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1998
New Companies
Incorporations
— public 331
— private 38,685
Oversea companies registered 711
General Registration of Documents
Charges registered 41,911
Documents received 1,586,334
Change of name applications 9,650
Voluntary liquidation notices 2,655
Search Facilities
Searches made 1,950,171
Prosecution
Summonses issued 225
Conviction rate 93%
Striking Off Action
Companies struck off
— for failure to forward 43,468

annual returns

— for not carrying on business 9,921

IBIEBASL
% Change

%

(7.6)
(21.4)
(17.6)

(53.6)
(7.7)

(12.1)
34.1

(10.6)

33.8
(32.3)

(87.6)

65.9
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Annual Accounts of the Companies Registry Trading Fund
for the Year Ended 31 March 1999

RREERSHRAFETA)HREBERRER
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance
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COMPANIES REGISTRY TRADING FUND PROFIT AND LOSS ACCOUNT
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Turnover

Operating costs
Operating profit
Other income

Interest expenses

Profit before taxation
Taxation

Profit after taxation
Dividend

Profit retained

for the Year Ended 31 March 1999

Rate of return on fixed assets
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The accompanying notes 1 to 21
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form part of these accounts.

1

G W E Jones

Registrar of Companies and General Manager
Companies Registry Trading Fund

Note

(3)
(4)

15 September 1999

1999 1998
$’000 $’000
276,413 248,361
(184,711) |  (174,932)
91,702 73,429
6,642 10,276
(14,202) (16,148)
84,142 67,557
(11,522) (11,147)
72,620 56,410
(21,786) (16,923)
50,834 39,487
20.0% 16.9%
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AFEMEEERESTERAMRER
COMPANIES REGISTRY TRADING FUND BALANCE SHEET

E1999%F 3 A 31 HMAEE  as at 31 March 1999

CHE 1998
Note $’000
ABAEE ASSETS EMPLOYED:
BERE Fixed assets (10) 414,929
nENEE Current assets
JE W R Debtors (11) 3,784
RITIFH Bank deposits 348,300
BeRBITEE Cash and bank balances 6,150
358,234
mE: AR Less : Current liabilities
AR Short term borrowing (12) (27,670)
FEAF 1R TR Creditors (13) (326,508)
FE 5K Tax payable (4,321)
BERE Proposed dividend (8) (16,923)
G75420
RENEE /(RE)F#E Net current assets/(liabilities) (17,188)
397,741
mE: BEAR Less: Deferred liabilities
BT Deferred taxation (14) (349)
HRERE Total net assets employed 397,392
B 2R FINANCED BY:
BER M Capital and reserves
EEEREN Trading fund capital (15) 138,460
BEA Retained earnings (16) 120,582
259,042
BFER Government loan (17) 138,350

397,392

BEMTEERE 1221 FAUIREN -2

The accompanying notes 1 to 21 form part of these accounts.
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COMPANIES REGISTRY TRADING FUND CASH FLOW STATEMENT
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BZ199F3A31BLEE

Operating activities
Operating profit

Depreciation and amortisation
(Decrease)/Increase in creditors
(Increase)/Decrease in debtors
Net cash (outflow)/inflow

Returns on investments
and servicing of finance
Interest received

Interest paid

Tax rebate

Taxation paid

Dividend paid

Net cash outflow

Capital expenditure
Acquisition of fixed assets
Loan repayments

Net cash outflow

Capital receipt
Disposal of fixed assets
Net cash inflow

Total net cash (outflow)/
inflow for year

Cash and cash equivalents
at beginning of year

Cash and cash equivalents
at end of year

The accompanying notes 1 to 21 form part of these accounts.

Note

for the Year Ended 31 March 1999

1998
$'000

73,429
11,511
219,363
77
304,380

8,952
(16,614)

18,455
20,142
(46,259)

s, s

(15,545)
(27,670)
(43,215)

92
92

214,998

139,452
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NOTES TO THE ACCOUNTS

1.

Status of the Companies Registry Trading Fund

The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council
Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap.
430).

Accounting policies

(a)

(b)

(c)

(d)

(e)

)

Basis of accounting
The accounts have been prepared in accordance with generally accepted accounting principles.

Fixed assets

Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the
value contained in the Resolution of the Legislative Council for setting up the Companies Registry
Trading Fund. Fixed assets acquired since T August 1993 are capitalised at the actual direct expenditure
of acquisition and installation.

Depreciation and amortisation
i. Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual
value over their estimated useful lives. The annual rates of depreciation used are:

Building 3.3% - 3.6%
Computer system 20%
Furniture and fittings 20%
Office and specialist equipment 20%
Office car 20%

ii. No depreciation is provided in respect of land and capital projects in progress.

iii. System development and data conversion costs for computer systems are amortised over a period of
five years from the month they are commissioned into service.

Deferred taxation

Deferred taxation is provided on timing differences, using the liability method, between the accounting
and tax treatment of income and expenditure. Provision is made for deferred tax only to the extent that
it is probable that an actual liability will crystallise in the foreseeable future.

Revenue recognition
Fees income is recognised when the services are provided. Interest income is recognised on an

accrual basis.

Related parties

The Companies Registry Trading Fund is a separate accounting entity within the Government of the
Hong Kong Special Administrative Region established under the Trading Funds Ordinance. During the
year, the Companies Registry Trading Fund had transactions with various related parties, including
Government bureaux and departments, trading funds and financially autonomous bodies controlled or
significantly influenced by the Government, in the ordinary course of its business.
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3. BEH Turnover

HRXHELE Charges registration fees

DR E Incorporation fees

FHRRELE Annual registration fees

EMREODKE Searches and copying fees

EERRWRBER Fees for administration and collection services
Hit&ER Other fees

4. EMERF Operating costs

BEITEH Staff costs

—MREBEERE General operating expenses

- Eaba Computer expenses
mATHEEEA  Central administration overheads
WEREH Depreciation and amortisation
ErTEN N 25 Auditor's remuneration

5. HEfilrA Other income

RITERFE Interest from bank deposits
EEETEEMNFE Profit on disposal of fixed assets

10,048
52,505
150,347
47,270
8,053

8,190
276,413

147,622
19,689
3,954
844
12,279

14,390
62,459
109,399
46,964
8,226
6,923
248,361

137,523
20,492
4,119
935
11,511
352
174,932
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FIRXH Interest expenses

BFEZMAMEZE Interest expenses on Government loan A 14,202 16,147
(BTBEFE17)  (see also note 17)
H At F 2 3 Other interest expenses S 1
14,202 16,148 |

RE; Taxation

B E3E Taxation includes the total of:
(a) & (BBEH) (F112F ) WRTETCHELZEESEZFEARNABANZZAEHRERE Rk

the notional profits tax liability of the trading fund ascertained based on the prevailing provisions in the
Inland Revenue Ordinance (Cap. 112) in respect of the year payable to the Government; and

(b) EFEFIF an amount representing deferred taxation.

1999 1998

$'000 $'000

EZERFEH Notional profits tax 9,620 11,139
BT Deferred taxation 3,000 8
WA BREN Less: Tax rebate (1,098) 1
11,522 11,147

R Dividend

TEREEIZ=THHEEF 2178.6 BTERERELABUN (1998 %F : 1,692.38) °

Dividend of $21,786,000 being 30% of the profit after taxation payable to the Government is proposed for
the year ended 31 March 1999 (1998: $16,923,000).

EIEZEDHEE Rate of return on fixed assets

EREFBAMENEWALNBRAEEHREETEETYFENAIR - REARAMELELSBEFABLRE
BRTUEEEEEFHRENES 2T WBFATRIARIRE

This is calculated as the percentage of operating profit and interest income after taxation to Average Net
Fixed Assets (ANFA). The Companies Registry Trading Fund is expected to meet in due course a target return
of 10% per annum on ANFA as determined by the Financial Secretary.
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10. EIE®EE Fixed assets

TR L1 BR  WOER B
BEM Y RKE HHEM HRES WRE
Office &
land &  Computer Furniture &  specialist Office Total
building system fittings  equipment car
$'000 $'000 $'000 $'000 $'000 $'000
BEB R Cost or valuation
E19985 418 At1 April 1998 398,511 45,288 16,256 1,414 130 461,599
#n Additions — 14,176 395 921 — 15,492
€5 Disposals — — — (129) — (129)
£ 19995 3 A 318 At 31 March 1999 398,511 59,464 16,651 2,206 130 476,962

RIHIE S Aggregate depreciation / amortisation

£1998%F 4818 At1 April 1998 19,252 17,856 8,753 688 121 46,670
ERER Charge for the year 4,444 4,482 3,040 304 9 12,279
EEXEE Written back on disposals — — — (129) — (129)
£1999% 3 A 31 8 At 31 March 1999 23,696 22,338 11,793 863 130 58,820
IRERE Net Book Value

£1998F4 A 18 At1 April 1998 379,259 27,432 7,503 726 9 414,929
£19994% 3 A 31 H At 31 March 1999 374,815 37,126 4,858 1,343 — 418,142

11. IR Debtors

FEIREEIE#MEIRT  Amount due from related parties 1,005 1,300
H fth & R R Other debtors 1,506 2,484
251 3,784

12. 5EHAER  Short term borrowing

HZ38318—FK Government loan repayable within one year

ENBRFER at 31 March
(BT BHTEAT) (see also note 17)

m




13.

14.

15.

16.

EFHRRR  Creditors

FEAREE#EIRT Amount due to related parties

H {th FE 1R X Other creditors
BIEMRET: Deferred taxation

FHER Balance at beginning of year
FRELERR Deferred taxation for the year
HEBZZAEEF  Provision for the timing differences
EREHELE Adjustment due to a change of
FrfEaE profits tax rate

(1999: 16% ; 1998: 16.5%)

FRER Balance at end of year

BEES¥EF Trading fund capital

HABREREAREESH N TIEMELEESHNRE -

ANNUAL REPORT 1998-99 &

35,247 320,776
6,352 5,732
39,569 326,508
1999 1998
$'000 $'000
349 341
3,010 8
(10) —
3,000 8
3,349 349

This represents Government's investment, by the Capital Investment Fund, in the Companies Registry Trading

Fund.

REEF] Retained earnings

FiEe Balance at beginning of year
FREF Profit for the year

BE BRERE Less : Proposed dividend
FRiEe Balance at end of year

1999

$'000

120,582
72,620

(21,786)

171,416

1998
$'000

81,095

56,410

(16,923)
120,582
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17. BFFE® Government loan

18.

19.

BIEMER 1993 F 6 A 30 BFTBBRIRE - H£1993F 8 B 1 HRBEEESNEEFEHA1516/8TH » 2.767FT
REXREESMEBESNER - EXHA 199458 A1 BN THRFEHEME BFEN 2,767 B MER
1999F 8 A 1 HHRMER - CHIREIMEEMER - MAER THTRHNEER1.1068 BT/ EBNE A ABERENE
B - ERENFE  BRABTBRTASZEENEASEMLAANREZENRENFHEER

The loan of $276,700,000 from the Capital Investment Fund was made in accordance with the resolution
passed by the Legislative Council on 30 June 1993 to finance part of the net assets valued at $415,160,000
appropriated to the Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable
in ten equal annual instalments of $27,670,000 starting from 1 August 1994. The instalment due and
payable on 1 August 1999 is shown as short term borrowing. The balance of $110,680,000 shown under
Government loan represents the balance of the loan after repayment of the sixth instalment. The loan bears
interest at a rate equal to the average of the best lending rate quoted by the continuing members of the
Committee of The Hong Kong Association of Banks.

BeRERREFRERDH

Analysis of the balances of cash and cash equivalents at end of year

HERIBITHEES Cash and bank balances 2.5%1 6,150
RITHER Bank deposits 91,400 348,300

93911 | 354,450

E&&IE Capital commitments

H3 AR AFAMELEEESR THERRE:

At 31 March, the Companies Registry Trading Fund had capital commitments, as stated below:

2#4 Contracted for 1,346 3,066
REH Not contracted for Al o
1,346 3,066
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20. BRMERIBAKZS Related party transactions

21.

RTYBEARERABUIRENRZ N FRESTREXBNHGEEXZBREUATEE

(a) AERHTHAERBORSTRESHMRPORS  KURBIRARBENY  INKBREEREAZME -
REELBRBHNETHE 1,446.6 BT ;

(b) EEERERETAENRESIZBENR - B - DR - 123 - EARE - KEEE - BRHHHEE - FRER
K& EERBNZTHHE1694EBT R

(c) AEBRERBRENEANBEEBEREIENEAR X » MEERI 33088 -

THAMBEFRE  TREXRETF -

HERERENRZOTRAKEHRTAR  WEBSHKEARMESNNER  NZERERRELTFEBEERE  WEA

BR2HRAHUW -

Apart from those separately disclosed in the accounts, the other material related party transactions for the

year include the following:

(a) Services provided to related parties included search and copying services, collection of certain tax-
loaded fees and bona vacantia, and the administration of the Money Lenders Registry on behalf of the
Government. Income arising from such services amounted to $14,466,000;

(b) Services provided by related parties included services on acquisition of stores, mail, printing, training,
information technology, building management, rental of accommodation, central administration and
auditing. A total of $16,940,000 was incurred for these services; and

(c) Capital expenditure in relation to information technology and renovation services provided by related
parties amounted to $3,308,000.

The comparative figures for above analyses are not provided for first year disclosure.

Services providediby or to related parties were charged at the rates payable by the general public where
such services were also available to members of the public, or on a full cost recovery basis where such
services were only available to related parties.

LLB®F Comparative figures

ETHBREFCEHN I E  UWNSAFEZIRERF

Certain comparative figures have been reclassified to conform to the current year’s presentation.
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REPORT OF
THE DIRECTOR OF AUDIT

TO THE LEGISLATIVE COUNCIL

| have audited the financial statements in Appendix B which
have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

Respective responsibilities of the General
Manager, Companies Registry Trading Fund and
the Director of Audit

Under section 7(4) of the Trading Funds Ordinance (Cap. 430),
the General Manager, Companies Registry Trading Fund is
responsible for the submission of financial statements prepared
in accordance with generally accepted accounting principles
and signed by him to me. In preparing the financial statements,
the General Manager, Companies Registry Trading Fund has
to select appropriate accounting policies and to apply them

consistently.

It is my responsibility to form an independent opinion, based
on my audit, on those statements and to report my opinion to

you.
Basis of opinion

| certify that | have examined and audited the financial
statements referred to above in accordance with section 7(5)
of the Trading Funds Ordinance and the Audit Commission
auditing standards. An audit includes examination, on a test
basis, of evidence relevant to the amounts and disclosures in
the financial statements. It also includes an assessment of the
significant estimates and judgements made by the General
Manager, Companies Registry Trading Fund in the preparation
of the financial statements, and of whether the accounting
policies are appropriate to the Companies Registry Trading
Fund's circumstances, consistently applied and adequately

disclosed.
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| planned and performed my audit so as to obtain all the
information and eprAanations which | considered necessary
in order to provide me with sufficient evidence to give
reasonable assurance as to whether the financial statements
are free from material misstatement. In forming my opinion |
also evaluated the overall adequacy of the presentation of
information in the financial statements. | believe that my audit

provides a reasonable basis for my opinion.
Opinion

In my opinion the financial statements give a true and fair
view, in all material respects, of the state of affairs of the
Companies Registry Trading Fund as at 31 March 1999 and of
the results of its operations and cash flows for the year then
ended and have been properly prepared in accordance with
the manner provided in section 7(4) of the Trading Funds

Ordinance.

Dominic Y T Chan

Director of Audit

Audit Commission
Hong Kong
17 September 1999





