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TR ME-—RFEIFEFEREF
Key Workload Statistics for 2014-15

HE3IH 31 HIEFE 1 /(R ) Bt
Year to 31 March %
Increase/(Decrease)
HASIEER Registration of New Companies
AT Local companies
- ARRF public companies 31 19 63.2
- RAAT private companies 142,377 190,885 (25.4)
- EERAR guarantee companies 941 809 16.3
SEMIEEAAT Registered non-Hong Kong companies 798 821 (2.8)
XHEE Registration of Documents
FrUg I3 14 Documents received 2,593,581 2,547,563 1.8
FRUSEIAY$RED Charges received 21,026 26,484 (20.6)
FREEENE Change of name notifications 20,047 17,779 12.8
HEnERBEMNE Voluntary liquidation notices 889 874 17
NEE Company Searches
BRI HESHAC8%  Document image records searches 3,752,638 3,557,627 5.5
BEATER Company particulars searches 234,334 236,589 (1.0)
EREERA Directors' index searches 335,951 330,261 1.7
i Prosecutions
BHER Summonses issued 6,214 6,742 (7.8)
BIBRITEN Striking OFf Actions
WAk BIE AT Companies struck off 24,276 20,701 17.3
HsHEE M Deregistrations
HEHEEEEMAYAT)  Companies deregistered 42,338 32,199 31.5
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Report of the Director of Audit
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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Audit Report

To the Legislative Council

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 61 to 87,
which comprise the statement of financial position as at 31 March
2015, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other
explanatory information.

General Manager, Companies Registry Trading Fund's
Responsibility For the Financial Statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give a
true and fair view in accordance with section 7(4) of the Trading
Funds Ordinance (Cap. 430) and Hong Kong Financial Reporting
Standards, and for such internal control as the General Manager,
Companies Registry Trading Fund determines is necessary to
enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial
statements based on my audit. | conducted my audit in accordance
with section 7(5) of the Trading Funds Ordinance and the Audit
Commission auditing standards. Those standards require that |
comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial
statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’'s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity's preparation of financial statements that give a true and
fair view in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by
the General Manager, Companies Registry Trading Fund, as well as
evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view
of the state of affairs of the Companies Registry Trading Fund
as at 31 March 2015, and of its results of operations and cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance.

LAU Sun-wo
Assistant Director of Audit
for Director of Audit

Audit Commission

26th Floor, Immigration Tower
7 Gloucester Road

Wanchai, Hong Kong

4 September 2015
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FERE =

Annual Accounts

NEIMEEEES
H;ZE2015F 3 A 31 HIEWAFEKRBE

Annual Accounts of the Companies Registry Trading Fund
fFor the Year Ended 31 March 2015

RIR (EEEREGD £ 7 (4) BEFERIER
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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Companies Registry Trading Fund
Statement of Comprehensive Income

#Z 2015 % 3 A 31 HILEE
for the year ended 31 March 2015

(Lii%m:FT_.l:ﬁﬁUa_T) ihEEs m 5014

(Expressed in thousands of Hong Kong dollars) Note

=L C Turnover (3) 548,204 605,647
EBIERA Operating costs (4) (299,968) (271,657)
EERF Profit from operations 248,236 333,990
HAbUg A Other income (5) 15,116 13,437
BENERET Profit before notional profits tax 263,352 347,427
ZEFER Notional profits tax (6) (41,957) (55,946)
FERF Profit For the year 221,395 291,481

HibZmurst Other comprehensive income - =
FEEE TS Total comprehensive income for the year 221,395 291,481

ElE&EED#HRE Rate of return on fixed assets @ 54.4% 72.5%

BARTEEEN T CEZMEARMBRRN—E2 -

The notes on pages 67 to 87 form part of these financial statements.
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NEFIMEESEREERFEIR T
Companies Regqistry Trading Fund
Statement of Financial Position

#2015 %331 H
as at 31 March 2015

( L:L%mﬂh__dﬁﬁlﬁ: ) Bf5E m 2014
(Expressed in thousands of Hong Kong dollars) Note
EREEE Non-current assets
M - RERBIM Property, plant and equipment (8) 311,056 311,993
mEEE Intangible assets (9) 68,676 70,413
IMNEERTF Placement with the Exchange Fund (10) 219,002 114,780
598,734 497,186
REEE Current assets
FEURER R T 708 Debtors and prepayments (1 9,647 10,867
FEURERE A THRFX Amounts due from related parties 835 789
FER =TS Notional profits tax recoverable 287 =
RITER Bank deposits 143,200 625,000
RE R RITHEER Cash and bank balances 319,512 38,185
473,481 674,841
ik k= Current liabilities
EHEUTA Deferred revenue (12) (6,751) (21,755)
BRRE Customers’ deposits (11,362) (9.123)
FEfTIRER Creditors (19,397) (7.322)
FEATERE A LIRER Amounts due to related parties (83,358) (90,455)
EENERIEE I Provision for employee benefits (13) (639) (1,653)
FEf B RIS Notional profits tax payable - (23,275)
(121,507) (153,583)
MENE EIRER Net current assets 351,974 521,258
HMEEREREEME Total assets less current liabilities 950,708 1,018,444

AF)ZEMMEE COMPANIES REGISTRY
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Companies Registry Trading Fund

Statement of Financial Position (continued)

#2015 %331 H
as at 31 March 2015

( l—i‘}%m:l:f_.l:ﬁﬂa? ) b m 2014
(Expressed in thousands of Hong Kong dollars) Note
EREEE Non-current liabilities
B Deferred tax (14) (12,146) (11,788)
1 S g ¥ B Provision for employee benefits (13) (61,821) (59,829)
(73,967) (71,617)
REE NET ASSETS 876,741 946,827
BEX KR CAPITAL AND RESERVES
EEELER Trading fund capital (15) 138,460 138,460
REBEF Retained earnings (16) 516,886 516,886
BEEEAR S Proposed dividend (17) 221,395 291,481
876,741 946,827

BEARTEEEN T CHEZMEARBRRN—ES -

The notes on pages 67 to 87 form part of these financial statements.

EERATHL
AT R EEE 2
—Z-AFAANA

e

Ms Ada LL Chung, JP
General Manager, Companies Registry Trading Fund
4 September 2015
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AEFEMEE EETHEREER
Companies Registry Trading Fund
Statement of Changes in Equity

#Z 2015 F 3 A 31 HILEE
for the year ended 31 March 2015

(LUBMETFITIIR)
(Expressed in thousands of Hong Kong dollars)

EEARIAEER Balance at beginning of year
FEREENL Total comprehensive income for the year
FASHTRE Dividend paid during the year
EFRIEER Balance at end of year

946,827 908,958
221,395 291,481
(291,481) (253,612)
876,741 946,827

BARTEREENTCHEZMEARMBRRN—E2 -

The notes on pages 67 to 87 form part of these financial statements.
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Companies Regqistry Trading Fund
Statement of Cash Flows

HZE 2015 F 3 B 31 HILFE
for the year ended 31 March 2015

(LUB® T T3l ) ihEEs 2014

(Expressed in thousands of Hong Kong dollars) Note

RESEEIEHZ Cash flows from operating activities
REimE

EERF Profit from operations 248,236 333,990

ITE R i#ss Depreciation and amortisation 29,458 24,076

FEUIREFR R 78I 7518  Decrease/(Increase) in debtors and 103 (2,774)
B /(1870 ) prepayments

FESREE A T HRFR Increase in amounts due from related parties (46) (69)
93870

EREUIARY (4> )/ (Decrease)/Increase in deferred revenue (15,004) 12,121
10

BFIRERIEM / Increase/(Decrease) in customers’ deposits 2,239 (604)
G

FEAT IR FREIE AN Increase in creditors 3,022 1,264

FE(TRAE A LIRER (Decrease)/Increase in amounts due to (7,097) 36,765
B CR )/ s related parties

SR =il Increase in provision for employee benefits 978 3,803

ENREFER Notional profits tax paid (65,161) (44,891)

REEEEHZ Net cash from operating activities 196,728 363,681
&3R8

REREIEHZ Cash Flows from investing activities
REiRE

FEHRA 3 @A Decrease/(Increase) in bank deposits with original 625,000 (77,300)
B ERERTTIERR maturity over three months
BR A /()

SNERESTFFANEN Increase in placement with the Exchange Fund (104,222) (5,465)

EUTFE Interest received 16,233 13,697

EEWE - %2HKE# Purchase of property, plant and equipment and (17,731) (19,102)
MEREE intangible assets

KB /( BIE) /& Net cash from/(used in) investing activities 519,280 (88,170)
IBEEZIREREE
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NEGMEZERESIRERER (#)
Companies Registry Trading Fund
Statement of Cash Flows (continued)

#Z 2015 % 3 A 31 HILEE
for the year ended 31 March 2015

(LUB#T uols ) Bf5E 2014
(Expressed in thousands of Hong Kong dollars) Note

REMEBIEEHZ Cash Flows from Financing activities
REimE

2R Dividend paid (291,481) (253,612)

AEMBIERZ Net cash used in financing activities (291,481) (253,612)
R=3EH

HERERIREMN Net increase in cash and cash equivalents 424,527 21,899
EINREE

EFNRER Cash and cash equivalents at 38,185 16,286
ZRIR=E beginning of year

EERNEER Cash and cash equivalents at (18) 462,712 38,185
5RR=z end of year

BARTEREENTCEZKEARMBRRN—E2 -

The notes on pages 67 to 87 form part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

(BRYFRUZERASS - DUBHEET TTAIFIR)
(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.

Sb
nfd

BIM AR 1993 E6 B30 HIRE

(EEEDEGY (F430F) E3-
4% 61§ B@RE 1993 F 88 1
AR ARGEMEEERS ( T&E
Ed,) - BEESAETFIRMHRE
EAZSHE - LUNIEERARGMRER
MBERARI M -

FREEBER

(a) FFAZERIER
FUHRRERREBABOEE
JRRIR P B AR E AR RS
8 (tLERE#E  EhEEEEE
TR AERMAAT A EAERE
ARTFHRE AR FEFEAR
) RN  EEESEMAER
FERIBERHEAT -

(b) fRELEITSIREAVETE
BT AR AR LB (A
AfEEHE -

T o BB ELERAIRE
FREEEMF AL - Gt RRE
X o BRFHIE - AR RERERE
BRERER  UREEHER
FUGABRST HAY 2 $RFRER - 325l
ETRABRARYRREY - 19RLIEIEER K
HERRAER T REASEIE
SRMHIET o &R B HBRREBIR

1.

General

The Companies Registry Trading Fund (“the CRTF") was

established on 1 August 1993 under the Legislative Council

Resolution passed on 30 June 1993 pursuant to sections
3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The
CRTF provides its customers with services and Facilities to

incorporate companies and to register and examine company

documents.

Significant accounting policies

(@)

(b)

Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"), a collective term which
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong RAccounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPAR"). A
summary of the significant accounting policies adopted by
the CRTF is set out below.

Basis of preparation of the financial statements
The measurement basis used in the preparation of these
financial statements is historical cost.

The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
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(c)
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basis of making judgements about carrying values of
assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these

estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

There are no critical accounting judgements involved in
the application of the CRTF's accounting policies. There
are also no key assumptions concerning the future, or
other key sources of estimation uncertainty at the end
of the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts of
assets and liabilities in the next year.

Financial assets and financial liabilities

(i) The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are measured initially
at fair value, which normally equals to the transaction
prices, plus transaction costs that are directly
attributable to the acquisition of the financial assets
or issue of the financial liabilities.

(i) The CRTF's financial assets consist of loans and
receivables which are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market and which the CRTF has
no intention of trading. They are carried at amortised
cost using the effective interest method less
impairment losses, if any.
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The effective interest method is a method of
calculating the amortised cost of a financial asset
or a financial liability and of allocating the interest
income or interest expense over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts
through the expected life of the financial instrument
or, when appropriate, a shorter period to the net
carrying amount of the financial asset or financial
liability. When calculating the effective interest
rate, the CRTF estimates cash flows considering all
contractual terms of the financial instruments but
does not consider future credit losses. The calculation
includes all fees paid or received between parties to
the contract that are an integral part of the effective
interest rate, transaction costs and all other premiums
or discounts.

The carrying amount of loans and receivables is
reviewed at the end of each reporting period to
determine whether there is objective evidence of
impairment. If any impairment evidence exists, a
loss is recognised in the statement of comprehensive
income as the difference between the asset’s carrying
amount and the present value of estimated future
cash flows discounted at the asset's original effective
interest rate. If in a subsequent period, the amount of
such impairment loss decreases and the decrease can
be linked objectively to an event occurring after the
impairment loss was recognised, the impairment loss
is reversed through the statement of comprehensive

income.

Financial liabilities are carried at amortised cost using
the effective interest method.
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(iii) A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together
with substantially all the risks and rewards of
ownership have been transferred. A financial liability
is derecognised when the obligation specified in the
contract is discharged or cancelled, or when it expires.

(d) Property, plant and equipment

Property, plant and equipment appropriated to the CRTF
on 1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the CRTF. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated at
cost less accumulated depreciation and any impairment
losses (note 2(f)):

- buildings held for own use appropriated to the CRTF
on 1 August 1993; and

- plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.

Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over their estimated useful lives

as follows:

- Buildings 30 years
- Computer equipment 5 years
- Furniture, fittings and equipment 5 years
- Motor vehicles 5 years
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The land on which the CRTF's buildings are situated as
appropriated to the CRTF on 1 August 1993 is regarded as
a non-depreciating asset.

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset, and are recognised in the statement
of comprehensive income at the date of disposal.

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if the
programmes are technically feasible and the CRTF
has sufficient resources and the intention to complete
development. The expenditure capitalised includes direct
labour and cost of materials. Intangible assets are stated
at cost less accumulated amortisation and any impairment

losses (note 2(f)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line
basis over the assets’ estimated useful lives of 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed
at the end of each reporting period to identify any
indication of impairment. If there is an indication of
impairment, an impairment loss is recognised in the
statement of comprehensive income whenever the
carrying amount of an asset exceeds its recoverable
amount. The recoverable amount of an asset is the

greater of its Fair value less costs to sell and value in use.
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(9) Notional profits tax

(i)

The CRTF has no tax liability under the Inland
Revenue Ordinance (Cap. 112). However, the
Government of the Hong Kong Special Administrative
Region (“the Government”) requires the CRTF to pay
to the General Revenue an amount in lieu of profits
tax (i.e. notional profits tax) calculated on the basis
of the provisions of the Inland Revenue Ordinance.
Notional profits tax expense for the year comprises
current tax and movements in deferred tax assets

and liabilities.

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the end of the reporting
period, and any adjustment to tax payable in respect
of previous years.

(iii) Deferred tax assets and liabilities arise from

deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused
tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the assets can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred
tax assets and liabilities are not discounted.
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The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profit will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profit will
be available.

Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective
interest method.

Employee benefits

The employees of CRTF comprise civil servants and
contract staff. Salaries, staff gratuities, and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government, are charged as expenditure in the year
in which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-cost charged by the Government. For other staff,
contributions to Mandatory Provident Fund Scheme are
charged to the statement of comprehensive income as
incurred.

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the CRTF has entered into
transactions with various related parties, including
government bureaux and departments, trading funds and
financially autonomous bodies controlled or significantly
influenced by the Government, in the ordinary course of
its business.
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(k) Cash equivalents

Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at
acquisition.

Impact of new and revised HKFRSs

The HKICPA has issued a number of new and revised
HKFRSs which are effective for the current accounting
period. There have been no changes to the accounting
policies applied in these financial statements for the
years presented as a result of these developments.

The CRTF has not applied any new HKFRSs that are not
yet effective for the current accounting period (note 22).



3. EXEE 3. Turnover

HEXHERE Charges registration fees 11,385 13,415
ATRIRIFERE Incorporation fees 244,577 331,638
BERRERERLE Annual registration fees 175,082 155,358
B R ENNE Search and copying fees 73,414 69,729
SERNIUARIEER  Fees for administration and collection services 8,189 6.687
HithEH Other fees 35,557 28,820
W Total 548,204 605,647
4. E(ERAE 4. Operating costs

BTEH Staff costs 194,627 181,218
—MCEER S General operating expenses 73,333 63,783
FRRTTIE R Central administration overheads 2,008 2,047
e R #H Depreciation and amortisation 29,458 24,076
BEH Audit fees 542 533
W Total 299,968 271,657

££%R ANNUAL REPORT 201415 75



Bfi£% B

Appendix B
5. Hthit A 5. Other income
FITERZFE Interest from bank deposits 8,944 8,300
INEESFHFE Interest from placement with the Exchange Fund 6,172 5,137
agE Total 15,116 13,437
= PA=] - a
6. EFEFEMR 6. Notional profits tax
(a) MREEWETRABRABEFIER (@) The notional profits tax charged to the statement of
anF comprehensive income represents:
b N:E Current tax
AREZZEFIEMAVEEE  Provision for notional profits tax For the year 41,599 55,838
IEFEFR TR Deferred tax
s ERES KEEE  Origination and reversal of temporary differences 358 108
BEHEMR Notional profits tax 41,957 55,946
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(b) A HEEEIRFIRERRERET

(b) The reconciliation between tax expense and accounting

HRYEMRADTF ¢ profit at applicable tax rates is as follows:
ZEFSHRAIRF] Profit before notional profits tax 263,352 347,427
REABFEMRME Tax at Hong Kong profits tax rate of 16.5% 43,453 57,325

16.5% (2014 £F (2014: 16.5%)
16.5%) stE RIS
—RMERITRIRE R One-off tax reduction (20) (10)
FEFECEMUL A RORRIE Tax effect of non-taxable revenue (1,476) (1,369)
R
ZEREZH Notional tax expense 41,957 55,946

7. BIEEEM#HE

EEEENREZUBREZEME (T
BREFMBWARFESZE) BRLUEE
BEEFHFESE  LLBEALENA
AxRE-BTCEECENE  HRE
BMABEEE - TREAEERE2ATLL
ZEHPBRARARMEENEETEE
BiZEMEHRERFE 6.7% (2014 6.7%) °

7. Rate of return on fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding interest income and interest
expenses) divided by average net fixed assets, and expressed
as a percentage. Fixed assets include property, plant and
equipment, and intangible assets. The CRTF is expected to
meet a target rate of return on fixed assets of 6.7% (2014:
6.7%) per year as determined by the Financial Secretaruy.
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8. ¥ - Exfmkeadts

8. Property, plant and equipment

Tk A KE

Y Bz Kzt pat:] #asm

Land and Computer  Furniture, Motor Total

buildings ~ equipment  fittingsand  vehicles

equipment

2723 Cost
£2013%481H At 1 April 2013 398,511 31,706 21,742 244 452,203
I Additions - 896 188 - 1,084
£2014F£ 3831 H At 31March 2014 398,511 32,602 21,930 244 453,287
Y Additions = 4,297 1,055 = 5,352
f£2015 3 A 31 H At31March 2015 398,511 36,899 22,985 244 458,639
FEHRE Accumulated depreciation
£2013F481H At 1 April 2013 85,920 29,787 19,144 28 134,879
FREH Charge for the year 4,445 540 1,381 49 6,415
£2014F# 3831 H At31March 2014 90,365 30,327 20,525 77 141,294
FREH Charge for the year 4,445 708 1,087 49 6,289
£20156 £ 3 831 H At 31March 2015 94,810 31,035 21,612 126 147,583
PREFE Net book value
£20156 3 31 H At31March 2015 303,701 5,864 1,373 118 311,056
£2014F£ 3831 H At 31March 2014 308,146 2,275 1,405 167 311,993

78  /ATEEMEE COMPANIES REGISTRY



9. BEEE

9.

Intangible assets

BREEH AR R AR A

Computer software licences and system development costs

9.3
TEE
&N

EEF#

SREHHH
Ee2=2/)]
FANEH
TEEFHE

IRER{E
TEFEHE

Cost
At beginning of year
Additions

At end of year

Accumulated amortisation
At beginning of year
Charge for the year

At end of year

Net book value

At end of year

2014

242,840 224,822
21,432 18,018
264,272 242,840
172,427 154,766
23,169 17,661
195,596 172,427
68,676 70,413
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10. SMNEEZEFK

11.

SNEESTFIAEER A 2.19002 BHTT
(2014 £ : 114780 & & T ) H
21 B #E T (014 F:118# T)
BEBTF 900.2 &#T (2014 ¢
14780 B ) AR EGHEREDS
ABR{BmRIZEAIF S o IFAHR
ANE(HEFFBRE)  HATER
EVREBFR

HNERSTFHANBREE 1 BEEHN
EEEXHE - ZEXRZESHREMA
A% 6 FRFEHFERERTR @ &
3FHIMERRESE L —EAFEN
THFEENE  mENERSE ' T
fRAE 0% 2015 FEIERXRABTE
5.5% 2014 FEEF 3.6% -

FEURTR Bz FRIT IR

10. Placement with the Exchange

Fund

The balance of the placement with the Exchange Fund
amounted to HK$219.002 million (2014: HK$114.780 million),
being the original placement of HK$210 million (2014:
HKS$100 million) plus HK$9.002 million (2014: HK$14.780
million) interest paid but not yet withdrawn at the end of
the reporting period. The term of the placement is six years
from the date of placement, during which the amount of
original placement cannot be withdrawn.

Interest on the placement is payable at a fixed rate
determined every January. The rate is the average annual
investment return of the Exchange Fund's Investment
Portfolio for the past six years or the average annual yield
of three-year Exchange Fund Notes for the previous year
subject to a minimum of zero percent, whichever is the
higher. The interest rate has been fixed at 5.5% per annum
for the year 2015 and at 3.6% per annum for the year 2014.

11. Debtors and prepayments

FEETERITTZRFI S Accrued interest from bank deposits 56 3,124
FESTHMERSTFFFIE  Accrued interest from Placement with the Exchange Fund 2,970 1,019
T FIa R H iiRe Prepayment and other deposits 6,621 6,724
imzE Total 9,647 10,867
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12. SRFEUTA

12. Deferred revenue

FEFESEZ(TAVETRE & A sl H b AR FE U This represents subscription fees/other service charges
g received in advance of which services have not yet been
rendered.

13. RS E 13. Provision for employee benefits
ARt 2R S HBAS R H R AT (HAY This represents the estimated liability for employees’ annual
RR#%# 1B B TR R EHEEFHM leave and obligations on contract-end gratuities payable
SAMEETRE ( RHIEE 20) © to contract staff for services rendered up to end of the

14, IRIEF K

reporting period (also see Note 2(i)).

14. Deferred tax

EMBERARAEZNELRTE The deferred tax liability recognised in the statement
& ERRITERREEEEREITE of financial position arises entirely from depreciation
RsEmEYE - FAREEIMNT ¢ allowances which are in excess of the related depreciation
and amortisation. The movements during the year are as
follows:
EFEIAEER Balance at beginning of year 11,788 11,680
ZHEUEE TR A MEE Charged to statement of comprehensive income 358 108
EF RIS Balance at end of year 12,146 11,788

156. S EEEES 15. Trading fund capital

Lt ABAFHEERESAIRE This represents the Government's investment in the CRTF.
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16. (REEAEFI

16.

Retained earnings

E RGeS Balance at beginning of year 516,886 516,886
FEAZENE Total comprehensive income for the year 221,395 291,481
BEEEARE Proposed dividend (221,395) (291,481)
EFRIEER Balance at end of year 516,886 516,886

17. B3R

EBUA 53R B =R FEREE L
BRISHEEBREBRRZAEN
FELEFTEEIIHA 100% BIRIK
BLER (2014 1 100%) 1EH °

18. HEREFRHE

17.

18.

Proposed dividend

The proposed dividend to the Government is based on the
total comprehensive income for the year and the target
dividend payout ratio of 100% (2014: 100%) stated in
the annual business plan approved by the Secretary for
Financial Services and the Treasury.

Cash and cash equivalents

IR RIBITHEER Cash and bank balances 319,512 38,185
RITTFEX Bank deposits 143,200 625,000
/INET Subtotal 462,712 663,185
A REHRA Less: Bank deposits with original maturity - (625,000)
3EALIERY over three months
RITERR
HERERIRE Cash and cash equivalents 462,712 38,185
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(a)

(b)

()

EEESRHFEENLTHRE
BIEEMRRENARTS » KUNEEE
NIIBERBEEEY) - MARBA
BIEMBEANGEME - REELR
RS HEETHE 1,199.8 BT
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19. Related party transactions

Apart from those separately disclosed in the financial

statements, the other material related party transactions for

the year are summarised as follows:

(a)

Services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$11.998 million (2014: HK$12.244 million);

Services received from related parties included
services on acquisition of stores, mail, printing, training,
information technology, building management, rental
of accommodation, central administration and auditing.
The total cost incurred on these services amounted to
HK$21.536 million (2014: HK$24.859 million); and

Capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HK$1.041 million (2014: HK$0.188 million).

Services provided by or to related parties were charged at

the rates payable by the general public where such services

were also available to members of the public, or on a full

cost recovery basis where such services were only available

to related parties.
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20. EA IR

EREHHRE GERERBEH
BB PFHERNBERRENT ¢

20. Capital commitments

At the end of the reporting period, the CRTF had capital
commitments, so far as not provided for in the financial
statements, as follows:

ERER IR

Authorised and contracted for

8,589 27,281

21. EMEREE

(a)

(b)

REBE
RBIEHEAINOBRARE - H$HE
BN RITIEBAFR RIS
FEEEERITFR

EEE R

EERREEMTIAEN—HEE

EERKREETEREMSI S —
SR FFIRKAVERR o

LERENEERR  ERER
FEMTIRTR ~ SRITTF R RIMER &
EFR- B ER TR EMECK
T IHERRRAENEERR -

FEMIRFR E R BIERIFE - 18
RAREEREEAE - BBERE
EERER - FrEEEFHIEN
REBRFFRERTT

ERIINEREEFR > HEREES
B R IR

EREHHERAEEERSNERH
BEMBAENRSEERARE
EARECHIREE
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Financial risk management

(a) Investment policy
To provide an ancillary source of income, surplus cash
is placed as fixed-term bank deposits and as placement
with the Exchange Fund.

(b) Credit risk
Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause
the other party to incur a financial loss.

The CRTF's credit risk is primarily attributable to debtors,
bank deposits and placement with the Exchange Fund.
The CRTF has a credit policy in place and the exposure
to these credit risks is monitored on an ongoing basis.

Debtors include mainly accrued interest and the
associated credit risk is minimal. To minimise credit risks,
all fixed deposits are placed with licensed banks in Hong
Kong.

For the placement with the Exchange Fund, the credit
risk is considered to be low.

The maximum exposure to credit risk of the financial
assets of the CRTF at the end of the reporting period is
equal to their carrying amounts.



(c)
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(©

Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities.

The CRTF employs projected cash flow analysis to
manage liquidity risk by forecasting the amount of cash
required and monitoring the working capital of the CRTF
to ensure that all liabilities due and known funding
requirements could be met. As the CRTF has a strong
liquidity position, it has a very low level of liquidity risk.

Interest rate risk
Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the fair
value of a financial instrument will fluctuate because of
changes in market interest rates. Since the CRTF's bank
deposits bear interest at fixed rates, their fair values
will fall when market interest rates increase. However,
as all the bank deposits are stated at amortised cost,
changes in market interest rates will not affect their
carrying amounts and the CRTF's profit and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because
of changes in market interest rates. The CRTF is not
exposed to material cash flow interest rate risk because
it has no major financial instruments bearing interest at
a floating rate.
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(e)

Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk as
all of its financial instruments are denominated in Hong
Kong dollar.

Other financial risk

The CRTF is exposed to financial risk arising from
changes in the interest rate on the placement with
the Exchange Fund which is determined every January
(Note 10). It was estimated that, as at 31 March 2015, @
50 basis point (2014: 50 basis point) increase/decrease
in the interest rates for 2014 and 2015, with all other
variables held constant, would increase/decrease the
profit for the year and reserves by HKS0.7 million (2014:
HKS$0.5 million).

Fair values

The fair value of financial instruments traded in active
markets is based on quoted market prices at the end
of the reporting period. In the absence of such quoted
market prices, fair values are estimated using present
value or other valuation techniques, using inputs based
on market conditions existing at the end of the reporting
period.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.
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22. Possible impact of amendments,

new standards and interpretations
issued but not yet effective for
the year ended 31 March 2015

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the
year ended 31 March 2015 and which have not been early
adopted in these financial statements. These include the
following which may be relevant to the CRTF.

LU B AL 2 14 BA4RAY
BETHAER

Effective for accounting
periods beginning on or after

ERUHRESEANE R "SHMTE

HKFRS 9, Financial Instruments

FEEMEREERE 153 TREFFENZUA 4
HKFRS 15, Revenue from Contracts with Customers

2018% 1 A1H
1)anuary 2018

20071 A1H
1)anuary 2017

LEESIERIZFEE] « LR AR
BEE FmBREEENRE
EITHHE - EEBRIAL - EEES
1S HRORE R R BRREZFERT ~ #TZER|
RERET KA HEEREMNETE
HREREBREARE -

The CRTF is in the process of making an assessment of
what the impact of these amendments, new standards and
interpretations is expected to be in the period of initial
adoption. So far it has concluded that the adoption of
them is unlikely to have a significant impact on the CRTF's
financial statements.
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Performance Targets and Achievements

2014-15 2015-16
TERR HiZ
Achievements Targets
(BF) (BEXRR)
EZE EZE EE
201415 RR#KE  REKTE BaELE BRFEIKFE
BR7% RIEKE'  HEAL  WHESE ELGaN RIEKE MBS
Service Service (Target) (Actual) % Over Service %
Standard’ % Meeting % Meeting GEM-e® Standard'  Meeting
Standard Standard Standard
(LITfEHETE » BINMBEERI)
(expressed in working days unless otherwise specified)
NSRS
Registration of new companies °
o /N
local company
- LUENAHZ ISR f4
delivery in hard copy form & =2 20 1 © -2
- NEFRAGAHR
i Rﬂ’iiﬁjﬁfgﬁfmm 1/)\B hr 90 100 10 1/)\B% hr 90
- FFEELT
non-Hong Kong company 13 95 93 4 13 95
A AT B BB
Change of name of local companies
- DIENAR RIS M4
delivery in hard copy form < 95 93 4 © 95
- LEFRA G
delivery in electronic form 1/ hr 2 = 9 1/ hr =
X4
Registration of documents
delivery in hard copy form
- DIEFR AR5 R °
delivery of specific forms in electronic form? 24 /\B hrs =l o 10 24 /1\ hrs =l
REZE 8 90 99 9 8 90
Registration of charges
B HEE
Deregistration of companies
= hid > < oK
B H AR E ok 1 5 95 99 4 5 95

issue of approval letter
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2014-15 2015-16

TERE HiE
Achievements Targets
(B&) (EBERR)
ER 3 o3|
201415 BRIFKE  BRIEKE BSNEEE BRFEIKFE
BR#% RIKE' MEHLE HEIL ELal BHKE'  HESH
Service Service (Target) (Actual) % Qver Service %
Standard’ % Meeting % Meeting GEM-e® Standard'  Meeting
Standard Standard Standard
(LLIIEHETE @ BIMhEERRSN)
(expressed in working days unless otherwise specified)
B LRSS Mm
Online search on the internet
- RN EEGACIRLE TS S o
supply of image records of documents 5 534 mins 95 99 4 5 534 mins 95
for download
- RHEMERERERIA
supply of certified copies of search 3 7\ hrs 95 100 5 3 7]\ hrs 95
results *
- R
supply of certificates * 1 95 100 5 6 7\ hrs 95
EAREMAOER
Onsite search at the
Public Search Centre
- RHEMIERAEINA o g P
supply of hard copies of search results 20 5338 mins 95 o8 5 20 533& mins 95
- REEMERVEKERIA
supply of certified copies of search 3 /]\B hrs 95 100 5 3 /]\B hrs 95
results
- RHEE
supply of certificates ! 95 100 > 6 /J\& hrs 95
TEREAENFAZ 3T 14
5 ik
( SRR ) 20 H4E mins 90 98 8  204#Emins 90

Onsite delivery of documents in hard
copy form (queuing time only)

(1) LENARR AT H RIS K ETBIEZAXEHE B - MEFR AR IS KT BI B3 S EAIBFRIEST
The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic form is calculated from the
time of e-submission.

(2) BEHFFILERARZMERRIEDERARZMERSE MR -
Business Registration Certificates are issued by the Companies Registry for the Inland Revenue Department together with Certificates of Incorporation.

() FRIFKFERAMLUEF AR REZAARZMEGRSENRIARIBAIEARS
The service standard applies to specified forms which are submitted electronically and automatically processed by the Integrated Companies Registry
Information System.

(4) TEFBUBESERETTEEFTRAYRSRE

Time for delivery by post or by courier service is excluded.
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—E-ME—LEEARANERNBEARNALE
List of Members of the Standing Committee on

Company Law Reform 2014-15

S

XE

[EZREBsEA , SC (E 2014 £ 6 A 27 HiE)
HEhERg e, SC (B 2014 10 B 1 HEE)

=8

SR e

FRfRESE4E , BBS, JP

RiggscsE (£20155F 1 B 31 HiE)
BARHIR

RHEHIE (£ 2015 £ 1 8 31 ALk)
Rt ,SC

(EPNEEed

STEMRSEE (£ 20154 1 B 31 HIE)
MBS

pEMIEL , JP

EFi&+ (22015 F1 831 Hik)
Ak EEE

‘RmEL, P

REHELL

BBt

Bruno ARBOIT (52015 F 2 B 1 H#E)

FRpEEZ L+ (B 201528 1 Hi#E)

Chairman

Mr Anderson CHOW Ka-ming, SC (up to 27 June 2014)

Mr John Scott, SC (from 1 October 2014)

Members

Mr Stephen BIRKETT

Mr Rock CHEN Chung-nin, BBS, JP

Mr CHEW Fook-aun (up to 31 January 2015)
Professor David DONALD

Professor GOO Say-hak (up to 31 January 2015)
Ms Roxanne ISMAIL, SC

Mr David KIDD

Mr Johnson KONG Chi-how (up to 31 January 2015)
Mr Rainier LAM Hok-chung

Dr Lewis LUK Tei, JP

Mrs Catherine MORLEY (up to 31 January 2015)
Mr Kenneth NG Sing-yip

Dr Kelvin WONG Tin-yau, JP

Ms Benita YU Ka-po

Ms Wendy YUNG Wen-yee

Mr Bruno ARBOIT (from 1 February 2015)

Ms Bonnie CHAN Yiting (from 1 February 2015)

John LOWRY ##% (52015 &2 8 1 HitE) Professor John LOWRY (from 1 February 2015)

Keith POGSON#i#% (5201528 1 HiE) Professor Keith POGSON (from 1 February 2015)
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fEpiext, P
BEESRMEERAR
MEREE, P

BB MEERERARNRE
FMEEE
FEEBREBRRRAR
fRELE, JP

EHRENRE
BREHR (£ 2014 F 12 831 HIE)
EERIELYE (FH2015F 1 81 HiE)

WESHEEER
®BNExL, P
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Ex-OFfficio Members

Ms Ada CHUNG, JP
Registrar of Companies

Mr Stefan GANNON, JP
representing the Hong Kong Monetary Authority

Mr David GRAHAM
representing the Hong Kong Exchanges and Clearing Limited

Mr HO Chung-kei, Patrick, JP
representing the Secretary for Financial Services and the Treasury

Professor Edward TYLER (up to 31 December 2014)
Mr LO Huoy-cheng, Stefan (from 1 January 2015)
representing the Department of Justice

Ms Teresa WONG Siu-wan, JP
Official Receiver

Mr Andrew YOUNG
representing the Securities and Futures Commission

Secretary
Mrs Karen K K HO
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