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APPENDIX A 
.I.ft=m!tfii+l&::j:: WORKLOAD STATISTICS 

it~ 3 f.l 31 Elllifll Year to 31 March 

New Companies 
Incorporations 

-public 

-private 

Oversea companies registered 

General Registration of Documents 
Charges registered 

Documents received 

Change of name applications 

Voluntary liquidation notices 

Search Facilities 
Searches made 

Prosecution 
Summonses issued 

Conviction rate 

Striking Off Action 
Companies struck off 

-for failure to forward 

annual returns 

- for not carrying on business 

306 

30,399 

586 

19,464 

1,464,802 

8,480 

3,561 

1,743,030 

301 

63% 

5,405 


16,459 


331 

38,685 

711 

41 ,911 

1,586,334 

9,650 

2,655 

1,950,171 

225 

93% 

43,468 


9,921 


I 

±~ !)%X s )]' tt 
% Change 

% 

(7.6) 

(21 .4) 

(17.6) 

(53 .6) 

(7.7) 

(12 .1 ) 

34.1 

(1 0 .6) 

33.8 

(32.3) 

(87 .6) 

65 .9 
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lifffi PX. .:sL i H1.1 ~JJ~ 
NUMBER O F COMPA NIES 

INCORPORATED 

36,775 33,570 58,011 39, 01 6 30,705 

94-95 95-96 96-97 97-98 98-99 


¥ll ~c :'€He~ § 

NU MBER OF CHARGES 
REGISTE RED 

28,938 37,881 41,911 19,464 
95-96 96-97 97-98 98-99 

32,01 7 
94-9> 

1,179,219 1,291,232 1,659,625 1,586,334 1,464,802 
94-95 95-96 96-97 97-98 98-99 

ilx1Hcx14~ § 

DOCUMENTS RECEI VED 
FOR FILI NG 

2, 100,000
*fffi~§ 
NU MB ER OF 1,750,000 

SEARCHES MADE 
1,400,000 

1,050,000 

700,000 

350,000 

1,936,033 1,851,177 1,925,906 1,950, 171 1,743,030 
94-95 95-96 96-97 97-98 98-99 
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APPENDIX B 
Jii.I~IJIJil§la ANNUALACCOUNTS 

*nltl:illtlllf}l~f;: 


t±M3i 1999 ~ 3 JJ 31 all:fa}lj~lfl& ~ ~ 


Annual Accounts of the Companies Registry Trading Fund 

for the Year Ended 31 March 1999 

t1i: ~~ '8 ~~ i:MU9~ ~ 7 ( 4 )11*~1m :& t~ x 
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance 
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~iili~fiBmtrmi&1tifJI~a 
COMPANIES REGISTRY TRADING FUND PROFIT AND LOSS ACCOUNT 

ti~ 19991¥ 3 ftl 31 El J.t 1¥&: for the Year Ended 31 March 1999 

ilfFIUrJ 
;!t{tiz4~A 

~U,I@,5zt:l:l 

'*m iifj • ~'J 
t.RffJ: 

Note 

Turnover (3) 

Operating costs (4) 

Operating profit 
Other income (5) 

Interest expenses (6) 

Profit before taxation 
Taxation (7) 

Profit after taxation 
Dividend (8) 

Profit retained 

Rate of return on fixed assets (9) 

276,413 

(184,711) 

91,702 

6,642 

(14,202) 

84,142 

(11,522) 

72,620 

(21,786) 

50,834 

1998 

$'000 

248,361 

(174,932) 

73,429 

10,276 

(16,148) 

67,557 

(11,147) 

56,410 

(16,923) 

39,487 

20.0% 16.9% 

•m&• 1~21~-~-~~-•~ 
The accompanying notes 1 to 21 form part of these accounts. 

&11HI C WE jones 
IL} 1§1 lifffi~&1H~~ Registrar of Companies and General Manager 

01§1 lifffi~ '!31¥i:#./@,#!HI Companies Registry Trading Fund 

-1L1L1L1¥1Lftlt:na 15 September 1999 



[CRJ 0".1lifffi!E COMPANIES REGISTRY 

~ iil i'i~ fiB • • iil!a •••A fii a 
COMPANIES REGISTRY TRADING FUND BALANCE SHEET 

1±1999~3..FI31 B~*a~ asat31 March 1999 

iiJIDJ:nillf 
lillEi1. 

~111·· 
Jii4!(~UJ: 

ill~f'J#ffJ: 

IJt~ :& i~ ~HU>i 

~$;: ~111ft fl 
~li ~~{i ff-}: 

Bi1i~UJ: 

Bi1if5HJ: 

!m~~~-~' 

~11Jif./(ft fl)jfll 

l~Z:: illiftfl 
~~f5HJ: 

•••jf{i 

Jl;fi&*il 
i1*Jlfltl 
~li£i:~7-1-' 

15iUfll EifiJ 

i&lf.JR~ 

ASSETS EMPLOYED: 
Fixed assets 

Current assets 
Debtors 

Bank deposits 

Cash and bank balances 

less : Current liabilities 
Short term borrowing 

Creditors 

Tax payable 

Proposed dividend 

Net current assets/(liabilities) 

less: Deferred liabilities 
Deferred taxation 

Total net assets employed 

FINANCED BY: 
Capital and reserves 
Trading fund capital 

Retained earnings 

Government loan 

Note 

(1 0) 

(11) 

(12) 

(13) 

(8) 

(14) 

(15) 

(16) 

(1 7) 

418,142 

2,511 

91 ,400 

2,511 

96,422 

(27,670) 

(39,569) 

(1 ,634) 

(21 ,786) 

(90,659) 

5,763 

423 ,905 

(3 ,349 ) 

420,556 

138,460 

171,416 

309,876 

11 0,680 

420,556 

$'000 

414,929 

3,784 

348,300 

6,150 

358,234 

(27,670) 

(326,508) 

(4,321) 

(16,923) 

(375,422) 

(17,188) 

397,741 

(349) 

397,392 


138,460 

120,582 

259,042 

138,350 

397,392 

The accompanying notes 1 to 21 form part of these accounts. 

1998 
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~~fi~fiDJ&Vii!&*IJl*iiff:ll:a 
COMPANIES REGISTRY TRADING FUND CASH FLOW STATEMENT 

it~ 1999 it- 3 ..FI 31 El.Lt it-!l for the Year Ended 31 March 1999 

tfillll3 
~1'1=~flj 

t!T'IEHfU~ 


!IN~Ux (119 ()!OX :J>)/ ±~ im 

!I~~ ~UJ: (119 (±~ 1.JD)/ )JOXJ-' 

JJI.*(~tti)/ ~A.~II 


;flj}~,~~A 

;flj,\1!,~ t±J 
t5HJ:@l:J:D 
1'5i ff-X ~ t±J 
~~,!l!,~t±J 

JJI.*~tH~II 

il*lm:i: 
~jij_\~]E~.@ 

11mffiUJ: 
JJI.*~W~II 

~-~]E~.@ 

JJI.*~A.~II 

~JI p;j JJI.*(~ W)/ 
~A.-~11 

Note 

Operating activities 
Operating profit 

Depreciation and amortisation 

(Decrease)/ lncrease in creditors 

(lncrease)/Decrease in debtors 

Net cash (outflow)/inflow 

Returns on investments 
and servicing of finance 
Interest received 

Interest paid 

Tax rebate 

Taxation paid 

Dividend paid 

Net cash outflow 

Capital expenditure 
Acquisition of fixed assets 

Loan repayments 

Net cash outflow 

Capital receipt 
Disposal of fixed assets 

Net cash inflow 

Total net cash (outflow)/ 
inflow for year 

Cash and cash equivalents 

at beginning of year 

Cash and cash equivalents (18) 

at end of year 

The accompanying notes 1 to 21 form part of these accounts. 

1998 

$'000 

91,702 73,429 

12,279 11,511 

(285,081) 219,363 

(11 ) 77 

(181 ,111) 304,380 

7,836 8,952 

(16,031) (16,614) 

1,098 

(12,307) (18,455 ) 

(16,923) (20,142 ) 

(36,327) (46,259) 

(15,521) (15,545) 

(27,670) (27,670) 

(43,191) (43,215) 

90 92 

90 92 

(260,539) 214,998 

354,450 139,452 

93,911 354,450 
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3L$r.:v1± 1993l:f6jj 30 EH!Hf {~~~~1~19~~ ( ~430~) ~3, 4:&61'*lffi~)R~ · 1± 1993l:f8jj 1 EH~il01§1 
tlfffi~~~~~o 

(a) 	 •it&* 
7-1-'~ § :!H&f!t0~ff~t®Jl,1J~1i o 

(b) 	 lll:lEif. 
1993l:f 8jj 1El El3 iE~Jfft~H~0 I§Jtifffi~~~~~ i¥J ~~~7£:~Jti:3L 5t;r.:v ?!flffi~ B'9~~3L ~~~~).R:~'i< ?Jf91JB'91t®.J.. 
~ oft£ 1993lf 8 jj 1 El ~~Hli¥J~~~l£Jl.1Jfti:mB~Jfl:bHff~:&~~~~1ii¥JIJ~'HH~~~;..~ o 

(c) 	 tli'IUiiiUft 
i. 	 ~-~~m-~8$tti:~l£~®.-~K1±·~~fflM*i¥l••m·1±N~~l£~~Jfll:fM~~l:fSM~Rtt 

~~ 0 :tiTRl:f$~ : 

~~~m 	 3.3%- 3.6% 
~ijl/;l~#jt 	 20% 
1~~:&~~ 	 20% 
~JJ¥0~:&4~9*~:ft 	 20% 
'MP~§ Jfl]j[ijj 	 20% 

(d) 	 il~tftl: 

•~m~n~mAM$~~1±ff~k~m&~~k~~~~~;..~~~kM~i¥J~~~~•o~~••~~1±~~ 

~~*ffl)~i¥J~JfAM o 

(e) 	 IHlA.tt:Ji'l~ 

Bffl~J..~1±~&mm~~-~J..~o~~~J..~tti:-~i¥J~~-~J..~o 

(f) 	 :fi"IIUI.*I 
mi!t {~~~~1'*19~ ~ ~~il i¥J01§Jttfffi~~~~~~~~~~;tH~55~i'fiE~~i&Jff**Ti¥l-@milff~~1i2: ol:f~ . IL} 

I§Jtifffi~~~~~1±El*~&'i<=fi%~~•••~ff~~om58W~~%i&mr.:v:&i&Jff'MM· ~~~~ ·~:& 

~i&Jffffi~~~i&Jff~K~~*~Whi¥JMi&§~~·o 
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NOTES TO THE ACCOUNTS 


1. 	 Status of the Companies Registry Trading Fund 

The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council 

Resolution passed on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance (Cap . 

430). 

2. 	 Accounting policies 

(a) 	 Basis of accounting 
The accounts have been prepared in accordance with generally accepted accounting principles. 

(b) 	 Fixed assets 
Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the 

value contained in the Resolution of the Legislative Council for setting up the Companies Registry 

Trading Fund . Fixed assets acquired since 1 August 1993 are capitalised at the actual direct expenditure 

of acquisition and installation. 

(c) 	 Depreciation and amortisation 
1. 	 Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual 

value over their estimated useful lives. The annual rates of depreciation used are: 

Building 	 3.3%- 3.6% 

Computer system 	 20% 

Furniture and fittings 	 20% 

Office and specialist equipment 	 20% 

Office car 	 20% 

11. 	 No depreciation is provided in respect of land and capital projects in progress. 

111. 	 System development and data conversion costs for computer systems are amortised over a period of 

five years from the month they are commissioned into service . 

(d) 	 Deferred taxation 
Deferred taxation is provided on timing differences, using the liability method, between the accounting 

and tax treatment of income and expenditure. Provision is made for deferred tax only to the extent that 

it is probable that an actual liability will crystallise in the foreseeable future . 

(e) Revenue recognition 
Fees income is recognised when the services are provided. 

accrual basis. 

Interest income is recognised on an 

(f) Related parties 
The Companies Registry Trading Fund is a separate accounting entity within the Government of the 

Hong Kong Special Administrative Region established under the Trading Funds Ordinance. During th e 

year, the Companies Registry Trading Fund had transactions with various related parties, includin g 

Government bureaux and departments, trading funds and financially autonomous bodies controlled or 

significantly influenced by the Government, in the ordinary course of its business. 
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3. VIlli Turnover 

tEll ~2Y:14-1H2~ Charges registration fees 

i}J:j'jafffi~JX.iz:~ Incorporation fees 

:tf¥UHH2~ Annual registration fees 

~ fffi .& ~-3 fD ~!K ~ Searches and copying fees 

g;II.& 1~~!K~&:m~ffl Fees for administration and collection services 

~1m~m Other fees 

4. ilfl:d* Operating costs 

~I~,EFJ Staff costs 


-ffl;'~1'fl*l3Z - General operating expenses 


~U~I*l3Z Computer expenses 


~~iTi£~ Fs, f~~ ffl Central administration overheads 


tff if.& tli~ Depreciation and amortisation 


1HHiliM~ Auditor's remuneration 


5. Xfl!!I&A. Other income 

Interest from bank deposits 


1Mi~JE~Jifll9fljj~ Profit on disposal of fixed assets 


1999 

$'000 

10,048 

52,505 

150,347 

47,270 

8,053 

8,190 

276,4 13 

147 ,622 

19,689 

3,954 

844 

12,279 

323 

184,71 1 

6,552 

90 

6,642 

1998 

$'000 

14,390 

62,459 

109,399 

46,964 

8,226 

6,923 

248,361 

1998 

$'000 

137,523 

20,492 

4,119 

935 

11,511 

352 

174,932 


1998 

$'000 

10,202 

74 

10,276 


http:i}J:j'jafffi~JX.iz
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6. 	 ''Ll:ll±l Interest expenses 
1999 1998 

$'000 $'000 

14,202 16,14 7 iE~Rll~J.XB"Jflj}~t~:tB Interest expenses on Government loan 

0~?!)\$13lHHl17) (see also note 1 7) 


~{tMiJ}~tS( tB Other interest expenses 


14,202 
 16,148 

7. 	 til~ Taxation 

lJIJJ;-§:f:% Taxation includes the total of: 

(a) 	 tP: HM%- f1*{9iJ} ( ~ 112~) B"J IJHrffl.:fErrJ:~31~i:1±~~'ifii i7\JB!11*fiiE~RtB"J15~f1Ji~HJIJ.X~i;; & 
the notional profits tax liability of the trading fund ascertained based on the prevail ing prov isions in the 

Inland Revenue Ordinance (Cap. 112) in respect of the year payable to the Government; and 

(b) 	 li~l.M.X an amount representing deferred taxation. 

1998 

$'000 

15 ~fiJi~HJt Notional profits tax 9,620 11 ,139 

li~t..ltff.X Deferred taxation 3,000 8 

)FoX 75; : l..lt ff-~ @J tD Less: Tax rebate (1 ,098) 

11,522 11 ,147 
= 

8. IHt.l Dividend 

Dividend of $21,786,000 being 30% of the profi t after taxation payable to the Government is proposed fo r 

the year ended 31 March 1999 (1998: $16,923,000). 

9. 	 lli:if§[§Jf&$ Rate of return on fixed assets 

~~31~~~~k~~®A~ro~m~&m~~~.:fEw•~~~mB"J~S$omm0~noo•~31~i:§'if§•@J~$ 

-~~-~.:fE·-~~~®B"J~S~t · ~·*~M~~~NAA~.:fE o 

This is ca lculated as the percentage of operating profit and interest income after taxation to Average Net 

Fixed Assets (ANFA). The Companies Registry Trad ing Fund is expected to meet in due course a target retu rn 

of 10% per annum on ANFA as determined by the Financial Secretary. 

mailto:31~~~~k~~�A~ro~m~&m~~~.:fEw�~~~mB"J~S$omm0~noo�~31~i:�'if��@J
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10. ~lE·· Fixed assets 
±11!!& 
1114! 

tll 
~*lt 

flA 
&II 

~*iti1i11 Cost or valuation 

1± 1998 ~ Hl 1 E3 At 1 April1998 

~1.JD Additions 
~;§!§
<=ISO. Disposals 

1± 1999~ 3 !3 31 B At 31 March 1999 

Land & 

building 

$'000 

398,511 

398,5 11 

Computer 
system 

$'000 

45,288 

14,176 

59,464 

Furniture & 
·fittings 

$'000 

16,256 

395 

16,65 1 

ltNJiB/.11 Aggregate depreciation I amortisation 

1± 1998 ~ 4 }3 1 E3 At 1 April1998 19,252 

~17\Jiffl Charge for the year 4,444 

'gJif~t~@l Written back on disposals 

1± 1999~3!3 31 B At 31 March 1999 23,696 

17,856 

4,482 

22 ,338 

8,753 

3,040 

11 ,793 

.. iiil1lil 
1± 1998 ~ 4 !3 1 B 

Net Book Value 

At 1 April1998 379,259 27,432 7,503 

1± 1999£f 3 !3 31 B At 31 March 1999 37 4,815 371 126 4,8 58 

11. Ill&._~ Debtors 

Jl!4~~~~311:i!HlrJ!&ff-X 

~1-lli!l!4~rJ!&ff-X 

Amount due from related parties 

Other debtors 

12. lRJUJftf~ Short term borrowing 

f(~3t=l 31 B-~[7;] Government loan repayable within one year 

B!NiE9: m1~Jx at 31 March 

(~w!J)\$1JlH±fl17) (see also note 1 7) 

l!Br, 
!1ilffl!l lfi 

Office Total 
car 

$'000 $'000 

130 461 ,599 

- 15,492 

(129) 

130 476,962 

121 46,670 

9 12,279 

(129) 

130 58,820 

9 414,929 

- 418,142 

$'000 

1,300 

2,484 

3,784 

fiR~~~ 
~FUI~ 
Office & 

specialist 
equipment 

$'000 

1,4 14 

921 

(129) 

2,206 

688 

304 

(12 9) 

863 

726 

1,343 

1999 
$'000 

1,005 

1,506 

2,511 

$'000 

27 ,670 27,670 

1998 

1998 
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) 

13. Jlf\j"$i~ Creditors 

B!1i~~311~1H~UUX 	 Amount due to related parties 

Other creditors 

14. j~Jgijl~ Deferred taxation 

:tf*JJ *a~ Balance at beginning of year 

:tf pg ~~~51JJ: Deferred taxation for the year 

IZSl B~Fsj~HU!f1"F$1i Provision for the timing differences 

IZSJ;fUi~H.~$2~~ Adjustment due to a change of 

Jiff1"F~~ profits tax rate 

(1999: 16%; 1998 : 16.5%) 

:tf*Ha~ Balance at end of year 

15. Vil&fiil:$ Trading fund capital 

33,217 

6,352 

39,569 

1999 
$'000 

349 

3,010 

(1 0) 

3,000 


3,349 


1998 
$'000 

320,776 

5,732 

326,508 

1998 
$'000 

341 ~ 

8 

•1 
8 

349 

This represents Government's investment, by the Cap ital investment Fund, in the Companies Registry Trad ing 

Fund. 

16. flfiiUiJj Retained earnings 
1999 1998 

$'000 $'000 

:tf*JJ *a~ Balance at beginning of year 120,582 81 ,095 

:tf pg 1§i ifU Profit for the year 72,620 56,410 

jJ8t ~ : 1i~ n9: ,~, Less: Proposed dividend (21 ,786) (16,923) 

:tf*HaNi Balance at end of year 171 ,416 120,582 
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17. i&Jf.JR~ Government loan 

;ffifjii)~~ 1993lf6fl 30 B.PJT®~B"J5R~i · 1± 1993lf8fl 1 Bt~Hill~W&i:B"J~~J¥®.4.1516ii~'P · 2.767ii~ 
~~;t~~&i:loJ~W&i:B"J~~-X o ~~}:ffi 19941¥8 fl 1 B llli5l't~M~1f~~~tl~ · ~1¥~~}: 2,767 ;i~ · rmB!~ 

19991¥8 fl 1 B ~xB"J~~}: · 21±rrtH§ ?91H\=~li~MIH-X · t~;tr:~H§ T .PJT5YB"l*i1fij; 1.1068ii~~1±~1i~i\~~~~xi~B"J~ . . 

The loan of $276,700,000 from the Capital Investment Fund was made in accordance with the resolution 

passed by the Legislative Council on 30 June 1993 to finance part of the net assets valued at $415,160,000 

appropriated to the Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable 

in ten equal annual instalments of $27,670,000 starting from 1 August 1994. The instalment due and 

payable on 1 August 1999 is shown as short term borrowing. The balance of $110,680,000 shown under 

Government loan represents the balance of the loan after repayment of the sixth instalment. The loan bears 

interest at a rate equal to the average of the best lending rate quoted by the continuing members of the 

Committee of The Hong Kong Association of Banks. 

18. l!fiJiW!ii.ll!fi~~~-~tfi 
Analysis of the balances of cash and cash equivalents at end of year 

1999 
$'000 $'000 

2,511 6,150 

lliNi1'1¥~-X Bank deposits 

I~ i: :& lliN ir *i1fij; Cash and bank balances 

91 ,400 348, 300 

93,911 354,450 

19. if*~~ Capital commitments 

At 31 March, the Companies Registry Trading Fund had capital commitments, as stated below: 

$'000 

2iU1 Contracted for 1,346 3,066 

Not contracted for *~HJ;_J 

1,346 3,066 

1998 

1998 
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20. fil1iiBtltl'iJ~jj Related party transactions 

~7W@G~§~~~~--~~~*·~~Wfi~···~K~m~~~~M~~§~: 

(al*••m~fi~•••~~-~M•ooa~w~&·ft~•~sm~a•~M•·~ft~~~-~~•Anooa o 
~H~H§:@~&&~~fiHtfi 1,446.6 ;l.lC ; . 

(b)fi~••••m~*•~~-~M•••~·~~·W~·~~·•m~tt·*••~· •0~~m•·~~-~ 
a~rr o3§:~~&&~3ttB~3l1,694;l7t; a 

(c) 	 S:lfi~···:t~1~~-~tlf4tt&IM1~~~1i~lm~ft*003t · ff-H~3l~~ 330.8 ;l.lC o 
~~s~~m~••·~•m~ftB*o 

Wfi~•••~~~~~~~•m~0~·~••~•0~M~•M~•m ; ~~~~-~•m~fi~•••· ~•~ 
1$:~~m*1~4~ o 

Apart from those separately disclosed in the accounts, the other material related party transactions for the 

year include the following: 

(a) 	 Services provided to related parties included search and copying services, collect ion of certain tax

loaded fees and bona vacantia, and the administrat ion of the Money Lenders Registry on behalf of the 

Government. Income arising from such services amounted to $14,466,000; 

(b) Services provided by related parties included services on acquisition of stores, mail , printing, training, 

information technology, building management, rental of accommodation, central administration and 

auditing. A total of $16,940,000 was incurred for these services; and 

(c) 	 Capita l expenditure in relation to information technology and renovation services provided by re lated 

parties amounted to $3,308,000. 

The comparative figures for above analyses are not provided for first year disc losure. 

Services provided by or to related parties were charged at the rates payable by the genera l public where 

such services were also ava ilab le to members of the public, or on a fu ll cost recovery basis where such 

serv ices were only avai lable to related parties. 

21 . Jt~ll~ Comparative figures 

1 

Certain comparative figures have been reclassified to conform to the current year's presentation. 
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APPENDIX 
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tmOII'i!iil= 

ae~~-~~mm•sm~*~0~•~~~--~M& 
W~o 

~ili!flll~tfil&*fiBl.IJi 
ll at fUHi: tf.J Jtif 

fi.H!i C~ii&i:M~19D (~ 430~) ~ 7(4)M~~1JUE: · 0Rlli 
oo=~ii&i:B&eftEreW~0~•~~~••·~&~ 

S¥~M5W~¥~*Ao~-SM5W~~·0Rlli00= 

Mii&i:B&e~~--~m~D~·~~- 0 

ft~fiff~mMft~W~I*~~-·~~~M&W~*W 

Jll_}l~J! '~(o].}r)t;;••* 0 

*i~BJlft8t~~R- {~ii&i:M~190) ~ 7(5lf'*~1JtiE::&¥~¥ 

~-~-~·-~:&W~~~~M&W~oW~fi~~~~ 

~-~~-~WM&W~~--&:&~R~~~~~~~· 

~~~~~0Rlli00-~ii&i:B&em•s~~M5W~ 

~~*~·*~~~~-·~·~~-~~-~~D~0RJ 

noo=~ii&i:~•••~·:&~~••iim~~~~·~ 

REPORT OF 
THE DIRECTOR OF AUDIT 
TO THE LEGISLATIVE COUNCIL 

I have audited the financial statements in Appendix B which 

have been prepared in accordance with accounting principles 

generally accepted in Hong Kong. 

Respective responsibilities of the General 
Manager, Companies Registry Trading Fund and 
the Director of Audit 

Under section 7(4) of the Trading Funds Ordinance (Cap. 430), 

the General Manager, Companies Registry Trading Fund is 

responsible for the submission of financial statements prepared 

in accordance with generally accepted accounting principles 

and signed by him to me. In preparing the financial statements, 

the General Manager, Companies Registry Trading Fund has 

to select appropriate accounting policies and to apply them 

consistently. 

it is my responsibility to form an independent opinion, based 

on my audit, on those statements and to report my opinion to 

you. 

Basis of opinion 

I certify that I have examined and audited the financial 

statements referred to above in accordance with section 7(5) 

of the Trading Funds Ordinance and the Audit Commission 

auditing standards. An audit includes examination, on a test 

basis, of evidence relevant to the amounts and disclosures in 

the financial statements. it also includes an assessment of the 

significant estimates and judgements made by the General 

Manager, Companies Registry Trading Fund in the preparation 

of the financial statements, and of whether the accounting 

policies are appropriate to the Companies Registry Trading 

Fund's circumstances, consistently applied and adequately 

disclosed. 
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I planned and performed my audit so as to obtain all the 
; 

information and explanations w hich I considered necessary 

in order to provide me with sufficient evidence to give 

reasonable assurance as to whether the financial statements 

are free from material misstatement. In forming my opinion I 

also evaluated the overa ll adequacy of the presentation o i 

information in the financial statements. I believe that my audit 

provides a reasonable basis for my opinion. 

Opinion 

In my opi nion the financial statements give a true and fa ir 

view, in all material respects, of the state of affairs of the 

Compan ies Registry Trad ing Fund as at 31 March 1999 and of 

the resu lts of its operations and cash flows for the year then 

ended and have been properl y prepared in accordance with 

the manner prov ided in section 7(4) of the Trad ing Fu nds 

Ordinance. 

Dominic Y T Chan 
Director of Aud it 

Audit Commission 

Hong Kong 

17 September 1999 




