry's IT strategy and recommend IT projects
for the next five years. It was completed in early 2016 and the
consultant has recommended the Registry to develop a brand
new one-stop e-Platform for delivering quality and personalised
document registration and searching services, supported by a
robust, secure and scalable IT infrastructure. The enhancements
may include some personalised services, such as dashboards
showing key company information and personal e-Drives and new

search functions and features to facilitate businesses.

Looking Ahead

With the completion of the DITP study in early 2016, the Registry
has started to plan for the implementation of the proposals
recommended in the study, which include a complete revamp of
ICRIS and the establishment of a new generation IT infrastructure
in the next five years. Before the completion of the ICRIS revamp,
we will continue with other system enhancements to implement
new initiatives, including the implementation of the Mobile e-Form
Filing Service and the OFC regime.
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