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Prosecutions
In 2000-01, the Registry issued about 182,800 warning letters

to companies and directors who were in default of their statutory
filing obligations under the Companies Ordinance. As a result,
81.2% of companies filed their annual returns within the
prescribed time limit, which represented a steady improvement
compared with compliance rates of 78.4% and 78.9% for
1998-99 and 1999-2000 respectively.

During the year, the Registry received 206 complaints from
members of the public and other government departments on
alleged breaches of the Companies Ordinance, compared with
156 and 201 complaints received in the years 1998-99 and
1999-2000 respectively. Most of the complaints received this
year concerned failure to report the registered office of a
company, failure to file annual returns and other statutory returns,

and outdated or inaccurate information contained in returns.

In 2000-01, a total of 261 summonses were issued against
companies and their directors for failure to comply with their
obligations under the Companies Ordinance, compared with 301
and 152 summonses issued in 1998-99 and 1999-2000
respectively. The summonses issued in 2000-01 included 18
summonses issued against guarantee companies having a
charitable status which had failed to file annual returns and

accounts in accordance with their filing obligations.
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Legislation

The Companies (Amendment) Bill 2001, which was introduced
into the Legislative Council on 6 June, will enable listed
companies incorporated in Hong Kong to distribute a
considerably shorter form of their annual accounts, to be known
as summary financial report, to their members if the members
so wish. Summary financial report will have an additional
advantage of reducing the amount of paper involved in the

production of a full set of company's financial documents.

In addition, a Companies (Amendment) Bill, which is at an
advanced state of preparation, will make significant changes to
the Companies Ordinance. First, it will implement Phase | of
the recommendations contained in the Standing Committee on
Company Law Reform's Report on the Overall Review of the
Companies Ordinance issued in February 2000. These include
the introduction of one member and one director companies,
the abolition of corporate directorships, enabling directors to be
removed by ordinary resolution, giving shareholders a personal
right to sue to enforce the provisions of a company's
memorandum and articles, lowering the threshold for circulating
members' proposals, and enabling a company's capital to be
reduced in certain statutory-specified circumstances without
recourse to the court. Secondly, it will implement those legislative
amendments required in connection with the full computerisation
of the Registry under the SCP. It is anticipated that this Bill will
also be introduced into the Legislative Council in early 2002.



