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TEEHRARF
Workload Statistics

BE3R3MALEE B/(R)BESL

Year to 31 March % Change

2002 2001 %
NG| New Companies
SEM AR AL Incorporations
— ARAT — public 361 377 (4.2)
— FARF — private 38,331 41,121 (6.8)
FERVBIMAT] Oversea companies registered 773 838 (7.8)
REIXHER General Registration of

Documents

FrUSEIR3RED Charges received 22,441 22,875 (1.9)
Frug B89 314 Documents received 1,422,330 1,450,894 (2.0)
B RERESE Change of name applications 9,260 10,990 (15.7)
BENFRAME Voluntary liquidation notices 1,394 1,610 (13.4)
Bl Search Facilities
ERGHEBE Microfilm searches 1,660,146 1,689,473 (1.7)
ERAQRER Company particulars searches 55,059 14,393 282.5
EREERS| Directors’ index searches 84,405 25,031 237.2
i Prosecution
BHEE Summonses issued 170 261 (34.9)
EFEER Conviction rate 24% 38% (36.8)
SIFR1TED Striking Off Action
L] T N Companies struck off
— R — for not carrying on business 20,628 10,374 98.8
HEscEm Deregistration
HWEHIEME AT Companies deregistered 20,526 14,983 37.0




60,000

50,000
00-01
97.98 99-00 41,498 01-02
39,016 39,506 - _._ - 38,692
- -

40,000 .-—_ 2
.\ 98-99 “
\5\0,70/1/

30,000 .

SR AII A EIARE
Number of Companies
Incorporated

1,700,000
97-98
1,600,000 { '58.6/334
N\H‘\
99-00 00-01 1-02
1,500,000 b R R 22293 2
98-99 & &
1,400,000 1,464,802
ERERXEHE

Documents Received
for Registration

40,000

30,000

20,000

10,000

1,900,000

1,800,000

1,700,000

1,600,000

! 00-01 01-02
\ 219522 22,875 22,441
y——
98-99
19,464

W EREE

Charges Received
for Registration

97-98
1,950,171

I“I
o 98-99
1,743,030 00-01
1,689,473 01-02
1,660,146
___.-' e .
—_
[
99-00
1,634,010

BREWMBHRHE

Number of Microfilm Searches






APPENDIX B | S

BSFIRER

Annual Accounts

LEGIMEEERE
#ZE 2002 3 B 31 HIEWEAFIRBR

Annual Accounts of the Companies Registry Trading Fund
for the Year Ended 31 March 2002

RIS E A RIRMIE 7(4) R BRIERZ
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance

®
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AT MRS ERETIEEN
Companies Registry Trading Fund
Profit and Loss Account

#ZE 2002 F3 A31 HIEFE
for the Year Ended 31 March 2002

(LU TSR ) g 2002 2001
(Expressed in thousands of Hong Kong dollars) Note

= 3:1 Turnover 3) 242,043 244,470
EERA Operating costs (4) (197,513) (193,860)
EERF Profit from operations 44,530 50,610
HAthg A Other income (5) 3,700 6,589
AMERA Finance cost (6) (4,055) (8,505)
PRidEIZFI Profit before tax 44,175 48694
R Taxation (7) (6,492) (6,737)
RiREBH Profit after tax 37,683 41,957
i35 Dividend (8) (11,305) (12,587)
REBEF Profit retained 26,378 29,370
El & E R #HER Rate of return on ) 10.2% 12.1%

fixed assets

B T BRRERFI » FRIIRE H MR -

There were no recognised gains or losses other than the profit after tax for the year.

BATEEATABZZEETAIKREAN—EES -

The notes on pages 60 to 66 form part of these accounts.

EIER G W E Jones
NEIEIMERRERE Registrar of Companies and
AR R E A R EATIE General Manager
“ER2"FHhANAH Companies Registry Trading Fund

9 September 2002



(LU T TIR)

AERIMESEREEEARR
Companies Registry Trading Fund

Balance Sheet
1£2002 £ 3 A 31 HpYfEE

as at 31 March 2002

(Expressed in thousands of Hong Kong dollars)

aE
FRBEE
BEEE

RENEE
PR R H0R
P AR IR
FERHR

BT

R RIBITHEE

REBAR
EUICE

P IER

P AR IR
L

RENEERER

BEENE
REBAE

FEREER

BRI TR
BUSE

PEE
B K (#

REBF
BERRE

ASSETS

Non-current assets
Fixed assets

Current assets

Debtors and prepayments
Amounts due from related parties
Tax refundable

Placements with banks

Cash and bank balances

Current liabilities

Short term borrowings
Creditors

Amounts due to related parties
Tax payable

Net current assets

Total assets less
current liabilities

Non-current liabilities

Deferred tax
Government loan

NET ASSETS

R
Note

(11)

(12)
(13)

CAPITAL AND RESERVES

Trading fund capital
Retained earnings
Proposed dividend

BATEEATABEZZETALRBEN 5D -

The notes on pages 60 to 66 form part of these accounts.

(14)
(15)

2002 2001
402,971 403,983
2,657 2,819
1,920 1,544
— 328
108,400 108,100
4,098 1,939
117,075 114,730
(27,670) (27,670)
(14,262) (11,242)
(34,330) (35,080)
(927) —
(77,189) (73,992)
39,886 40,738
442,857 444,721
(3,539) (2,829)
(27,670) (55,340)
411,648 386,552
138,460 138,460
261,883 235,505
11,305 12,587
411,648 386,552
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AEFIMESEETRERER
Companies Registry Trading Fund
Cash Flow Statement

#HZE2002FE3 31 HIEEE
for the Year Ended 31 March 2002

(LU T a5 ) HRE 2002 2001
(Expressed in thousands of Hong Kong dollars) Note
&iEIAH Operating activities
EERF Profit from operations 44,530 50,610
HTEE K igtEs Depreciation and amortisation 16,043 15,234
FEATHRFRATIE AN Increase in creditors 1,154 5,415
P B RAERE Increase in amounts 2,176 8,791
MREXAYIE 0 due to related parties
FEUWTIR Fx R TR 1T Decrease/(Increase) in debtors 200 (1,138)
FOERE A 1 (1) and prepayments
FELT B RREE Increase in amounts (376) (390)
BRFXAYIE 0 due from related parties
FREEEEZ Net cash inflow 63,727 78,522
WERABE from operating activities
BREWA RRE R Returns on investments
and servicing of finance
FEUA Interest received 3,563 6,492
FMEXH Interest paid (7,085) (9,728)
2z H Dividend paid (12,587 (14,880)
AEE WA NS Net cash outflow from returns (16,109) (18,116)
AR ERHFEE on investments and servicing
of finance
TR Taxation
EFIER Profits tax paid (4,526) (8,655)
SR Tax paid (4,526) (8,655)




B/EIEE

BT RUMIFER
(ZRBLKI)

BEETEE

ERETAERHE

RFEER 2
BRERLBEH

ARETRIERI 2B E
(iR /RABER

AE

REER

ERE 2 B
s b

RENRFRBE
B GR2») /38n0

RENRFRBE
£2001 F4 A1 H
R 4EER

RENFRRE

#£2002F3A31H

R 4EER

i
Note

Investing activities

Net increase in placements with banks
(other than cash equivalents)

Purchase of fixed assets
Proceeds from disposal of fixed assets

Net cash outflow from
investing activities

Net cash (outflow)/inflow
before financing

Financing
Loan repayments (16)

Net cash outflow
from financing

(Decrease)/Increase
in cash and
cash equivalents

Cash and cash equivalents
at 1 April 2001

Cash and cash equivalents (17)
at 31 March 2002

BATEEARTABZZETAIRBEN 5D -

The notes on pages 60 to 66 form part of these accounts.

2002 2001
(57,100 ) (5,000 )
(13,061) (13,936)

98 —
(70,063 ) (18,936)
(26,971) 32,815
(27,670) (27,670)
(27,670) (27,670)
(54,641) 5,145
105,039 99,894

50,398 105,039
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WREI T
(BRASBIEERISN » LUBMTFITAIR)

1.

AFEEMEEERE SR
AIALEBTE1993 56 A 30 AR (ERSEH) (F430F) £3 ~ 4 K6 ERERE £1993F8 A1 H
AMEEERES - ARAT FRHUMBRRELNERRARZMAELMER AR Y

b

>
1

N7 /)

oun
X

. BEEGR

(a) BEtEHE
FiREHBRBEEFEAR SRR RS -

(b) BEEE
1993 8 A1 HHEFEE ARZMRL EEALNEEEEBIRALEBAMRGBMNER T S EESREZERFATINMGEA
TR o 21993 £8 A1 HiEHEME E EEIZERANEE REERHEWEREZEMAIAIR -

(c) ITE R
i. MERKERTEAREEREREZEERMERROREGE TRt EERERFHANZRFOHIEEREH - 7

EFRE:

Y 3.3% — 3.6%
B RM 20% — 33.3%
RAREKE 20%

WA R4S TR 20%

e s 20%

ii. TR IEEEITHRIBEARMER M - RIMEIFE -
iii. BRI RERBIBERRAZ N ERBNE—RFEKRD 3 E5 FH#sH -

(d) SEFERRFR
HREEEENMRTERREMS I HNERRESRAEERTEE - TURBRAFERVRERTEEEA -

(e) WARYFERS
BRIFUNE B IR HARTERFRESEAMR o F S ULABIIRFERTBOF SRERBAIR o

( ARAEE
RIB(EERSEA)(F4308) RIMNATZMELEESEBNEEENTHREUGIE TR —EEI S5 8 -
FR - SEESHEAEERTERIEMEMEETLS - EFRBEERICERAEUFER » & EEE  LRZH
RS BUT S R EART EN VM E LM -

(9) ¥ABE
LRI EHESZHBAAIER TR R A D MEEEIRS » I B T ASIEEENR BT 88 =188 A5 Eim

SERBARE -



NOTES ON THE ACCOUNTS

(Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. Status of the Companies Registry Trading Fund
The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council Resolution
passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The Companies
Registry provides our customers with services and facilities to incorporate companies and to register and examine

company documents.

2. Accounting policies

(a)

(b)

—
(¢
-~

s

Basis of accounting
The accounts have been prepared in accordance with accounting principles generally accepted in Hong Kong.

Fixed assets

Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the value
contained in the Resolution of the Legislative Council for setting up the Companies Registry Trading Fund. Fixed
assets acquired since 1 August 1993 are capitalised at the actual direct expenditure of acquisition and installation.

Depreciation and amortisation
i. Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual value over
their estimated useful lives. The annual rates of depreciation used are:

Building 3.3% — 3.6%
Computer system 20% — 33.3%
Furniture and fittings 20%

Office and specialist equipment 20%

Office car 20%

ii. No depreciation is provided in respect of land and capital projects in progress.
. System development and data conversion costs for computer systems are amortised over a period of three to five
years from the beginning of the month they are commissioned into service.

Deferred tax
Provision is made for deferred tax in respect of all material timing difference attributable to accelerated depreciation
allowances on fixed assets except where it is considered that no liability will crystallize in the foreseeable future.

Revenue recognition
Revenue is recognised as services are provided. Interest income is recognised on an accrual basis.

Related parties

The Companies Registry Trading Fund is a separate accounting entity within the Government of the Hong Kong
Special Administrative Region established under the Trading Funds Ordinance (Cap. 430). During the year, the
Trading Fund has entered into transactions with various related parties, including Government bureaux and
departments, trading funds and financially autonomous bodies controlled or significantly influenced by the Government,
in the ordinary course of its business.

(g8) Cash equivalents

Cash equivalents are short term, highly liquid investments which are readily convertible into known amount of cash
without notice and which were within three months of maturity when acquired.
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3. &% %A Turnover

HEXHERE Charges registration fees

ATFEMAIE Incorporation fees

FHRRETLE Annual registration fees

EMREENNE Searches and copying fees
BIERRWREER Fees for administration and collection services
HtER Other fees

4. iB{ERLAS Operating costs

BIEH Staff costs

—MOE R X General operating expenses

£ i Computer expenses

RO EE R Central administration overheads
HTEE K igtEE Depreciation and amortisation
BETRTENES Auditor’s remuneration

5. Efthlff A\ Other income

SRITFRA R Interest from bank deposits
EEEEEENTIHE Profit on disposal of fixed assets

2002 2001
10,962 10,974
66,115 70,837
89,096 88,753
48,165 47,528
10,002 8,821
17,703 17,557

242,043 244,470
2002 2001
157,282 155,165
19,362 17,806
3,614 4,374
818 900
16,043 15,234
394 381
197,513 193,860
2002 2001
3,602 6,589
98 —
3,700 6,589




6. FE LA Finance cost

2002 2001
FIE Interest on
SEER—FRE Government loan repaid 2,362 3,406
EEZHRER and repayable within one year
—FREER Government loan repayable 1,693 5,099
ZHBFER after one year
4,055 8,505

7. X Taxation
ZEMEMELR16% MEETHE (2001 F :16% ) - ARGIE—FERIBEXMTFTEA » LAERE (IRBFE6) (B1125)
MEEIFIER - HAEEEENRITERREEMGI HNEARSESRARLERMEE T RERKTEERNAR
BTN BEEREA -
Notional profits tax is provided at the rate of 16% (2001 : 16%). A payment in lieu of profits tax calculated on the basis
of the provisions of the Inland Revenue Ordinance (Cap. 112) will be made to the Government. Provision is made for
deferred tax in respect of all material timing difference attributable to accelerated depreciation allowances on fixed
assets except where it is considered that no liability will crystallize in the foreseeable future.

2002 2001

BEFEM Notional profits tax 5,782 6,473
FRIEERTR Deferred tax for the year

(R 2= R P E2E Provision for the timing differences 710 264

R FISTRE G FREIREE Adjustment due to a change — =

of profits tax rate
710 264
FRIRA Taxation for the year 6,492 6,737

8. % E Dividend
HEEEAHE1,130.5 BILIERYBAGEA (2001 & : B#81,258.7 BJL) ©
An amount of HK$11,305,000 (2001 : HK$12,587,000) is proposed as dividend to the Government.

9. EIE & E[E#RE Rate of return on fixed assets
EEEERREZEERFNMN LR SUWAL RN AEEHNEETEEFIDFHENASR - ARGERREEESNVEEE
BEIHMHRRARMETNEFARZTHIBERIERE o
The rate of return on fixed assets is calculated as the percentage of operating profit and interest income after taxation
to Average Net Fixed Assets (ANFA). The Companies Registry Trading Fund aims to achieve a target return of 10% per
annum as determined by the Financial Secretary.
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10. ElE &= Fixed assets

TR ESE %A WMAER EPME
EEY EN¥ REE 5% HE@R e
Office &
Land & Computer Furniture specialist Office
building system & fittings equipment car Total
A (4B Cost or valuation
1£2001 £4H1H At1 April 2001 398,511 75,990 16,941 2,208 130 493,780
1= Additions — 14,320 7 704 — 15,031
EE Disposals — - — (452) — (452)
£2002F3 A31H  At31 March 2002 398,511 90,310 16,948 2,460 130 508,359
REHIRE /sy Aggregate depreciation/amortisation
1£2001 £4H1 H At1 April 2001 32,585 39,917 15,657 1,508 130 89,797
FREH Charge for the year 4,445 10,352 852 394 — 16,043
EE%EA Written back on disposals — — = (452) = (452)
£2002F3 A31 H At 31 March 2002 37,030 50,269 16,509 1,450 130 105,388
IREFE Net Book Value
£2002F3 A31 H At 31 March 2002 361,481 40,041 439 1,010 — 402,971
1£2001 £3H31 H At 31 March 2001 365,926 36,073 1,284 700 — 403,983
11. 55 HAfE3% Short term borrowings
2002 2001
BE3H31 H—FWRW Government loan repayable 27,670 27,670
FEBRER within one year at 31 March
SRR 13) (see also note 13)
12. JEIEMTX Deferred tax
2002 2001
1£2001 %4 A1 Hz#Eek Balance at 1 April 2001 2,829 2,565
FAZER Provision for the year 710 264
#£2002 £ 3 A 31 Hz#Eek Balance at 31 March 2002 3,539 2,829




13. BIFFE 2k Government loan

RIBRILIER 1993 6 A 30 HRT@BAYREE » 1£1993 8 B1 HiREEESMNEEFEAM 41516 BT » B
2767 BENABEAREESRALEESNEN - HERH1994F8 A1 HEANHHIRESHEEE - BEEFENE2767 B
Tt MR 2002 58 A1 BEZMER » SHEMRBIIEREMER » AIEB TR RIFEER AN 2,767 ELATERTER
HIEMBNEMEREE - ENERFIE  BEXRATERITASZEGNEASEMATHNRERERM RN FEHEER -
The loan of HK$276,700,000 from the Capital Investment Fund was made in accordance with the resolution passed by
the Legislative Council on 30 June 1993 to finance part of the net assets valued at HK$415,160,000 appropriated to
the Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable in ten equal annual
instalments of HK$27,670,000 starting from 1 August 1994. The instalment due and payable on 1 August 2002 is
shown as short term borrowing. The balance of HK$27,670,000 shown under Government loan represents the balance
of the loan after repayment of the ninth instalment. The loan bears interest at a rate equal to the average of the best
lending rate quoted by the continuing members of the Committee of The Hong Kong Association of Banks.

14. EiEE £ E K Trading fund capital

AR AR MRS ERSAIRE

This represents the Government’s investment in the Companies Registry Trading Fund.

15. {82 Z % Retained earnings

2002 2001
1£2001 &£ 4 A1 Hz#tER Balance at 1 April 2001 235,505 206,135
FARF Profit for the year 37,683 41,957
BESERR B Proposed dividend (11,305) (12,587)
1£2002 £ 3 A 31 Hz#58R Balance at 31 March 2002 261,883 235,505

16. ERFEEEN ST Analysis of changes in financing during the year

BUSE (BLIEFEHRERR)
Government loan
(including short term borrowings)

2002 2001
1£2001 %4 B1 B2 #EER Balance at 1 April 2001 83,010 110,680
RAMEZRERH Cash outflow from financing (27,670) (27,670)
1£2002 £ 3 A 31 Hz45ER Balance at 31 March 2002 55,340 83,010
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17. IR R ZEFEIR £ E&E B89 4T Analysis of the balances of cash and cash equivalents at end of year

2002 2001

RE RIBITHEER Cash and bank balances 4,098 1,939

RITIFER Placements with banks 46,300 103,100
(ZFRIELEH) (cash equivalents portion)

50,398 105,039

18. HRIEIERY3Z 5 Related party transactions

BT LR RABUMBHIZHIN 0 FREBRERENEMEZSMMMT

(a) ARIEHTERERBRIRFLIEEMRFENRT » MEBAIRIBRBEEE) » MIKRETEEMEAZIME © 2K
BELEARFEAVINESET B B! 1,675.6 BT (2001 & : BH#E1,601.4 EJT)

(b) BEREMIBIRE TAENRFELIEEEYF B~ EDR ~ 133l ~ FFAH: - KEEE - WAMAHEE - FREER
Wit - EEMIFAZHILENE1,239.3 BT (2001 F : A#E1,553.3Ex) ; &

(c) HEREMBRENENBREIMERBAEMNEARNS » FEHEREN40.4E T (2001 5F : BH256.6 EIT) ©

Apart from those separately disclosed in the accounts, the other material related party transactions for the year are

summarised as follows:

(a) Services provided to related parties included search and copying services, collection of certain tax-loaded fees and
bona vacantia, and the administration of the Money Lenders Registry on behalf of the Government. The total
revenue derived from these services amounted to HK$16,756,000 (2001 : HK$16,014,000);

(b) Services received from related parties included services on acquisition of stores, mail, printing, training, information
technology, building management, rental of accommodation, central administration and auditing. The total cost
incurred on these services amounted to HK$12,393,000 (2001 : HK$15,533,000); and

(c) Capital expenditure in relation to information technology and renovation services provided by related parties amounted
to HK$494,000 (2001 : HK$2,566,000).

BRERERBNTZUTRFEHRTAR - WESEKEARFAMINER | NZFRIFRIEHTERIERE - IWERI

REEBRR ARG o

Services provided by or to related parties were charged at the rates payable by the general public where such services

were also available to members of the public, or on a full cost recovery basis where such services were only available

to related parties.

19. EAKIE Capital commitments

EHEER B EESREERERPELHEBHENFENT :
At the date of balance sheet, the Trading Fund had capital commitments, so far as not provided for in the financial
statements, as follows:

2002 2001
B4 Contracted for 1,263 4,862
AR Authorised but not contracted for — =
1,263 4,862




HESTRE HIKIk B IREBEEARER
B BAIBATEIRER ©

NERIMEESEES A KELEST

EERMWEE

RIB (EERSEM) (F4308) F7 (4) 1&
BRRTE @ ARGEMESEASBIEIER FITRR
ABEERRISUE - WISMBENWMBRRES
AN o ERGITFREE » ARREMRELEEES
BASIRN A ERIRA BRI ETEER -

BNEEERBEROES TIFOORER - HZFH
BHMAMFHBIBR » WAEERS ©

ERMERR
LERARCIRR (B EEEH) 57 (5) 15/
MERBIIBNEER » BZAEE LdAIEL
B - BT ERELUINET N ERZEMER
RETEBEARIBEIRERINESE - TEEME
ARFMEE EESBITIENR ML HRE
EFRTERIEAMGRTANFIER - R EREETEERRE
BANTRMESERSNEREL KBS
Ef*ﬁléﬁﬁi&a’ﬂ?}ﬁﬁéé ZEEETEER ©

REPORT OF THE DIRECTOR OF
AUDIT TO THE LEGISLATIVE
COUNCIL

| have audited the financial statements in Appendix B which

have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

Respective responsibilities of the General
Manager, Companies Registry Trading Fund

and the Director of Audit

Under section 7(4) of the Trading Funds Ordinance (Cap. 430),
the General Manager, Companies Registry Trading Fund is
responsible for the submission of financial statements
prepared in accordance with generally accepted accounting
principles and signed by him to me. In preparing the financial
statements, the General Manager, Companies Registry Trading
Fund has to select appropriate accounting policies and to apply

them consistently.

It is my responsibility to form an independent opinion, based
on my audit, on those statements and to report my opinion to

you.

Basis of opinion

| certify that | have examined and audited the financial
statements referred to above in accordance with section 7(5)
of the Trading Funds Ordinance and the Audit Commission
auditing standards. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in
the financial statements. It also includes an assessment of
the significant estimates and judgements made by the General
Manager, Companies Registry Trading Fund in the preparation
of the financial statements, and of whether the accounting
policies are appropriate to the Companies Registry Trading
Fund’s circumstances, consistently applied and adequately

disclosed.
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HAEREAEITEE TIFRT » 1ILEUS—tD3ED
RBNEHKREER BT » (FIHAESRON
B MRRFURRARED TR ERHERRL
ERIERIRETE - EFHB RS - BTCHERF
TSRERFTHERTEER LETESN - HARE
BB TEER TIEREILSENER -

2R

BB/ L RRIAEM A E R AT]
MR EESE TR _F=-A=1+—HA0K
MRBZEZA L FEEERRNRLRE I
ERR (BEREEREM) 7 (4) EFRENTS
N AEE °

B EER
(Bt EMEERMRIFANTT)

ELBIHE

—EE_FhANA

| planned and performed my audit so as to obtain all the

information and explanations which | considered necessary
in order to provide me with sufficient evidence to give
reasonable assurance as to whether the financial statements
are free from material misstatement. In forming my opinion |
also evaluated the overall adequacy of the presentation of
information in the financial statements. | believe that my audit

provides a reasonable basis for my opinion.

Opinion

In my opinion the financial statements give a true and fair
view of the state of affairs of the Companies Registry Trading
Fund as at 31 March 2002 and of the results of its operations
and cash flows for the year then ended and have been properly
prepared in accordance with the manner provided in section
7(4) of the Trading Funds Ordinance.

(CHAN Bar-keung)
Assistant Director of Audit
for Director of Audit

Audit Commission
Hong Kong
9 September 2002



