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TEESHRITEF
Workload Statistics

New Companies
Incorporations

— public

— private

Oversea companies registered

General Registration of
Documents

Charges received

Documents received

Change of name applications

Voluntary liquidation notices

Search Facilities
Searches made

Prosecution

Summonses issued
Conviction rate

Striking Off Action

Companies struck off

— for failure to forward annual returns

— for not carrying on business

Deregistration
Companies deregistered

2001

377
41,121
838

22,875
1,450,894
10,990
1,610

1,689,473

261
38%

N.A.
10,374

14,983

H#E3A31HLETFE
Year to 31 March

2000

364
39,142
683

21,570
1,458,851
10,393
2,909

1,634,010

152
52%

1,443
10,129

N.A.

AANE+—A+—BEER -

18 / (i) B S
% Change

%

3.6
5.
22.7

6.1

(0.5)
5.7

(44.7)

3.4

71.7
(26.9)

N.A.
2.4

N.A.

Note: The provision for striking off companies for failure to file annual returns under section 290A was repealed on 11 November 1999.
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Number of Companies
Incorporated

60,000

96-97
] 1,659,625

97-98
, '\1<36,334

98-99
1,464,802

N

BB HRE
Documents Received
for Registration

99-00
1,400,000 — 1,458,851
1,500,000 — 00-01
1,450,894
1,600,000 —
1,700,000 —

96-97
37,881 T

WRBENE

Charges Received for
Registration

— 40,000

96-97
1,925,906

97-98
1,950,171

98-99 |

=
1,743,030 ‘ =i 5

Number of Searches
Made

99-00
1,634,010 1,600,000
— 1,700,000
00-01
1,689,473 1 800,000
— 1,900,000
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BAERE &R

Annual Accounts

NAEGMEEEES
#HZE 2001 £3 A 31 HIEWAERBRE
Annual Accounts of the Companies Registry Trading Fund

for the Year Ended 31 March 2001

AR ERARIRGIEE 7(4) ERERIERL
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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AEREMESEEREBGR
Companies Registry Trading Fund Profit and Loss Account

HZ 2001 £3 A31 QLLEE
for the Year Ended 31 March 2001

(LB T T sIT) EE “ 2000
(Expressed in thousands of Hong Kong dollars) Note

B Turnover (3) 244,470 253,898
EIERA Operating costs (4) (193,860) (191,961)
EFER Profit from operations 50,610 1
HeA Other income (5) 6,589 6,102
HMERA Finance cost (6) (8,505) (10,155)
PRiEI EF Profit before tax 48,694 57,884
TR Taxation (7) (6,737) (8,285)
PR Profit after tax 41,957 49,599
sy Dividend (8) (12,587) (14,880)
REZEF Profit retained 29,370 34,719
EREE Rate of return on ©) 12.1% 14.1%
EEE fixed assets

B T RRIRA BRI » FRLZHH MRS
There were no recognised gains or losses other than the profit after tax for the year.

BATEECHEZRTALLRBRI—E845 -

The notes on pages 62 to 70 form part of these accounts.

fEEE G W E Jones
NEEMEEEE Registrar of Companies and
ATEEMEEEE SR General Manager
“EE-FhAtH Companies Registry Trading Fund

7 September 2001



AEGMEEEEEEERER
Companies Registry Trading Fund Balance Sheet

7£2001 ££3 B 31 BRAEE
as at 31 March 2001

(Expressed in thousands of Hong Kong dollars) Note

BE ASSETS

EREEE Non-current assets

BEEE Fixed assets (10) 403,983 407,689

IRENEE Current assets

FEUTIRFR R TR IR Debtors and prepayments 2,819 1,584

R B R BB IR, Amounts due from related parties 1,544 1,154

FERRT Tax refundable 328 _

RITIFRR Placements with banks 108,100 98,300

IR BIBITHER Cash and bank balances 1,939 1,594
114,730 102,632

maaE Current liabilities

SERBtERR Short term borrowings (11) (27,670) (27,670)

FETIEER Creditors (11,242) (8,038)

FE{S B RSB IR Amounts due to related parties (35,080) (27,709)

FEAF IR Tax payable — (1,854)
(73,992) (65,271)

mEEEFH Net current assets 40,738 37,361

BEERE Total assets less 444,721 445,050

mEEE current liabilities

FERBISE Non-current liabilities

IEIETR TR Deferred tax (12) (2,829) (2,565 )

BT & Government loan (13) (55,340 ) (83,010)

HEE NET ASSETS 386,552 359,475

B/ K f#fE CAPITAL AND RESERVES

BEEEER Trading fund capital (14) 138,460 138,460

RERF Retained earnings (15) 235,505 206,135

HEERR B Proposed dividend 12,587 14,880
386,552 359,475

BATTHECTEZERTAILIRER—E -

The notes on pages 62 to 70 form part of these accounts.
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AERIMEEEEESRERER
Companies Registry Trading Fund Cash Flow Statement

#HE2001 F£3 831 HIEFE
for the Year Ended 31 March 2001

(Expressed in thousands of Hong Kong dollars) Note

iR Operating activities

EEEF Profit from operations 50,610 61,937

HTEE R dHisy Depreciation and amortisation 15,234 15,743

FETIRFRAYIEN Increase in creditors 5,415 1,061

FE( A R Increase/(Decrease) in amounts 8,791 (3,219)
IEFREIIE N /(R due to related parties

FEUSHRSI R TR Increase in debtors (1,138) (99)
FRIEAIE and prepayments

FEUTE RiliEHEAE Increase in amounts (390) (149)
TREREIEIN due from related parties

REEIRE Net cash inflow 78,522 75,274
RERABE from operating activities .

REWANRER Returns on investments

and servicing of finance

FIEUTA Interest received 6,492 6,123
FMB3zH Interest paid (9,728) (12,508)
BBz Dividend paid (14,880) (21,786)
AisEWA RS Net cash outflow from returns on (18,116) (28,171)
BAZIRERHEE  investments and servicing of finance

GTEN Taxation

EFIEMR Profits tax paid (8,655) (8,849)
[ELREEA Tax paid (8,655) (8,849)
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20004518 2 &%

RENFRREE

2001 38318 2458

Investing activities

Net increase in placements with banks

(other than cash equivalents)
Purchase of fixed assets

Net cash outflow from
investing activities

Net cash inflow
before financing

Financing
Loan repayments

Net cash ouiflow from
financing

Increase in cash
and cash equivalents

Cash and cash equivalents
at 1 April 2000

Cash and cash equivalents
at 31 March 2001

BER+T_BEECTEZEETAIILREN 87 -

The notes on pages 62 to 70 form part of these accounts.

atfE

Note

(16)

2001 2000

(5,000)

(13,936 )

(18,936 )

32,815

(27,670)

(27,670)

5,145

99,894

105,039

(4,601)

(4.,601)

33,653

(27,670)

(27,670)

5,983

93,911

99,894
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AEE BREEAATDETFERIEE -

(b) IEREINEETHIZHER|
AFEMELERSEFMAESEEIENAEE2001 F1 BETNE EIFENFE IR "HEQBRIBIE, - Rifc
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(d) FrEE R BN
i TERRERITEEREEREREEERIERRNRINE - EEMEERER FPRNEREL TN - 17

BEERp:

EEEY 3.3% - 3.6%
BRERIR 20% - 33.3%
BEERER 20%

WAERYEHEM 20%
E8F9 B Pl 20%
i, TR IEAEEITRAVE AR - BI M MITE o
iii. BRERFNRERBBERNAZHERBNE R 3 E5 F#H -

(e) FEHEFRFR
HEEEEENERBERREMS BNEARZERARERMGE » TARETERRNRERITEEER

(f) AR
BR AU 8 2 1 SR (AR FERFRERE AR o FIB UL A RIRIEETBOF S HERB AR o

(9) FRAEHKSE ‘
R (SEESEE) (430 8) FUMARRMREEELEBNEBEAITHEEFE T —EBII S8 -
FR GEESTEHEERPERSEREREETTS - EXREEESEERREUFHM » €8EE  LERH
RRTEHIS B H E A EARE RIS TR -

(h) FEHRE
SRIBSIEEHARHBANER TEMRRFEIRAS MRS - 1B EEARIEREDM B T8 =18 5 A3aRm
BEMENRE -
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NOTES ON THE ACCOUNTS

(Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. Status of the Companies Registry Trading Fund
The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council Resolution
passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The Companies
Registry provides our customers with services and facilities to incorporate companies and to register and examine

company documents.

2. Accounting policies
(a) Basis of accounting

The accounts have been prepared in accordance with accounting principles generally accepted in Hong Kong.

(b) Early adoption of Statement of Standard Accounting Practice
The Companies Registry Trading Fund has adopted the revised Statement of Standard Accounting Practice No. 9
"Events after the balance sheet date" issued by the Hong Kong Society of Accountants in January 2001. Following
the adoption of this revised standard, dividends proposed or declared after the balance sheet date are no
longer recognised as a liability at the balance sheet date but are disclosed as a separate component of equity on the
face of the balance sheet. The accounting policy has been applied retrospectively. As a result, the proposed
dividend of HK$14,880,000 appearing in the balance sheet as at 31 March 2000 was reclassified as an item in

Capital and Reserves.

(c) Fixed assets
Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the value contained
in the Resolution of the Legislative Council for setting up the Companies Registry Trading Fund. Fixed assets

acquired since 1 August 1993 are capitalised at the actual direct expenditure of acquisition and installation.



(d) Depreciation and amortisation

i. Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual value over

their estimated useful lives. The annual rates of depreciation used are:

Building 3.3% - 3.6%
Computer system 20% - 33.3%
Furniture and fittings 20%

Office and specialist equipment 20%
Office car 20%

ii. No depreciation is provided in respect of land and capital projects in progress.

iii. System development and data conversion costs for computer systems are amortised over a period of three to five

years from the beginning of the month they are commissioned into service.

(e) Deferred tax
Provision is made for deferred tax in respect of all material timing difference attributable to accelerated depreciation

allowances on fixed assets except where it is considered that no liability will crystallize in the foreseeable future.

(f) Revenue recognition

Revenue is recognised as services are provided. Interest income is recognised on an accrual basis.

(g) Related parties
The Companies Registry Trading Fund is a separate accounting entity within the Government of the Hong Kong
Special Administrative Region established under the Trading Funds Ordinance (Cap. 430). During the year, the
Trading Fund has entered into transactions with various related parties, including Government bureaux and
departments, trading funds and financially autonomous bodies controlled or significantly influenced by the Government,

in the ordinary course of its business.

(h) Cash equivalents
Cash equivalents are short term, highly liquid investments which are readily convertible into known amount of cash

without notice and which were within three months of maturity when acquired.
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3. B2 Turnover

RSB Charges registration fees
ARIEEMARILE Incorporation fees
FRFETLE Annual registration fees
EfREEWNE Searches and copying fees

BIEEAIREEH Fees for administration and collection services

HithE A Other fees

4. IB{ERL S Operating costs

BTEH Staff costs

—AREER General operating expenses
ThEFE= Computer expenses
RRITHEZEER Central administration overheads
TS KB EH Depreciation and amortisation
ERTRMENSS Auditor's remuneration

5. H{thg A Other income

BITEFFE Interest from bank deposits

6. E R Zs Finance cost

FIR Interest on
EEER—FR Government loan repaid and repayable
FEfEE 2 BIRER within one year
—FEREEEZ Government loan repayable
B8 after one year

2001

10,974
70,837
88,753
47,528

8,821
17,557

244,470

2001

155,165
17,806
4,374
900
15,234
381

193,860

6,589

3,406

5,099

8,505

10,839
68,376
111,595
45,307
7,910
9,871

253,898

155,683
16,101
3,188
899
15,743
347

191,961

6,102

3,117

7,038

10,155



7. ik Taxation

ZEF|BME1E16% FRZRETE (2000 £F @ 16%) - RREL—FFIELFEUT - LKEIRE (RIS (B1128) R
EEERFIER - HNEEEEEIRFTERMNEMII BN EARESRREERTETE » £ RIS TERRANAMED
TEFETEA

Notional profits tax is provided at the rate of 16% (2000 : 16%). A payment in lieu of profits tax calculated on the basis

of the provisions of the Inland Revenue Ordinance (Cap. 112) will be made to the Government. Provision is made for
deferred tax in respect of all material timing difference attributable to accelerated depreciation allowances on fixed

assets except where it is considered that no liability will crystallize in the foreseeable future.

BERFMEIR Notional profits tax 6,473 9,069
FARETRTL Deferred tax for the year
[EIRE [ = R AT {E 2 i Provision for the timing differences 264 (784)

EFEMRNEATEAR  Adjustment due to a change of profits tax rate —_ —

264 (784)

FRIRA Taxation for the year 6,737 8,285

. B2 2 Dividend
HREE N 1,258.7 EITERLEAEELA (2000 5 - BHE1,488.0 EIT) °
An amount of HK$12,587,000 (2000 : HK$14,880,000) is proposed as dividend to the Government.

. B2 & EE$R=E Rate of return on fixed assets
BEEERRESEERFMN LR BWALINRRZZEHNECEETIFENTHE - AFRMAREEESNERE
B R HAREMEENESFEAZ TR EFERERE -
The rate of return on fixed assets is calculated as the percentage of operating profit and interest income after taxation to
Average Net Fixed Assets (ANFA). The Companies Registry Trading Fund aims to achieve a target return of 10% per

annum as determined by the Financial Secretary.
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10. ETEEE Fixed assets

TR i ZE
HEEY Fin REE

WAER
k=R S
Office &
specialist
& fittings jj equipment

Land &
building

Computer | Furniture
system

R ARS8 Cost or valuation

7200054 81 H  At1 April 2000 398,511 64,726 16,679 2,206 130 482,252
N Additions — 11,264 262 2 - 11,528
ES Disposals — = — — —s —
2001 €3 831 H At 31 March 2001 398,511 75,990 16,941 2,208 130 493,780
REtinE / #e Aggregate depreciation/amortisation

£2000 481 H At1 April 2000 28,141 30,838 14,264 1,190 130 74,563
FHREH Charge for the year 4,444 9,079 1,393 318 = 15,234
ETEBEE Written back on disposals — = — — - —
7£2001 £3 31 B At 31 March 2001 32,585 39,917 15,657 1,508 130 89,797
IREFE Net Book Value

7£2001 &£3 A31 H At 31 March 2001 365,926 36,073 1,284 700 — 403,983
7£2000 E£3 H31 H At 31 March 2000 370,370 33,888 2,415 1,016 — 407,689

11. FEHAE N Short term borrowings

#ZE3 A31 B—5R
FEA TS 3
(T ERIEER13)

12. IBIEFRFR Deferred tax

1£2000 £ 4 A1 H2ZH#EEs
FERESE
1£2001 £3 B 31 Hziss

Government loan repayable
within one year at 31 March
(see also note 13)

Balance at 1 April 2000
Provision for the year

Balance at 31 March 2001

27,670

2,565
264
2,829

27,670

3,349
(784)
2,565



13. BIFFE Government loan

RIBRIILIER 1993 &6 A 30 HFTBIEAYARE » £1993 F8 A1 HBFLEESMNEEFEBE 41516 B - Bl
2767T BMBEFHREELCALEESNET - 511994 58 B1 HEASHEIRESEEEE - BEEFAME2767T B
JL ' THERS 2001 8 B 1 B#EZRIER » OEMRBFIIESREER » MAIEE TR RAEEREH 5,534 Bt BTEHMAEN
HEFHENENETE - ENERFIE  BRAFBRTASZESNEARSEMATHNRESERMNENTHEE -

The loan of HK$276,700,000 from the Capital Investment Fund was made in accordance with the resolution passed by

the Legislative Council on 30 June 1993 to finance part of the net assets valued at HK$415,160,000 appropriated to
the Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable in ten equal annual
i_hstalments of HK$27,670,000 starting from 1 August 1994. The instalment due and payable on 1 August 2001 is
shown as short term borrowing. The balance of HK$55,340,000 shown under Government loan represents the balance
of the loan after repayment of the eighth instalment. The loan bears interest at a rate equal to the average of the best

lending rate quoted by the continuing members of the Commitiee of The Hong Kong Association of Banks.

14. EBEESEEZ Trading fund capital

LAY ARGREEEEREMIRE -
This represents the Government's investment in the Companies Registry Trading Fund.

15. {REZEF) Retained earnings

1£2000 £ 4 A1 Bz #EEs Balance at 1 April 2000 206,135 171,416
FREF Profit for the year 41,957 49,599
LA Proposed dividend (12,587 ) (14,880 )
f£2001 %3 A 31 B.2%E83 Balance at 31 March 2001 235,505 206,135

16. FEARIEEH) 247 Analysis of changes in financing during the year

BT E (B4EERERD
Government loan
(including short term borrowings)

EN O

£ 2000 £ 4 B1 B2#E8R Balance at 1 April 2000 110,680 138,350
A& 2R SR Cash outflow from financing (27,670) (27,670)
£ 2001 5 3 A 31 H2#E8F Balance at 31 March 2001 83,010 110,680
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i

18.

B NERIRSFLEE ST Analysis of the balances of cash and cash equivalents at end of year

& KERTTHEER Cash and bank balances 1,939 1,594
SRITTERR Placements with banks 103,100 98,300

(ZERIREE D) (cash equivalents portion)
105,039 99,894

HRAEHISA3Z S Related party transactions

&7 BLARBERABIIEENZ SN FREERERENECERTZEERMT ¢

(a) FEREBHTERLEEEBHNRELEEMEHERE - KUESARNBRETEY  MEREFEEMEAGME - 2K
BiSLRFEAIUNERETE N 1,601.4 EJT (2000 5 : EH1,479.0 E7T) 5

(b) ERIEMHBIRE T ARORISLIFEE Y - B~ EDRI ~ 530 ~ FFR - KEEE - $iA75HE - PREER
Bt o EERIEAIT HILAENE1,553.3 HIT (2000 £ : ##1,400.5 ET) s &

(c) B RIERBIRMMNETNR R RIERMAEMNEARS - FEEERE 256.6 BT (2000 F : B4 2437 BIT) °

Apart from those separately disclosed in the accounts, the other material related party transactions for the year are

summarised as follows:

(a) Services provided to related parties included search and copying services, collection of certain tax-loaded fees and
bona vacantia, and the administration of the Money Lenders Registry on behalf of the Government. The total
revenue derived from these services amounted to HK$16,014,000 (2000 : HK$14,790,000);

(b) Services received from related parties included services on acquisition of stores, mail, printing, training, information
technology, building management, rental of accommodation, central administration and auditing. The total cost
incurred on these services amounted to HK$15,533,000 (2000 : HK$14,005,000); and

(c) Capital expenditure in relation to information technology and renovation services provided by related parties amounted
to HK$2,566,000 (2000 : HK$2,437,000).

HERMEMENTENTRFERTAR  WESKEARARIHNER ; NESRFREMTERERE - IEH

REERRL AR -

Services provided by or to related parties were charged at the rates payable by the general public where such services

were also available to members of the public, or on a full cost recovery basis where such services were only available

to related parties.

19. EAEKIE Capital commitments

20.

EREH » S ERSAFEIRERPIFHEGROESZIENT ¢

At the date of balance sheet, the Trading Fund had capital commitments, so far as not provided for in the financial

B Contracted for 4,862 7,072
EREMEREN Authorised but not contracted for — _
4,862 7,072

statements, as follows:

LEEBI=F Comparative figures
ETHEBFCEHMNE  LHEEEEZRIGHEH -
Certain comparative figures have been reclassified to conform to the current year's presentation.
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PIBHRE - FitRESELMESERR/
BRRFABBAREREIREMOES T8
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BEINEESESAREMBREEESAARR
&R RATRMEALZMRBREF M
® .

REPORT OF THE DIRECTOR OF
AUDIT TO THE LEGISLATIVE
COUNCIL

| have audited the financial statements in Appendix B which
have been prepared in accordance with accounting principles
generally accepted in Hong Kong.

Respective responsibilities of the General
Manager, Companies Registry Trading
Fund and the Director of Audit

Under section 7(4) of the Trading Funds Ordinance (Cap. 430),
the General Manager, Companies Registry Trading Fund is
responsible for the submission of financial statements prepared
in accordance with generally accepted accounting principles and
signed by him to me. In preparing the financial statements, the
General Manager, Companies Registry Trading Fund has to
select appropriate accounting policies and to apply them
consistently.

It is my responsibility to form an independent opinion, based on
my audit, on those statements and to report my opinion to you.

Basis of opinion

| certify that | have examined and audited the financial
statements referred to above in accordance with section 7(5) of
the Trading Funds Ordinance and the Audit Commission auditing
standards. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgements made by the General Manager,
Companies Registry Trading Fund in the preparation of the
financial statements, and of whether the accounting policies are
appropriate to the Companies Registry Trading Fund's
circumstances, consistently applied and adequately disclosed.
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HERMAETER TIFR » 15LIERE 3SR
BORMERREEABIR  BHAEEERSN
BRE  MESUBRRESFRERERRL -
ESIEHME - EFHERRN  BTFEEREF
EASMRATIM AR R LR TR - FAB(E
BB TSR TIERELSENER

ER

HiRA LSRR AR S R AF)
MRS EELE_ST-F=A=+—BA
AEBEROEFENEERRMREAE I
B8 (EEEEER) BE7(4)EFTREMTGR

BIFEER
(BEHEENRERMIMANTT)

ERBIE

—2e—-5n5+tH
B

| planned and performed my audit so as to obtain all the
information and explanations which | considered necessary in
order to provide me with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming my opinion | also evaluated
the overall adequacy of the presentation of information in the
financial statements. | believe that my audit provides a
reasonable basis for my opinion.

Opinion

In my opinion the financial statements give a true and fair view
of the state of affairs of the Companies Registry Trading Fund
as at 31 March 2001 and of the results of its operations and
cash flows for the year then ended and have been properly
prepared in accordance with the manner provided in section
7(4) of the Trading Funds Ordinance.

(CHAN Bar-keung)
Assistant Director of Audit
for Director of Audit

Audit Commission
Hong Kong
7 September 2001



