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O0oodoooooodond
Key Workload Statistics for 2008

0030310000 0/(0)ooo
Year to 31 March % Change
2008 2007

Oono New Companies
oooo Incorporations
—Oood — public companies 723 540 33.9
—0ooood — private companies 100,789 84,005 20.0
ooboooood Non-Hong Kong companies registered 833 611 36.3
Ooooog General Registration

of Documents
gooooo Documents received 1,981,346 1,750,928 13.2
oooooo Charges received 41,822 32,315 29.4
ooooooo Change of name notifications 11,698 10,851 7.8
oooooog Voluntary liquidation notices 902 906 (0.4)
Oo0od Company Search
oooooood Document image record searches 2,991,074 2,740,830 9.1
oooooo Company particulars searches 139,389 124,069 12.3
Cooooo Directors index searches 197,121 157,312 253
oo Prosecution
oood Summonses issued 6,135 6,089 0.8
oo0 Conviction rate 36.2% 38.7% (6.5)
Oood striking Off Action
oo0oDooooog Companies struck off 15,028 13,569 10.8
Oo0o0od Deregistration
Oooooooo Companies deregistered 22,198 20,345 9.1
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ooooooog
Number of Companies Incorporated

105,000 101,512
100,000 o
95,000
90,000
85,000
80,000

75,000

/ 84,545
75,817
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70,000
65,000
60,000
55,000
50,000

45,000 8463

40,000

\_

03-04  04-05 05-06 06-07  07-08

~

0000
Charges Received for Registration

45,000
41,822
®
40,000
35,000
31,892 31,890
@ 32315
30,000
25,000

20,000 21,940
15,000

10,000

5,000
03-04  04-05 05-06 06-07  07-08

\_

~

Ooo0o0oooo
Documents Received for Registration

~

2,100,000

1,981,346

2,000,000
VU4, ®

1,900,000

1,800,000
1,750,928

1,680,222
1,624,23(/

1,700,000

1,600,000

1,522,678
1,500,000

1,400,000 -

03-04  04-05 05-06 06-07 07-08

\_

DO0oooooo
Document Image Record Searches

~

3,500,000
2,991,074
/.

2,740,830

3,000,000

2,622,086

2,500,000

2,000,000

1,500,000

1,000,000

500,000

221,081*
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\_

* 00000000000000000
Service available since 28 February 2005
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Od0ooddoodoododododd
Statistical Highlights from 1993 to 2008

00gd Year

1993 1994 1995 1996 1997

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

[(af3uf]
first 6 months)

0000 LOCAL COMPANIES

000000 Incorporations

—Qoooo
Public companies

000000

Limited by shares 10 / 4

-0o0o0ooo

Limited by quarantee )

242 263 288 354

—oooo

Private companies o5

42,478 32,735 49,439 48917

264 356 383 345 462 373 459 547 537 718 331

29,680 35,197 42,971 37,911 46,088 49,674 65,093 72,809 81,432 100,041 52,488

OO0O0O000 Conversions

—O0o0o0ooooooo
Public companies to
private companies

11 5 8

—000000ooooo
Private companies to
public companies

17 1 13 17

14 11 10 14 4 6 9 7 9 6 4

1 5 5 7 5 6 11 22 6

O 00O Restorations

—Ooood
Public companies

—0oooo

Private companies i

32

109 94 79 11 93 106 124 140 188 161 104

0O O Dissolutions
— g
Liquidation

— 0000 (019%9011000)
Deregistration (starting from
November 1999)

3,123 2,714 3,371 3,820 3,603

N/A~ N/A N/A  N/A  N/A

—Qoood

Striking-off g

3,133 10,544 34,626 54,369
— 0o

Others

3,220 3,747 3,312 2,090 1,978 2,319 1,961 1,752 1,653 2,113 1,041

N/A 9,767 20,219 21,380 18,936 19,225 18,665 19,962 21,714 10,826

26,763 15,620 9,747 17,185 30,560 34,606 22,922 22,156 17,830 13,998 8,234

ooooooocoooooo
No. of companies on register
at end of year

— o000

Public companies 6137

6,340 6,322 6,041 5,837
— 0000

Private companies MBS

446,449 465,561 477,140 468,680

00O including

-000DO0O

. 174
Dormant companies

1,308 2,191 2,682 3,194
- 0000000000

ooooooooo
ooooo

Companies licensed to
dispense with the word
"Limited" in their names

457 476 494 520 536

5934 6,058 6,310 6,576 6,922 7,171 7,562 7,912 8376 9,052 9,362

468,660 484,830 505,193 503,804 496,189 490,235 511,418 541,320 583,568 645,986 678,503

3,646 3,748 3,809 3,925 4,020 4110 4,451 4,768 5131 5546 5727

554 585 606 626 644 661 666 672 688 696 702
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0O Year

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
((afJufn]
first 6 months)

000 O REGISTRATION OF DOCUMENTS

oooooo
Total no. of documents 1,294918 1,199,830 1,261,267 1,556,838 1,664,421 1,468,461 1,445501 1,468,597 1,416,161 1,498,231 1,505,144 1,634,452 1,649,466 1,730,040 1938691 1,041,024
received

0O including

—0oooo

AnnUal returns NA.  NA. 303,094 304,421 309,751 370,926 381,568 377,714 393,364 381,611 371,092 390,750 420,569 457,510 497,384 268,599

—0ooooo

13,161 12,414 11,097 10,215 10,319 9,045 9,787 12,312 9,698 10,228 10,223 10,491 10,049 10,808 11,538 5,876
Change of company name

—0oooo
Increase of share capital

—Q0oooo
Reduction of share capital

12,108 9,905 8,103 7,415 6,953 3,622 5595 6,263 5510 5591 5778 6,181 5870 5955 6,395 3,218

26 11 11 16 19 16 11 11 18 20 26 26 23 19 19 5

— 0o
Charges

00

charges 32,657 33,224 29,046 33,788 47,705 20,205 20,139 23,411 22,576 20,741 20,193 30,380 33,470 30,349 38,506 23,251

-0oo0oooo

) 19,073 20,263 18,522 21,838 30,992 20,582 19,342 19,668 19,203 16,763 15,193 21,804 26,945 21,653 24,271 15,492
Memorandum of discharge

—[O0ooooooo
Notices of appointment of N.A. N.A. 8 23 14 13 195 250 316 205 176 131 51 58 42 27
receiver

O OO0 COMPANY SEARCH

gpopoooo/moog
(2005020280000
ooo)
Microfiches/Paper files search
(service ceased on
28 February 2005)

1,842,566 1,972,513 1,870,112 1,878,431 2,002,372 1,777,663 1,636,075 1,660,690 1,690,984 1,575,561 1548891 1585314 225919  N/A  N/A  N/A

oooooooo
(2005020280000
ooo)

Document image record search
(service available since
28 February 2005)

N/A N/A N/A N/A N/A  N/A  N/A N/A N/A  N/A N/A  N/A 219,679 2706566 2,906,186 1572993

gpooooo
(19940100000 0O0)

Directors index search N/A 52 637 644 623 1,002 928 11916 67,249 103,554 121,964 153,212 133,996 152,114 187,264 116,342
(service available since
November 1994)

gbooooo
(000030310000
ooo)

Company particulars search
(service available since
31 March 2000)

N/A- N/A N/A N/A N/A N/A  N/A 5,400 47,379 60,887 82,616 95,518 107,872 122,705 134,631 79,096
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00 Year

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

[(af3uf]
first 6 months)

0000 COMPANY LIQUIDATION

opooooo
Members’ voluntary
winding-up

—0oooooo NA.  NA. 2992 3,250 2,638 3,005 3,067 1,581 1,178 1,085 946 825 788 776 761 382
Cases commenced

—oooood NA.  NA. 3,548 3,390 2,887 3,130 3,000 1,870 1,518 1,333 1,235 1,141 1,950 1,137 1,128 1,130
Cases in progress

goooooo

Creditors’ voluntary
winding-up

—O0ooooo
Cases commenced

NA. NA. 182 174 107 211 322 164 229 267 217 256 192 175 139 75

—Ooooooo

Cases in progress NA. NA. 508 428 353 439 573 490 560 657 589 636 656 600 571 588

00 O PROSECUTIONS

oooooo

. 248 205 273 195 200 302 172 235 238 139 1,351 1,474 3,462 6,028 6,125 2,884
Summonses issued

ooad

L. 88%  88% 949% 94% 90% 76% 53% 49% 23% 67% 24%  51% 45% 40% 37% 34%
Conviction rate

oooo

X , 1,581 2,875 3,357 3,889 2,427 4,181 431 751 254 862 1,504 5,670 9,584 13,710 13,516 6,534
Total fines (HK$'0000 O0)

0000000 DISQUALIFIED PERSONS

ooooooon
ooooooboooo
(0199405000)

No. of disqualified persons on
register at end of year
(starting from May 1994)

N/A 2 46 74 77 70 70 69 105 123 140 178 199 229 243 265

00000 NON-HONG KONG COMPANIES

oooooOooooooo
Newly registered 498 573 582 665 713 570 658 814 812 700 724 735 620 608 748 460
non-Hong Kong companies

gooooOoobooboo
oono

Ceased to have a place of
business in Hong Kong

147 161 221 378 250 325 341 350 448 447 451 439 411 387 376 215

gooDoo0oooOoooo
ogooo

No. of non-Hong Kong 3,544 3,956 4,317 4,604 5067 5312 5629 6,093 6,457 6,710 6,983 7,279 7,488 7,709 8,081 8,326
companies on register
at end of year

NA. =00000000 Statistics not available N/A =000 Not applicable
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OO0 Year

1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

gboboboooooon oo
60300

No. of companies on register at end of year AU30June

oooobOOooOoOXiDoooooobooo@moooooo)

DISTRIBUTION OF NON-HONG KONG COMPANIES REGISTERED UNDER PART XI OF
THE COMPANIES ORDINANCE BY PLACE OF INCORPORATION

Jo . 99 110 117 107 107 108 107 112 121 116 110 110 106 113 109 111
Australia
oood

298 349 381 423 478 510 538 592 617 632 638 642 643 647 648 652
Bermuda
Oooo00oooo

. . 572 756 922 1,121 1,359 1,561 1,816 2,044 2215 2,372 2,493 2,655 2,754" 2,876 3,094 3,227
British Virgin Islands

oooo

98 120 128 149 186 204 234 332 442 532 583 630 677 729 791 856
Cayman Islands

oo

Japan 318 336 368 381 368 339 318 304 297 283 281 274 260 257 249 245

oooo

L. 135 139 130 123 113 108 131 140 132 124 182 179 154 120 124 149
Liberia

ooo
Panama

83 83 80 68 69 70 80 93 104 111 133 177 212 229 242 249

oooo

i X 53 59 70 91 101 108 119 129 155 186 204 207 231 237 241
The Mainland of China

ooo
Singapore

148 156 165 175 202 208 212 224 227 218 224 227 241 238 244 246

oo
United Kingdom

373 383 395 402 414 415 398 400 407 395 393 388 4007 412 426 426

oo

R . 694 747 797 800 822 801 796 799 776 756 729 736 734 730 724 721
United States of America

oo

oth 726 724 775 785 858 887 891 934 990 1,016 1,031 1,057 1,100" 1,127 1,193 1,203
ers

T OO Restated
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Report of the Director of Audit

Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Audit Report

To the Legislative Council

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 67 to
91, which comprise the balance sheet as at 31 March 2008, and
the profit and loss account, statement of changes in equity and
cash flow statement for the year then ended, and a summary of
significant accounting policies and other explanatory notes.

General Manager, Companies Registry Trading Fund’s
responsibility for the financial statements
The General Manager, Companies Registry Trading Fund is

responsible for the preparation and the true and fair presentation
of these financial statements in accordance with section 7(4) of
the Trading Funds Ordinance (Cap.430) and Hong Kong Financial
Reporting Standards. This responsibility includes designing,
implementing and maintaining internal control relevant to
the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in
the circumstances.

Auditor’s responsibility

My responsibility is to express an opinion on these financial
statements based on my audit. | conducted my audit in accordance
with section 7(5) of the Trading Funds Ordinance and the Audit
Commission auditing standards. Those standards require that |
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance as to whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
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the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the
entity’s preparation and true and fair presentation of the financial
statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An
audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made
by the General Manager, Companies Registry Trading Fund, as well
as evaluating the overall presentation of the financial statements.

| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my audit opinion.

Opinion

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Companies Registry Trading Fund as at 31
March 2008 and of its results of operations and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards and have been properly prepared in accordance with the
manner provided in section 7(4) of the Trading Funds Ordinance.

(YING Kwok-wing)

Assistant Director of Audit
for Director of Audit

Audit Commission

26th Floor, Immigration Tower
7 Gloucester Road

Wanchai, Hong Kong

10 September 2008
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Annual Accounts

gouooougod
0020080303100 000000

Annual Accounts of the Companies Registry Trading Fund
for the Year Ended 31 March 2008

OoO00o0ooooo7@oooooo
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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Companies Registry Trading Fund Profit and Loss Account

002008030310 00O
for the Year Ended 31 March 2008

(OCooooooo) oo

(Expressed in thousands of Hong Kong dollars) Note 2008 2007
000 Turnover (3) 366,436 322,169
oooao Operating costs (4) (229,484) (197,792)
oood Profit from operations 136,952 124,377
oooo Other income (5) 17,135 15,986
ooooo Profit before tax 154,087 140,363
oo Taxation (6) (23,942) (21,728)
ooooo Profit after tax 130,145 118,635
oo Dividend 7) (65,073) (59,318)
oood Profit retained 65,072 59,317
Ooooooon Rate of return on fixed assets (8) 26.8% 23.2%

gboboooboobobobooobooboboooo
The notes on pages 73 to 91 form part of these accounts.
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Ooodooodoododn
Companies Registry Trading Fund Balance Sheet

020080 30 3100
as at 31 March 2008

(0ooooooa) oad
(Expressed in thousands of Hong Kong dollars) Note 2008 2007
ooooo Non-current assets
oooooooo Property, plant and equipment 9) 351,959 355,603
ooono Intangible assets (10) 60,327 75,940
412,286 431,543
oooo Current assets
ooo0oooooo Debtors and prepayments 10,704 5,642
Ooo0o0ooooo Amounts due from related parties 1,115 601
oooo Placements with banks 409,800 321,500
ooooooo Cash and bank balances 16,330 7,329
437,949 335,072
oooo Current liabilities
ooono Creditors (23,762) (23,435)
ooooooooo Amounts due to related parties (38,235) (30,281)
oooo Tax payable (9,022) (5,158)
(71,019) (58,874)
Oo0O0o0oa Net current assets 366,930 276,198
Ooooooooo Total assets less current liabilities 779,216 707,741
ooooo Non-current liabilities
ooono Deferred tax (11) (11,291) (14,378)
oooooo Provision for employee benefits (47,506) (43,771)
(58,797) (58,149)
000 NET ASSETS 720,419 649,592
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(Expressed in thousands of Hong Kong dollars) Note 2008 2007

Oooon CAPITAL AND RESERVES
oooooo Trading fund capital (12) 138,460 138,460
oooo Retained earnings (13) 516,886 451,814
oooo Proposed dividend 65,073 59,318
720,419 649,592

gddoboooooooooobooooooooa
The notes on pages 73 to 91 form part of these accounts.

o

m | lm—

o

00000 MsAdallL Chung

OO0D0DDODOOO Registrar of Companies and
00D0DDO0OD0DO0O00000 General Manager, Companies Registry Trading Fund
Oo0OoDoOoDoooO 10 September 2008
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doogooboooodoon

Companies Registry Trading Fund Statement of Changes in Equity

002008030310 00O
for the Year Ended 31 March 2008

(0Dooooooa) oad

(Expressed in thousands of Hong Kong dollars) Note 2008 2007
oooooo Balance at beginning of year 649,592 588,019
ooooooo Profit after tax for the year 130,145 118,635
ooooon Dividend paid during the year (59,318) (57,062)
cooooo Balance at end of year 720,419 649,592

gboboooboobobobooooboboonoo

The notes on pages 73 to 91 form part of these accounts.
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Companies Registry Trading Fund Cash Flow Statement

002008030310 000
for the Year Ended 31 March 2008

(Dooooooo) oo

(Expressed in thousands of Hong Kong dollars) Note 2008 2007

Ooooood Cash flows from
OooOd operating activities

oooo Profit from operations 136,952 124,377

ooooo Depreciation and amortisation 35,990 34,441

ooooooo Increase in creditors 4,399 2,764

0000000000  Increase/(Decrease) in amounts 8,329 (4,408)
OO0 xoo) due to related parties

Ooooooo Increase /(Decrease) in provision for 3,973 (391)
OO0 oo) employee benefits

0000000000  Increase in debtors and (4,816) (115)
oo prepayments

0000000000  (Increase)/Decrease in amounts due (514) 349
(Oo)ymo from related parties

ooooo Profit tax paid (23,164) (37,755)

Ooooooo Net cash from 161,149 119,262
OO0 operating activities

Ooooood Cash flows from
oood investing activities

ooooooo Increase in placements with banks (36,400) (156,700)
(Oooooo) (other than cash equivalents)

oooo Interest received 16,889 11,741

O0O0000000O00 @ Purchase of property, plant and (21,419) (50,734)
ooooo equipment and intangible assets

ooo0oooo Net cash used in (40,930) (195,693)
Oood investing activities
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Oo0bdddoooododdoag m
Companies Registry Trading Fund Cash Flow Statement (continved)

0020080303100 00

for the Year Ended 31 March 2008

(Dooooooa) oo

(Expressed in thousands of Hong Kong dollars) Note 2008 2007

ooooooo Cash flows from
oooo financing activities

oooo Dividend paid (59,318) (57,062)

ooooooo Net cash used in (59,318) (57,062)
oooo financing activities

O0oooOoO0 Net increase/(decrease) in cash 60,901 (133,493)
OO0 /[@o)oo and cash equivalents

Ooooooo Cash and cash equivalents at 41,829 175,322
oooo beginning of year

Ooooood Cash and cash equivalents at (14) 102,730 41,829
oooo end of year

goobOoooboboooobooooboooo
The notes on pages 73 to 91 form part of these accounts.
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Notes to the Accounts

(0OooOOoOoOoOoOoooooon)
(Amounts expressed in thousands of Hong Kong dollars unless otherwise stated)

1. 00O
oo

ooobDDbOdOo43000030406

o

Oo0O0oi19930de60300000O0

oooopbeo3usinunong

coooocOooboooooocooon

oo
oo
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gooooooooobood

ooo

2. OO
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goooono

oooboDoooocooooan
ooooOooooooooan
oDoooooooooobDoO
oooboDoooocooooan
ooooOooooooooan
ooobDoooooobDoDn
oooboDoooocooooan
ooooooo

oooooOOoobOOoooooon
cooocoOOooooooooon
oooooOooooooooo
oooooOOoobOOoooooon
cooocoOOooooooooon
oooooOooooooooo
OoO0v0oOoOOO0DOOOoO0oDO
O000o0000@OoOi17)o

goboobogn

oooobOO0oooOooooon
ooooogd

General

The Companies Registry Trading Fund ("the CRTF") was
established on 1 August 1993 under the Legislative Council
Resolution passed on 30 June 1993 pursuant to sections
3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The
CRTF provides our customers with services and facilities to
incorporate companies and to register and examine company
documents.

Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and all applicable Hong Kong Financial
Reporting Standards ("HKFRSs"), a collective term which
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA"). A
summary of the significant accounting policies adopted by
the CRTF is set out below.

The HKICPA has issued a number of new and revised
HKFRSs that are first effective for the current accounting
period. Adoption of these HKFRSs has no significant impact
on the CRTF’s results of operations and financial position,
while expanded disclosure has been made in the financial
statements in accordance with the new HKFRS 7, "Financial
Instruments: Disclosures" (see note 17).

(b) Basis of preparation of the financial statements

The measurement basis used in the preparation of these
financial statements is historical cost.
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The preparation of financial statements in conformity
with HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets and liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and various
other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of
making judgements about carrying values of assets and
liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both
current and future periods.

There are no critical accounting judgements involved in
the application of the CRTF's accounting policies. There are
also no key assumptions concerning the future, and other
key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
in the next year.

Financial assets and financial liabilities

(i) The CRTF recognises financial assets and financial
liabilities on the date it becomes a party to the
contractual provisions of the instrument. Financial
assets and financial liabilities are measured initially at
fair value, which normally equals to the transaction
prices, plus transaction costs that are directly
attributable to the acquisition of the financial asset or
issue of the financial liability.
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(i)

(i)

The CRTF’s financial assets consist of loans and
receivables which are non-derivative financial assets
with fixed or determinable payments that are not
quoted in an active market and which the CRTF
has no intention of trading. They are carried at
amortised cost using the effective interest method
less impairment losses, if any. The carrying amount
of loans and receivables is reviewed at each balance
sheet date to determine whether there is objective
evidence of impairment. If any impairment evidence
exists, a loss is recognised in the profit and loss
account as the difference between the asset’s
carrying amount and the present value of estimated
future cash flows discounted at the asset’s original
effective interest rate. If in a subsequent period,
the amount of such impairment loss decreases and
the decrease can be linked objectively to an event
occurring after the impairment loss was recognised,
the impairment loss is reversed through the profit
and loss account.

Financial liabilities are carried at amortised cost using
the effective interest method.

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together
with substantially all the risks and rewards of
ownership have been transferred. A financial liability
is derecognised when the obligation specified in the
contract is discharged, cancelled or expires.

(d) Property, plant and equipment

Property, plant and equipment appropriated to the CRTF

on 1 August 1993 were measured initially at deemed
cost equal to the value contained in the Legislative
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Council Resolution for the setting up of the CRTF. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated in
the balance sheet at cost less accumulated depreciation
and any impairment losses (note 2(f)) :

— buildings held for own use appropriated to the CRTF on
1 August 1993; and

— plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.

Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over the estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 3 -5 years
— Furniture and fittings 5 years
— Motor vehicles and other equipment 5 years

— The land on which the CRTF’s buildings are situated
as appropriated to the CRTF on 1 August 1993 is
regarded as a non-depreciating asset.

Gains or losses arising from the disposal of property, plant
and equipment are determined as the difference between
the net disposal proceeds and the carrying amount of the
asset, and are recognised in the profit and loss account at
the date of disposal.
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(e)

Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if
the programmes are technically feasible and the CRTF
has sufficient resources and the intention to complete
development. The expenditure capitalised includes the
direct labour and costs of materials. Intangible assets
are stated at cost less accumulated amortisation and any
impairment losses (note 2(f)).

Amortisation of intangible assets is charged to the profit
and loss account on a straight-line basis over the assets’
estimated useful lives of 3 to 5 years.

Impairment of fixed assets

The carrying amounts of fixed assets, including property,
plant and equipment and intangible assets, are reviewed
at each balance sheet date to identify any indication of
impairment. If there is an indication of impairment, an
impairment loss is recognised in the profit and loss account
whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of an asset
is the greater of its net selling price and value in use.

Income tax

(i)  The Government requires the CRTF to pay a notional
profits tax calculated on the basis of the provisions
of the Inland Revenue Ordinance (Cap. 112). Tax
expense for the year comprises current tax and
movements in deferred tax assets and liabilities.
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(i)

(iif)

Current tax is the expected tax payable on the
taxable income for the year, using tax rates enacted
or substantively enacted at the balance sheet date,
and any adjustment to tax payable in respect of
previous years.

Deferred tax assets and liabilities arise from
deductible and taxable temporary differences
respectively, being the differences between the
carrying amounts of assets and liabilities for financial
reporting purposes and their tax bases. Deferred tax
assets also arise from unused tax losses and unused
tax credits.

All deferred tax liabilities, and all deferred tax assets
to the extent that it is probable that future taxable
profits will be available against which the assets can
be utilised, are recognised.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the balance sheet date. Deferred tax
assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is
reviewed at each balance sheet date and is reduced
to the extent that it is no longer probable that
sufficient taxable profit will be available to allow the
related tax benefit to be utilised. Any such reduction
is reversed to the extent that it becomes probable
that sufficient taxable profit will be available.
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(h) Revenue recognition

Revenue is recognised as services are provided. Interest
income is recognised as it accrues using the effective
interest method.

The effective interest method is a method of calculating
the amortised cost of a financial asset or a financial liability
and of allocating the interest income or interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash payments
or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the
net carrying amount of the financial asset or financial
liability. When calculating the effective interest rate, the
CRTF estimates cash flows considering all contractual
terms of the financial instruments but does not consider
future credit losses. The calculation includes all fees paid
or received between parties to the contract that are an
integral part of the effective interest rate, transaction costs
and all other premiums or discounts.

Employee benefits

Salaries and annual leave are accrued and recognised as
an expense in the year in which the associated services
are rendered by the staff. Staff oncosts including pensions
provided to the staff by the Government of the Hong Kong
Special Administrative Region are charged to the CRTF
and recognised as an expense in the year in which the
associated services are rendered.

Related parties

The CRTF is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the CRTF has entered into
transactions with various related parties, including
government bureaux and departments, trading funds and
financially autonomous bodies controlled or significantly
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business.

(k) Cash equivalents

influenced by the Government, in the ordinary course of its

Cash equivalents are short-term, highly liquid investments
that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes
in value, having been within three months of maturity at

ooooo acquisition.
3. O0oag 3. Turnover

2008 2007
ooooooo Charges registration fees 18,995 14,589
ooooooo Incorporation fees 174,336 145,395
oooooo Annual registration fees 89,359 85,609
ooooood Searches and copying fees 49,057 44,518
O0o00oOooooo Fees for administration and collection services 6,943 6,327
ooog Others fees 27,746 25,731
366,436 322,169

oooo 4. Operating costs
2008 2007
oooog Staff costs 156,778 133,731
oooooo General operating expenses 35,121 28,564
oooooo Central administration overheads 1,159 657
ooooo Depreciation and amortisation 35,990 34,441
ooooo Auditor's remuneration 436 399
229,484 197,792
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5. 000D 5. Other income

2008 2007
oooooo Interest from bank deposits 17,135 15,986
6. OO 6. Taxation
(3) 00DDODOODOOODOOO (3) Taxation charged to the profit and loss account represents:
2008 2007
Ooooo Current tax
ooooooo Provision for notional profits tax 27,029 24,009
ooo for the year
O0O0000oo0o Overprovision in respect of prior year — (39)
27,029 23,970
oooo Deferred tax
0o0ooooo Origination and reversal of (3,087) (2,242)
ooo temporary differences
O0O0O00Od Total tax expense 23,942 21,728
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(b) Reconciliation between tax expense and accounting profit

oooooo at applicable tax rates:
2008 2007
oooog Profit before tax 154,087 140,363
OO0ooOooodi17.5% Tax at Hong Kong profits 26,965 24,564
(20070 0 17.5%) tax rate of 17.5%
ooooo (20070 17.5%)
2007-080 0000 One-off tax reduction in 2007-08 (25) =
goooo
0oo0ooooooo Tax effect of non-taxable revenue (2,998) (2,797)
od
000000000 Overprovision in respect of prior year = (39)
0ooooo Actual tax expense 23,942 21,728
Dividend

7. 00O
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An amount of HK$65,073,000 (2007 : HK$59,318,000) is
proposed as dividend to the Government for the year ended
31 March 2008.

Rate of return on fixed assets

The rate of return on fixed assets is calculated as profit after tax
(excluding interest income and interest expenses) divided by
average net fixed assets, and expressed as a percentage. Fixed
assets include property, plant and equipment, and intangible
assets. The CRTF is expected to meet a target rate of return on
fixed assets of 8.3% per year as determined by the Financial
Secretary.



9. uboobooond

9. Property, plant and equipment

aoo agno agooo
aoo gooo ad agooo oagd
Office &
Land & Computer  Furniture  specialist
buildings equipment & fittings equipment Total
0o Cost
020060 40 10 At 1 April 2006 398,511 21,832 18,092 275 438,710
00 Additions — 1,492 6,387 - 7,879
00 Disposal = = (16,934) — (16,934)
020070 30 310 At 31 March 2007 398,511 23,324 7,545 275 429,655
00 Additions — 212 5,891 — 6,103
020080 301310 At 31 March 2008 398,511 23,536 13,436 275 435,758
oooo Accumulated depreciation
020060 40 10 At 1 April 2006 54,807 10,406 16,956 275 82,444
ooog Charge for the year 4,444 3,516 582 = 8,542
ooooo Written back on = = (16,934) = (16,934)
disposal
020070 30 310 At 31 March 2007 59,251 13,922 604 275 74,052
oooo Charge for the year 4,445 3,226 2,076 = 9,747
020080 301310 At 31 March 2008 63,696 17,148 2,680 275 83,799
oooo Net Book Value
020080 301310 At 31 March 2008 334,815 6,388 10,756 = 351,959
020070 30 310 At 31 March 2007 339,260 9,402 6,941 — 355,603
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100000 10. Intangible assets
agooo
oooooooon
Computer software
licences and system
development costs
2008 2007
OO Cost
ooo At beginning of year 130,290 126,817
o0 Additions 10,630 3,473
oood At end of year 140,920 130,290
oooo Accumulated amortisation
ooo At beginning of year 54,350 28,451
oooo Charge for the year 26,243 25,899
ooo At end of year 80,593 54,350
oooo Net Book Value
ooo At end of year 60,327 75,940
11.0000 11. Deferred tax

cooooOoOooooOooooaon
ocoooooooobooooooon
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The deferred tax liability recognised in the balance sheet arises

entirely from depreciation allowances which are in excess of

the related depreciation and amortisation. The movements

during the year are as follows:

2008 2007
oooooo Balance at beginning of year 14,378 16,620
000000 Credited to profit and loss account (3,087) (2,242)
oooooo Balance at end of year 11,291 14,378

00000 Companies Registry



12.

13.

14.

oooooo 12. Trading fund capital
0000000000 00000 This represents the Government's investment in the CRTF.
oono
oooo 13. Retained earnings
2008 2007
oooooo Balance at beginning of year 451,814 392,497
ooooooo Profit after tax for the year 130,145 118,635
oooo Proposed dividend (65,073) (59,318)
oooooo Balance at end of year 516,886 451,814
Ooooooo 14. Cash and cash equivalents
2008 2007
oooooo0 Cash and bank balances 16,330 7,329
oooo Placements with banks 86,400 34,500
(Oooooo) (cash equivalents portion)
ooooood Cash and cash equivalents 102,730 41,829
oooo at end of year
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15. Related party transactions

Apart from those separately disclosed in the accounts, the other

material related party transactions for the year are summarised

as follows:

(3)

Services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$10,566,000 (2007 : HK$9,622,000);

Services received from related parties included services
on acquisition of stores, mail, printing, training,
information technology, building management, rental
of accommodation, central administration and auditing.
The total cost incurred on these services amounted to
HKS$14,812,000 (2007 : HK$12,105,000); and

Capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HK$5,857,000 (2007 : HK$6,072,000).

Services provided by or to related parties were charged at

the rates payable by the general public where such services

were also available to members of the public, or on a full cost

recovery basis where such services were only available to

related parties.



l6. 0000

17.

goobooooooboobooooon

cooooooooocooo

16. Capital commitments

At the date of balance sheet, the CRTF had capital commitments,

so far as not provided for in the financial statements, as follows:

2008 2007

oooooo Authorised and contracted for 15,548 11,017

ooooooo Authorised but not yet 17,000 =
contracted for

32,548 11,017

Qo oogg
(@) DOOO

gobooboooobobood
oooboooooboooboo

(b) cooo

oooooOoooOooooon
oboobDoobDooDbOooD
ooooooooooa

oboobDoobDooDbOooD
oooooOOoobOooooon
oooooOoooooooon
oboobDoobDooDbOooD
oooooooo

(3)

17. Financial risk management

Investment policy

To provide an ancillary source of income, surplus cash is
placed with banks in fixed-term deposits.

Credit risk

Credit risk is the risk that one party to a financial instrument
will fail to discharge an obligation and cause the other
party to incur a financial loss.

At the balance sheet date, the CRTF does not have
significant concentrations of credit risk. The maximum
exposure to credit risk at the balance sheet date without
taking account of any collateral held or other credit
enhancements is shown below:
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2008 2007

oooo Debtors 5,708 5,462

ooooooo Amounts due from related 1,115 601
oo

oooo Placements with banks 409,800 312,500

oooo Bank balances 16,303 7,301

432,926 325,864
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Debtors include mainly accrued interest and the associated
credit risk is minimal.

To minimise credit risks, all fixed deposits are placed with
licensed banks in Hong Kong.

Liquidity risk
Liquidity risk is the risk that an entity will encounter

difficulty in meeting obligations associated with financial
liabilities.

The CRTF employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required
and monitoring the working capital of the CRTF to ensure
that all liabilities due and known funding requirements
could be met. As the CRTF has a strong liquidity position, it
has a very low level of liquidity risk.

Interest rate risk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.
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Fair value interest rate risk is the risk that the fair value of
a financial instrument will fluctuate because of changes
in market interest rates. Since the CRTF's placements
with banks bear interest at fixed rates, their fair values
will fall when market interest rates increase. However,
as all the placements with banks are stated at amortised
cost, changes in market interest rates will not affect their
carrying amounts and the CRTF's profit and reserves.

Cash flow interest rate risk is the risk that future cash flows
of a financial instrument will fluctuate because of changes
in market interest rates. The CRTF’s is not exposed to
material cash flow interest rate risk because it has no major
financial instruments bearing interest at a floating rate.

The table below sets out the CRTF's exposure to interest
rate risk, based on the major interest bearing assets
stated at carrying amounts at the balance sheet date and
categorised by maturity dates.

3000 oo300
oo gooooio oo
More than 3
3 months months but not
or less more than 1 year Total
2008
oooo Placements with banks 218,600 191,200 409,800
2007
oood Placements with banks 135,900 185,600 321,500
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(e) Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of
changes in foreign exchange rates.

The CRTF does not have an exposure to currency risk as all
of its financial instruments are denominated in Hong Kong
dollar.

(f) Fair values

The fair value of financial instruments traded in active
markets is based on quoted market prices at the balance
sheet date. In the absence of such quoted market prices,
fair values are estimated using present value or other
valuation techniques, using inputs based on market
conditions existing at the balance sheet date.

All financial instruments are stated in the balance sheet at
amounts equal to or not materially different from their fair
values.

18. Possible impact of amendments, new standards and

interpretations issued but not yet effective for the year
ended 31 March 2008

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2008 and which have not been early adopted
in these financial statements.

The CRTF is in the process of making an assessment of
what the impact of these amendments, new standards
and interpretations is expected to be in the period of initial
adoption. So far it has concluded that the adoption of them
is unlikely to have a significant impact on the CRTF's results of
operations and financial position.
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The following revised standard may result in new or amended
disclosures in future financial statements:
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Effective for
accounting periods
beginning on or after
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20090 10 10
HKAS1 (Revised), Presentation of Financial Statements

1 January 2009
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