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APPENDIX A

Year to 31 March

New Companies

Incorporations
— public
— private

Oversea companies registered

2000 |

364
39,142
683

General Registration of Documents

Charges received
Documents received
Change of name applications

Voluntary liquidation notices

Search Facilities

Searches made

Prosecution

Summonses issued

Conviction rate

Striking Off Action

Companies struck off
— for failure to forward
annual returns

— for not carrying on business

21,570
1,458,851

10,393 |

2,909

1,634,010 |

152
52%

1,443

10,129 |

42

Workload Statistics

1999

306
30,399
586

19,464
1,464,802
8,480
3,561

1,743,030

301
63%

5,405
16,459

14 /W 43 E
% Change

%

19.0
288
16.6

10.8
(0.4)

22.6
(18.3)

(6.3)

(49.5)
(17.5)

73.3)
(38.5)
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R 4 F A
Number of Companies
Incorporated

B H
Charges Received for

Registration

WA BT M H
Documents Received
for Filing

1,950,171
1.9

#MEH
Number of Searches
Made
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APPENDIX B
RARHE . Annual Accounts
A R A 4

% 200043 A 31 HIEWH4EBEEF

Annual Accounts of the Companies Registry Trading Fund
for the Year Ended 31 March 2000

RREEESROE T4 RERRER

Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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2wl ki g B A SR 4 R
Companies Registry Trading Fund Profit and Loss Account

#HE 20004 3 A 31 HILFEE

(BT TERBIR)

(Expressed in thousands of Hong Kong dollars)

W Turnover

HEAERA Operating costs

AR Profit from operations
H e A Other income

Rl AR Finance cost

BB A Profit before tax

Fiak Taxation

BrBLg Z A Profit after tax
BB Dividend

e AN Profit retained

FlEEEMBE  Rate of return on fixed assets

BT BRBLRBAISD » 4F SR HL MR R AS o

for the Year Ended 31 March 2000

-4'-::!:-7 - = | -
N ATPE
G 2000 | 1999

Note
|
(3) 253,898 | 276,413
(4) (191,961) |  (184,711)
61,937 || 91,702
(5) 6,102 | 6,642
(6) (10,155) | (14,202)
|
57,884 | 84,142
(7) '(8,285) | (11,522)
|
|
49,599 | 72,620
8) (14,880) (21,786)
34,719 | 50,834
|
) 14.1% | 20.0%

There were no recognised gains or losses other than the profit after tax for the year.

G

BHTEERTNEZE R A IRE i

The notes on pages 50 to 56 form part of these accounts.

=z|
viZ,

ERR

HE#&

B MR R

/A R 1 2
“FEFEAA T

J S Bush

Acting Registrar of Companies and

General Manager

Companies Registry Trading Fund

11 September 2000

- .46 "




(BT TERIFUT)
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Companies Registry Trading Fund Balance Sheet

20004 3 H 31 HR9EHE  as at 31 March 2000

(Expressed in thousands of Hong Kong dollars)

<903
i
s e

R E

HE A Wk B LA R
HE WA A Rk
RITAEK
BERBITAER

EEL
ik
He Wk
W17 B B W K
HE 4B
R

L 5
AEEM LRI AR

HiR AR
JEE ik
B e

B

A Il
I YR
(R BT BLA

ASSETS
Non-current assets
Fixed assets

Current assets

Debtors and prepayments
Amounts due from related parties
Placements with banks

Cash and bank balances

Current liabilities

Short term borrowings
Creditors

Amounts due to related parties
Tax payable

Proposed dividend

Net current assets

Total assets less current liabilities

Non-current liabilities

Deferred tax
Government loan

NET ASSETS

CAPITAL AND RESERVES

Trading fund capital
Retained earnings

ST E AN Z RERR s LR g

The notes on pages 50 to 56 form part of these accounts.
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B
Note

(10)

(11)

(12)
(13)

(14)
(13)

1999-2000 % &

ANNUAL REPORT

2000 |

1999
407,689 | 418,142

1,584 | 1,506

1,154 | 1,005
98,300 | 91,400

1,594 | 2,511
102,632 | 96,422
(27,670) | (27,670)
(8,038) | (6,352)
(27,709) (33,217)
(1,854) (1,634)
(14,880) | (21,786)
80,151) | (90,659)
22,481 5,763
430,170 | 423,905
(2,565) | (3,349)
(83,010) |  (110,680)
344,595 | 309,876
138,460 | 138,460
206,135 171,416
344595 | 309,876




A FIEME COMPANIES REGISTRY

(AT SR8 )

2 v k8 B S 4 Bl A R

(Expressed in thousands of Hong Kong dollars)

BEEH

AR
IROYSE: F ]

JREAS Wk iy 34
WA I o e
WK Y

W WSO 5k Je TR
HCIE 19 54

VE WA T A
WReK ) (K ) / A

HBEEH 284
WA/ (i)

BN BB A

FEHA
FESZH
B

8RO B %

JAR 2 B4 T i ¥

Bl
TR FBE
Ak [ 1
BBk

Operating activities

Profit from operations

Depreciation and amortisation

Increase in creditors

Decrease in amounts

due to related parties

Increase in debtors

and prepayments

(Increase)/ Decrease in amounts
due from related parties

Net cash inflow/(outflow)
from operating activities

Returns on investments
and servicing of finance

Interest received
Interest paid
Dividend paid

Net cash outflow from returns on

Companies Registry Trading Fund Cash Flow Statement

#F 20004 3 H 31 HIEEE  for the Year Ended 31 March 2000

investments and servicing of finance

Taxation
Profits tax paid
Tax rebate

Tax paid

R 2000 1999
Note

61,937 91,702

15,743 | 12,279

1,061 | 786

(3,219) (285,867)

(99) (306)

(149) 205

75,274 (181,111)

6,123 7.836

(12,508) (16,031)

(21,786) | (16,923)

(28,171) | (25,118)

(8,849) (12,307)

- 1,008

(8,849) (11,209)




(DL T o0 A 51R)
(Expressed in thousands of Hong Kong dollars)

BHHH Investing activities
i B ] 2 Purchase of fixed assets
EHEEEE Disposal of fixed assets
HeENEH 234 Net cash outflow from

i investing activities
Al w5 e Net cash inflow /(outflow)

WA/ (i) % before financing
B Financing
R B Loan repayments

H@E28 4% mEH%E  Net cash outflow from financing

RaRFMBLEH

Increase/(Decrease) in cash

Bim/ (W) and cash equivalents

RAREMBATE 19994  Cash and cash equivalents

411 H2E8 at 1 April 1999

R RSWMALA 2004 Cash and cash equivalents

3 H 31 Hz&ik at 31 March 2000

AR HEERAANHZ AR A M B A .

The notes on pages 50 to 56 form part of these accounts.
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Fizd
Note

(16)

(17)

1999-2000 F ¥
ANNUAL REPORT

2000 1999
(4,601) | (15,521)
| 90
(4,601) | (15,431)
33,653 (232.869)
(27,670) | (27,670)
(27,670) | (27,670)
5983 |  (260,539)
93,911 | 354,450
99,804 | 93,911
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2 FEME COMPANIES REGISTRY T4 e e
i H iR

(B B aE WIS » PR WT 7065 R)

1. 2 v ek I 0 48 A 4 1
B RE 1993 48 6 A 30 HREE (BERSHEADGE 430%) 553 ~ 4 X6 HEBIE » 1£1993 48 ] 1 AL
FEM R I o AR B P SR RS B B DA R A ) RN B B A B A W LA

2. frat R

(a)

(b)

(c)

(d)

(e)

(A

il
AR B AR R A A wl I A e

Wl
1993 45 8 H 1 H BBURFBR 20 7 (T 0 8 4 e i 1 I Y i il o 0 T A0 ) 3 o B G el v P B 9 £
TE AR - B¢ 1993 47 8 H 1 IR i P T 2 7 O e e R % o B R0 L e 9 B R R P SE A o

i 16 B
1 AR A AR TR 0 (L SR B A PRSI AC O TR R AR > TR 0 T B S 9 PR B 42 0 U S A 4
PrgeERs

HEE 3.3% - 3.6%
CAFES S 20%
&Y 20%
AR TR 20%
HRI B S 20%

i, R AT G A R A > R AT
i, TN 2R 0 A e e s A PR B A 58— KB B 4 5 SRS o

EHE Bk
S PR s S T 2 G B ALY 5 B TR 2 R R RE Bk 4T > 7 T SRR & BB R R A B 7
i o

BCA e
IR Wi A AR B IR 5 T RN LSO IR M 1 1) B R A o

A B B A

RO S0 ) 4305) BEL A 2wl vk 0 e e < I A3 Ve 1 B [ PR 00— IR S it B o
AR > BTSSR B R EH R A BRI 5 o E SR B IR ORI OB B - R R
BRI T2 R S A TS 8 S B B AR o
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NOTES ON THE ACCOUNTS

(Expressed in thousands of Hong Kong dollars unless otherwise stated)

1. Status of the Companies Registry Trading Fund

The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council Resolution
passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap. 430). The Companies
Registry provides our customers with services and facilities to incorporate companies and to register and examine
company documents.

2. Accounting policies

(a)

(b)

(c)

(d)

(e)

()

Basis of accounting
The accounts have been prepared in accordance with accounting principles generally accepted in Hong Kong.

Fixed assets

Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the value
contained in the Resolution of the Legislative Council for setting up the Companies Registry Trading Fund.
Fixed assets acquired since 1 August 1993 are capitalised at the actual direct expenditure of acquisition and
installation.

Depreciation and amortisation
i. Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual value
over their estimated useful lives. The annual rates of depreciation used are:

Building 3.3% - 3.6%
Computer system 20%
Furniture and fittings 20%
Office and specialist equipment 20%
Office car 20%

ii. No depreciation is provided in respect of land and capital projects in progress.

iii. System development and data conversion costs for computer systems are amortised over a period of five
years from the beginning of the month they are commissioned into service.

Deferred tax

Provision is made for deferred tax in respect of all material timing difference attributable to accelerated
depreciation allowances on fixed assets except where it is considered that no liability will crystallize in the
foreseeable future.

Revenue recognition
Revenue is recognised as services are provided. Interest income is recognised on an accrual basis.

Related parties

The Companies Registry Trading Fund is a separate accounting entity within the Government of the Hong
Kong Special Administrative Region established under the Trading Funds Ordinance (Cap. 430). During the
year, the Trading Fund has entered into transactions with various related parties, including Government bureaux
and departments, trading funds and financially autonomous bodies controlled or significantly influenced by
the Government, in the ordinary course of its business.

wedby
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3. B¥EH Turnover
MR Charges registration fees
S L 2 Incorporation fees
EREETER Annual registration fees
ER IS ANLE Searches and copying fees
R R AR B Fees for administration and collection services
HoAb % H Other fees

4, FEAEBAR Operating costs

HTEH Staff costs
— B 1 A X General operating expenses
HMBH 52 Computer expenses
rh AT B e 4 e F Central administration overheads
ELYE: Depreciation and amortisation
B 2 Auditor’s remuneration

5. H4BWA Other income
HATIE B S Interest from bank deposits

£ T [ A R Profit on disposal of fixed assets

6. BE A Finance cost

HA Interest on

CAEREE 4R Government loan repaid and repayable
JREA 2 2 B Rk within one year

—FEREMEZ Government loan repayable
BURF Bk after one year

52

2000 q 1999
10,839 'e 10,048
68376 | 52,505
111,595 | 150,347
45307 | 47,270
7,910 | 8,053
9,871 | 8,190

253,898 | 276,413
2]

2000 | 1999
155683 | 147,622
16,101 | 19,689

3,188 | 3,954

899 | 844
15,743 % 12,279
347 | 323
191,961 | 184,711

2000 i 1999

6,102 | 6,552

—1 20

6,102 | 6,642

2000 | 1999
\

3,117 | 3,580
il

7,038 *! 10,622
|
Il

10,155 | 14,202
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7. Btk Taxation

ZHEMNERREIL 16% BERFE (1999 4F : 16%) AR —HRIE A FEUR » DUVEIRR (REEADEE 112 F)
BUE ST RIRIARBE o B B 2 B s e BRI 5 | B A 2 @ IR AL » e RASRA G H B MR
AR BEER -

Notional profits tax is provided at the rate of 16% (1999 : 16%). A payment in lieu of profits tax calculated on the
basis of the provisions of the Inland Revenue Ordinance (Cap. 112) will be made to the Government. Provision is
made for deferred tax in respect of all material timing difference attributable to accelerated depreciation allowances

on fixed assets except where it is considered that no liability will crystallize in the foreseeable future.

2000 | 1999

HENEH Notional profits tax 9,069 | 9,620
AT Y R AL Bk Deferred tax for the year

IR ] 2 B O e Provision for the timing differences (784) | 3,010

PRI 45 Fi 28 ol 2 iy 1 e Adjustment due to a change of profits tax rate = !:‘ (10)

(784) | 3,000

W2« Bk Less: Tax rebate _ I
SE N B Taxation for the year 8,285 |

(1,098)
11,522

8. Bt & Dividend

HERT N 1,488.0 B TR B BN (1999 4F ¢ Wi 2,178.6 o)
An amount of HK$ 14,880,000 (1999 : HK$21,786,000) is payable as dividend to the Government.

9. [H 5 & B M1 Rate of return on fixed assets

T A S I 2 A ) om0 e A SIE A1) B Bk PR AR % D P S LAY T 206 o AW RE MR B R i B
T B R th B ] E] R B M B REAE 2 2 R B AR RR o

The rate of return on fixed assets is calculated as the percentage of operating profit and interest income after
taxation to Average Net Fixed Assets (ANFA). The Companies Registry Trading Fund aims to achieve a target
return of 10% per annum as determined by the Financial Secretary.
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A

10. P& B 7 Fixed assets
k. )4 & 3 e W
g 2] E3 ] R3E BohaM  HNEH B
Office &
Land & Computer Furniture & specialist Office Total
building system fittings equipment car
A i Cost or valuation
199944 H 1A At 1 April 1999 398,511 59,464 16,651 2,206 130 476,962
1 Additions — 5,262 28 — — 5,290
EH Disposals - — — — — —
7200043 H31H At 31 March 2000 398,511 64,726 16,679 2,206 130 482,252
Rathil /s Aggregate depreciation/amortisation
19994 1 H At 1 April 1999 23,696 22,338 11,793 863 130 58,820
EREH Charge for the year 4,445 8,500 2,471 327 — 15,743
BHARN Written back on disposals — — — = — —
FE2000%3 A31H At 31 March 2000 28,141 30,838 14,264 1,190 130 74,563
W Net Book Value
FE200043 131 H At 31 March 2000 370,370 33,888 2,415 1,016 — 407,689
19993 A31H At 31 March 1999 374,815 37,126 4,858 1,343 — 418,142
11. B W53 Short term borrowings -
2000 | 1999
HE3H31 B—ER Government loan repayable 27,670 | 27,670
JREASF B8 ek within one year at 31 March
(WB 5 2 R 13) (see also note 13)
12. R BisX Deferred tax :
2000 | 1999
£ 1999454 H 1 H 2456k Balance at 1 April 1999 3,349 349
AR N Provision for the year (784) 3,000
12000 4% 3 4 31 H 2 &t Balance at 31 March 2000 2,565 |

54
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13. B 3% Government loan

MR H: R 1993 4 6 A 30 H FTEIBA UG » 7£ 1993 4 8 H 1 BB E BB G0 % A S BT 4.1516 fEoo > #
W2, 76 7RI A B AR E RS M BB S B o BFkM 199448 A 1 B4 T B4 SRR - BaEEHREN2,767
BT o TMER 2000478 H 1 B AR IR » CAEIRH SRR » BOKIEE THR AR E 8,301 BT AR
LHIE A BN - EREHAE - BERARBHITAGZEGIERE BT A MR R SR AP B o
The loan of HK$276,700,000 from the Capital Investment Fund was made in accordance with the resolution
passed by the Legislative Council on 30 June 1993 to finance part of the net assets valued at HK$415,160,000
appropriated to the Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable in
ten equal annual instalments of HK$27,670,000 starting from 1 August 1994. The instalment due and payable
on 1 August 2000 is shown as short term borrowing. The balance of HK$83,010,000 shown under Government
loan represents the balance of the loan after repayment of the seventh instalment. The loan bears interest at a
rate equal to the average of the best lending rate quoted by the continuing members of the Committee of The
Hong Kong Association of Banks.

14. BEIE L E K Trading fund capital

15. fR B 1 #) Retained earnings

SR BURF S A ) B O 4R 3

This represents the Government’s investment in the Companies Registry Trading Fund.

2000 | 1999
£19994 4 F 1 H=Z &k Balance at 1 April 1999 171,416 120,582
EREF Profit for the year 49,599 | 72,620
HEAT BB, Dividend payable (14,880) | (21,786)
T£ 2000 45 3 A 31 HZ & Balance at 31 March 2000 206,135 | 171,416
16. 4F P4 b & 52 ) 7 by AR (BEEEER)
Analysis o f ch.mges ill ﬁnancing dl.l ring ﬂ'le year Government loan (mcludlg short term borrowings)
2000 | 1999
19994 4 A 1 H 24tk Balance at 1 April 1999 138,350 166,020
FlE 2 B a R Cash outflow from financing (27,670) | (27,670)
#£ 2000 45 3 H 31 HZ 458k Balance at 31 March 2000 110,680 | 138,350
17. B2 B S MBS & 0B
Analysis of the balances of cash and cash equivalents at end of year
2000 1999
B R T & Cash and bank balances 1,594 2,511
AT Placements with banks 98,300 91,400
99,894 93911
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18.

19.

20.

B BEREM &2 ) Related party transactions

Wi T AR L AR R B 2 P B 12 B A o AR LA BB AR Y AL A BN T

(a) ARBESRAL T RS 0 MR R A B ER RS » AR A BUE B B » AR B EB A A REHEE
o e e IR R T I 1,479.0 BT (1999 47 < W 1,446.6 #0) 5

(b) 75 BRERERE R AL T AR 09 IR I IEE ARl ~ TR~ FOR) - 853 - EARMEL - RBEEEE - BRSSP
B AT o i5 SR S 6 1,400.5 #UT (1999 4F « # 1,694.0 #n) s &

(c) HA R E A TR A 1Y Y SRR B RS R 0 0 i ) Y A PR 3 - SRR 1 243,79 0T (19994 « #1K330.88C)

Apart from those separately disclosed in the accounts, the other material related party transactions for the year

are summarised as follows:

(a) Services provided to related parties included search and copying services, collection of certain tax-loaded
fees and bona vacantia, and the administration of the Money Lenders Registry on behalf of the Gover nment.
The total revenue derived from these services amounted to HK$14,790,000 (1999 : HK$14,466,000);

(b) Services received from related parties included services on acquisition of stores, mail, printing, training,
information technology, building management, rental of accommodation, central administration and auditing.
The total cost incurred on these services amounted to HK$ 14,005,000 (1999 : HK$16,940,000); and

(c) Capital expenditure in relation to information technology and renovation services provided by related parties
amounted to HK$2,437,000 (1999 : HK$3,308,000).

LA TR R A A2 B B R W RF B 7 A0 W B IR B A T AT O 2 A 5 N A TR B AR O T A B A - W
S 2 0 AR

Services provided by or to related parties were charged at the rates payable by the general public where such
services were also available to members of the public, or on a full cost recovery basis where such services were

only available to related parties.

%Rk Capital commitments
TERFH » BE RS R A ERE R PR EHEA RGN T

At the date of balance sheet, the Trading Fund had capital commitments, so far as not provided for in the
financial statements, as follows:

2000 1999
[ &0 Contracted for 7,072 1,346
A% Y R i 4 Authorised but not contracted for _ _
7,072 1,346

L ¥ Comparative figures
# TR O R 8 SRR 2 IRIERE -

Certain comparative figures have been reclassified to conform to the current year’s presentation.
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APPENDIX C

Report of the Director of Audit
to the Legislative Council

RIS i B A 6

O v e i B < A A B
Bl B A REE

IR CEEREREE 430 F) 58 74
E o oy ] R R A A A B SRR
AR aT I B - SR B M R B A
AN o LEBUE AT AR » 24 ) RE I pR a5
48 AR B0 78 B TR B I R BUK -

KM EERRIER MO F T LENGR » HE
MBRFAE MBI ER - WRE R o

B AR REE

2 A DRI (B ) 58 7(5) IR
S e R R Y E W w i)
B o et o 6 05 Doy S A B
AR T R e e 2 EU o RO TG - R A
w2 ] T R 7 R e A AL SRl e B
B A hE AR BB R AN R AHI T ~ B E R
A IBCSR R 75 ) P T R 1 EL R
P~ B 7 O R 2 50 10 8% % 5 T R
& o

| have audited the financial statements in Appendix B which have
been prepared in accordance with accounting principles generally

accepted in Hong Kong.

Respective responsibilities of the General Manager,
Companies Registry Trading Fund and the Director
of Audit

Under section 7(4) of the Trading Funds Ordinance (Cap. 430),
the General Manager, Companies Registry Trading Fund is
responsible for the submission of financial statements prepared
in accordance with generally accepted accounting principles and
signed by him to me. In preparing the financial statements, the
General Manager, Companies Registry Trading Fund has to select
appropriate accounting policies and to apply them consistently.

It is my responsibility to form an independent opinion, based on

my audit, on those statements and to report my opinion to you.

Basis of opinion

| certify thélt I have examined and audited the financial statements
referred to above in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards.
An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant
estimates and judgements made by the General Manager,
Companies Registry Trading Fund in the preparation of the financial
statements, and of whether the accounting policies are
appropriate to the Companies Registry Trading Fund’s
circumstances, consistently applied and adequately disclosed.
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RAFRHAETER TR > HURE YR
RBR T E R R ARRE R B R > RS
GHEE  MEEMBREEA A EEAR
Bk > fEGENERE - EMEHR R - RPT
WRIZEHEREMRERERE LETR
# o FAME - ROFR AT A TIEREN
pidink 2

=97

i hy b il A B R4 T P R A
AR EESEESE FRRE=A=1—H
AR L B % ) LA B HE A R A B
B > i DRI CBERE M) 8 1 fRpTE
77 25 A o

EirEER

(FFah-E BB R PR IR AUAT)
HWEF
—FFFEFNHT—H

I planned and performed my audit so as to obtain all the
information and explanations which | considered necessary in
order to provide me with sufficient evidence to give reasonable
assurance as to whether the financial statements are free from
material misstatement. In forming my opinion [ also evaluated
the overall adequacy of the presentation of information in the
financial statements. I believe that my audit provides a reasonable

basis for my opinion.

Opinion

In my opinion the financial statements give a true and fair view
of the state of affairs of the Companies Registry Trading Fund as
at 31 March 2000 and of the results of its operations and cash
flows for the year then ended and have been properly prepared
in accordance with the manner provided in section 7(4) of the

Trading Funds Ordinance.

(CHAN Bar-keung)
Assistant Director of Audit
for Director of Audit

Audit Commission
Hong Kong
11 September 2000
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