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B $% Appendix A

fE 8 &% it 8 F WORKLOAD STATISTICS
HE3H31HILFE VYear to 31 March

18/ mER
% Change
%
Fhas New Companies
EEai 15 AV Incorporations
- ATRAT) - public 331 305 8.5
-FLALT) - private 38,685 57,706 (33:0)
EEABINAT Oversea companies registered 711 655 8.5
ATXHET General Registration of Documents
EECRVIRES Charges registered
-8H - number 41,911 37,881 10.6
- FMREEAIEEE (LIBETTaET) - amount secured ($m) 255,506 103,383 147.1
BSR4 Documents received 1,586,334 1,659,625 (4.4)
FRBRES Change of name applications 9,650 9,586 0.7
BENERAENS Voluntary liquidation notices 2,655 3,143 (155}
et Search Facilities
HHEE ’ Searches made 1,950,171 1,925,906 1.3
miz Prosecution
BHER Summonses issued 225 173 30.1
EFER . Conviction rate 93% 94% (1.1)
SIPRT Striking Off Action
EERITE Action commenced 14,606 35,614 (59.0)
WHIBRAV AT Companies struck off 43,468 34,749 251

Co
o]



MR A B RE
NUMBER OF CO INCORPORATED

59,784

R e e .

EXEREHE
DOCUMENTS D FOR FILING

9 ,
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//lr‘ "
< 1,252,953
93.94— i
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NUMBER OF REGISTERED

30,000

20,000
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Hi # Appendix B
A fF & H & ANNUAL ACCOUNTS

REEMELEELIE T 1998 5 3 A 31 A LW AFIRE &

:1 Annual Accounts of the Companies Registry Trading Fund
| for the Year Ended 31 March 1998

HREEERDIFAIZE 7(4) RRERIET
Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance



ANNUAL REPORT 1997-98

RIEMEEEEETRER
COMPANIES REGISTRY TRADING FUND PROFIT AND LOSS ACCOUNT

EHFE 1998 F 35 31 HILEE  for the Year Ended 31 March 1998

R 1998 1997
Note $'000 $'000

E = Turnover (3) 248,435 262,743
SBIEREA Operating costs (4) (174,932) (168,683)
EEET Operating profit 73,503 94,060
HMUgA Other income (5) 10,202 3,567
FELZH Interest expenses (16,148) (17,220)
BRIAI R A Profit before taxation 67,557 80,407 ;
R Taxation (6) (11,147) (13,267)
PRIRBERF Profit after taxation 56,410 67,140
=} Dividend (7) (16,923) (20,142)
REBRF Profit retained 39,487 46,998 I
\
. . Il
EE & EE#HE Rate of return on fixed assets (8) 16.9% 19.8%
FABHEERE 1 2 16 7R3 08 B A9 —265 ‘
The accompanying notes 1 to 16 form part of these accounts. \

. |
|

18 |
PoVE W "

$EIEE G W E Jones
NEFE g e R EE Registrar of Companies and General Manager
R EIGE L E R 2 EAETE Companies Registry Trading Fund

—AANEAB+NH 18 September, 1998
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REEMEEEETRERAR

COMPANIES REGISTRY TRADING FUND BALANCE SHEET

o EHAEE:
BEE&EE

MENEE
FESIIRA
SRATIER
& RIRITHERS

HE: REBERE
KEHBE R
FEAIRR
e R
B S

mENREFEE

Wk IS
AEFERRTR
WEE I

R BRI
B R i
LEELEL
REBRF

IR E TR

FERIEERE 1 = 16 TR ttiREAI—B85>

£1998 F 3 H 31 ARy4EE  as at 31 March 1998

g
Note

ASSETS EMPLOYED:

Fixed assets 9)

Current assets

Debtors

Bank deposits

Cash and bank balances

Less : Current liabilities

Short term borrowing (10)

Creditors

Tax payable

Proposed dividend (7)

Net current liabilities

Less: Deferred liabilities

Deferred taxation (11)

Total net assets employed

FINANCED BY:

Capital and reserves

Trading fund capital (12)

Retained earnings (13)

Government loan (14)

The accompanying notes 1 to 16 form part of these accounts.

34

1998 1997
$'000 $'000

414,929 411,144
3,784 2,613
348,300 136,300
6,150 3,152
358,234 142,065
(27,670) (27,670)
(326,508) (107,843)
(4,321) (11,638)
(16,923) (20,142)
(375,422) (167,293)
(17,188) (25,228)
397,741 385,916
349 341
597592 385,575
138,460 138,460
120,582 81,095
259,042 219,555
138,350 166,020
syl 385,575




COMPANIES REGISTRY TRADING FUND CASH FLOW STATEMENT

HEEE
EIERF

Y R
EEETE AN
R IEERAOIEAN
FEMIIREREOIR D/ (1)
WERNEHE

REWAR#EZ

FIRIA
B 3t
MR
BB
RERLFE

=¥k

BABTEE

EEEM

RERLFEHE
EXIA

EBETEE
RERNFE
FERRESHRAEFE
RERERREFIHT

HERERFEFRET

BERIZERE 1 = 16 TRBMIRER—E 5
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RAEMEEEEETRERER

EHZ1998F3F31HILEE  for the Year Ended 31 March 1998

Operating activities
Operating profit

Depreciation and amortisation
Profit on disposal of fixed assets
Increase in creditors

Decrease / (Increase) in debtors

Net cash inflow

Returns on investments and
servicing of finance

Interest received

Interest paid

Taxation paid

Dividend paid

Net cash outflow

Capital expenditure
Acquisition of fixed assets
Loan repayments

Net cash outflow

Capital receipt
Disposal of fixed assets

Net cash inflow

Total net cash inflow for year
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes 1 to 16 form part of these accounts.

3
Note

(15)

1998 1997 ‘
$'000 $'000 l
|

73,503
15514
(74)
219,363
T
304,380

8,952
(16,614)
(18,455)
(20,142)
(46,259)

(15,545)
(27,670)
(43,215)

92

92

214,998

139,452

354,450

94,060 I
12,150
- [
54,800 Il
679
160,331

3,152
(19,346)
(2,379) \
(2,972)
(21,545)

(9,724)
(27,670)
(37,394)

101,392

38,060

139,452
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Ik B i B
1. AEEMEREEESHHA

SOERTE 1993 6 A 30 BRIBEERSEMIE3 ~ 4 R6FEBERZE T 19983F8H1H

BUNFEMELSERS o
2. EETEUCR

(a) WEtEE

AR B BARB ARG RBIEE -

(b) BITFEEE

1993 F 8 A 1 HRBAHHARZMREEEENEEE ERRILEABMBENE I EER T REPAIIBIEEANR - &
1993 F 8 B 1 HEMBHIEEE ZAHRERANBE RRERMBHIERERFA AR
(c) MERESH

i. MERKERITEAREERERSEERERIRIOREE - TR EENERFPRAZFHPERETE - TE8F
Ky
EEY 3.3% - 3.6%
BRERIR 20%
FARKE 20%
WA ZE RS TR 20%
BRPIE =R 20%
i. THRIEEETHEARME - BITEITE -
iii. BERBMARERBIBEIRR AR LR BRIAD 5 F#sH
(d) EEERTX

BRI R A BEEE T EET LIS LRI A MBS ERTAMFEMETE © WHERERFEE A RISKEE
BHEEBE -
(e) UIARIRERR

ERWAZTERBIRMEZAEFERANR - FISUIARIRER 80T S HEESAMR o
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NOTES TO THE ACCOUNTS

1. Status of the Companies Registry Trading Fund

The Companies Registry Trading Fund was established on 1 August 1993 under the Legislative Council Resolution passed

on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance.

2. Accounting policies
(@) Basis of accounting
The accounts have been prepared in accordance with generally accepted accounting principles.
(b) Fixed assets

Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the value contained
in the Resolution of the Legislative Council for setting up the Companies Registry Trading Fund. Fixed assets acquired

since 1 August 1993 are capitalised at the actual direct expenditure of acquisition and installation.
(c) Depreciation and amortisation

i. Depreciation is provided on a straight-line basis calculated to write off the cost of assets less residual value over

their estimated useful lives. The annual rates of depreciation used are:-

Building 3.3% - 3.6%
Computer system 20%
Furniture and fittings 20%
Office and specialist equipment 20%
Office car 20%

ii. No depreciation is provided in respect of land and capital projects in progress.

iii. System development and data conversion costs for computer systems are amortised over a period of five years

from the month they are commissioned into service.
(d) Deferred taxation

Deferred taxation is provided on timing differences, using the liability method, between the accounting and tax
treatment of income and expenditure. Provision is made for deferred tax only to the extent that it is probable that an

actual liability will crystallise in the foreseeable future.
(e) Revenue recognition

Fees income is recognised when the services are provided. Interest income is recognised on an accrual basis.




3. X¥%8 Turnover

WEXHELE
ARGEMAILE
FHRRELE
EMRFENNE
HittE A

EBETEENFE
AT ERPIR AR FZ R0 B

AF)ZEMMEE COMPANIES REGISTRY

1998
$'000

Charges registration fees 14,390
Incorporation fees 62,459
Annual registration fees 109,399
Searches and copying fees 46,964
Other fees 6,923
Profit on disposal of fixed assets 74
Services to government departments 8,226

248,435

. SB{ERLA Operating costs

SETE&H
—AE RS2
Ei 2

PRITEE R E R

e R
FEaTEMEM S

. HfUg A Other income

|ITFRFE

#% Taxation

$'000

Staff costs 137523
General operating expenses 20,492
Computer expenses 4,119
Central administration overheads 935
Depreciation and amortisation 145511
Auditor's remuneration 852
174,932

Interest from bank deposits 10,202

MEEIF Taxation includes the total of :
(@) FRRITRBIEGGELSERSERTENEMRIANRZENERAEER

the notional profits tax liability of the trading fund ascertained based on the prevailing provisions in the Inland

Revenue Ordinance in respect of the year payable to the Government; and

(b) SEIEFFE an amount representing deferred taxation

BEMEH
EFERR TR

Notional profits tax 11,139

Deferred taxation 8

11,147

$'000
11,573
92,415
99,214

45,316
6,335

7,890

262,743

—

$'000
131,095
20,131
4,359
658
12,150
290
168,683

e

3,567

13,609
342

13,267
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7. B2 Dividend

AREHEEZ=1a0MMEEBF 1,692.3 BT EAREIKSE (1997 F :2,0142&87T) °

Dividend of $16,923,000 being 30% of the profit after taxation is proposed for the year ended 31 March 1998 (1997:
$20,142,000).

8. EITEEEIRE Rate of return on fixed assets

EREERMN LR A LN EEHNETEETIFENE X - FRIPAREMREEERS BT BRORREIEAE
EEEEFFENEAIZ T HEFHIMHARRAE

This is calculated as the percentage of operating profit and interest income after taxation to Average Net Fixed Assets
(ANFA). The Companies Registry Trading Fund is expected to meet in due course a target return of 10% per annum on

ANFA as determined by the Financial Secretary.

9. EIEEE Fixed assets

Tk Eha BE HAER BP9
BEY it RRE HHEM BRER e
Office &
Land & Computer  Furniture specialist Office
building system & fittings equipment car Total

$’000 $’000 $’000 $7000 $’000 $’000

A& E Cost or valuation

F1997F481H At 1 April 1997 398,511 31,868 15,030 971 130 446,510

=0 Additions — 13,420 1,226 668 — 15,314 ‘
Es Disposals — — - (225) - (225)

1998 F£3H31H At 31 March 1998 398,511 45,288 16,256 1,414 130 461,599

RETINE /HiH Aggregate depreciation / amortisation

1997 F4H1H At 1 April 1997 14,807 14,063 5,612 789 95 35,366
FREH Charge for the year 4,445 3,793 3,141 106 26 11,511 1
EE%EME Written back on disposals — — — (207) — (207) ‘
£1998 £3 B 31 H At 31 March 1998 19252 17,856 8453 688 12 46,670
\
IREFE Net Book Value -
i
£1997 F4H1H At 1 April 1997 383,704 17,805 9,418 182 35 411,144 ‘
1998 F3 H31H At 31 March 1998 379299 27,432 7,503 726 9 414,929




10.

il

12.

13.

AT COMPANIES REGISTRY

5EHEAESR  Short term borrowing

H#E3H 3 H—FR Government loan repayable within
FERBRER one year at 31 March
(B2 14) (see also note 14) 27,670 27,670

EZEME Deferred taxation

FFEER Balance at beginning of year 341
FRIEERTR Deferred taxation for the year 8
FAAEER Balance at end of year 349

EEEEEX Trading fund capital
LARFHARGEMRREEEESNRE -

This represents Government's investment in the Companies Registry Trading Fund.

REEF Retained earnings

1998 1997
$'000 $'000

FAAEER Balance at beginning of year 81,095 34,097
FARF] Profit for the year 56,410 67,140
HE SRR R Less : Proposed dividend (16,923) (20,142)
FHEAGER Balance at end of year 120,582 81,095




14.

15.

16.
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K& Government loan

RIBILIESR 1993 £ 6 A 30 AFT@E@ANRE - EHEREERSNEEFE 415168 > 2767 ERABAREREAEER
ERYER - EFIEH 1994 F 8 B 1 BN+ FFHREE - BFEM 2,767 Bt MK 1998 F 8 B 1 BMZHIEN ' B
& B FIIEREHRERR » HAIR B TATRAYAEER 1.3835 R AEMN EAMENBRNERERE - ENENFE  BRAEFERITA
EEEENENREEMATHNREBEERF RN TIHER -

The loan of $276,700,000 from the Capital Investment Fund was made in accordance with the resolution passed by
the Legislative Council on 30 June 1993 to finance part of the net assets valued at $415,160,000 appropriated to the
Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable in ten equal annual instalments
of $27,670,000 starting from 1 August 1994. The instalment due and payable on 1 August 1998 is shown as short term
borrowing. The balance of $138,350,000 shown under Government loan represents the balance of the loan after
repayment of the fifth instalment. The loan bears interest at a rate equal to the average of the best lending rate quoted

by the continuing members of the Committee of The Hong Kong Association of Banks.

FRINERZERIREFEERSH  Analysis of the balances of cash and cash equivalents at end of year

W& RIRITHEER Cash and bank balances 3,152
RITIF Bank deposits 136,300
139,452

BAKIE Capital commitments
£3 A 318 ARGEMEEERSH FIEARE:

At 31 March, the Companies Registry Trading Fund had capital commitments, as stated below:

2% Contracted for 3,066 7,804
REH Not contracted for el —

3,066 7,804
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At £ C

BT E I KE B IRIRE A ADB S RRIRRAIFFRE -

ABREMELEEEERTERFNEERNEMR

Rig (BEERMEOINE 430 5) B7(4)ENRE » ARGEMRELER SRR ELRBADENFARS » LATMBFZNTER
REZARN © EREMBREE - AREMREEERSMERVAEBHRBABENVEEEER -

BHNEEERBIRNBES LENBR - HEZFUBRRFHEIRER » URIDEERE -

BEREVER

LIERHCRR (BERRIEM) F7(0/EMAERBIBNB LR BB LANBRE - BEEEEUIREREM
BRI MR BHEAR KBS IRERMNESR - TEETMLAREMRE EA S BTN RN LSS IR ER E AT LIER -
FEENEHRESES AR RMREEEENEREN RECERNER L EMRBZFEEHEE -

HAEREIMEITEET LIFRS » LSRR ALTNERREEREE  EREESRONESR  MZFUBRRESTRER
HEEREDL - (FAIERVMERE - EFHERE  ATMCHERFHMBRETEEHTERLEDESN - HHAE  BNBEHILEESATIE
R SIRRVERE o

R

i

R/ LA FERRERERNEHETRATH MR AR GHESERSE - ANN\F=A=+—HMBR R RS EZA LT
EREFRRNFEERE  WERR (BEESEH) F 74 IEMNREBE RS o

FHEER REE
BEBENE
—AANFEAB=+H

42
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Appendix C
REPORT OF THE DIRECTOR OF AUDIT TO THE LEGISLATIVE COUNCIL

| have audited the financial statements in Appendix B which have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

Respective responsibilities of the General Manager, Companies Registry Trading Fund and the Director of
Audit

Under section 7(4) of the Trading Funds Ordinance (Cap. 430), the General Manager, Companies Registry Trading Fund is
responsible for the submission of financial statements prepared in accordance with generally accepted accounting principles and
signed by him to me. In preparing the financial statements, the General Manager, Companies Registry Trading Fund has to select

appropriate accounting policies and to apply them consistently.

[t is my responsibility to form an independent opinion, based on my audit, on those statements and to report my opinion to you.

Basis of opinion

| certify that | have examined and audited the financial statements referred to above in accordance with section 7(5) of the
Trading Funds Ordinance and the Audit Commission auditing standards. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements. It also includes an assessment of the significant
estimates and judgments made by the General Manager, Companies Registry Trading Fund in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the Companies Registry Trading Fund's circumstances,

consistently applied and adequately disclosed.

| planned and performed my audit so as to obtain all the information and explanations which | considered necessary in order to
provide me with sufficient evidence to give reasonable assurance as to whether the financial statements are free from material
misstatement. In forming my opinion | also evaluated the overall adequacy of the presentation of information in the financial

statements. | believe that my audit provides a reasonable basis for my opinion.

Opinion

In my opinion the financial statements give a true and fair view, in all material respects, of the state of affairs of the Companies
Registry Trading Fund as at 31 March 1998 and of the results of its operations and cash flows for the year then ended and have

been properly prepared in accordance with the manner provided in section 7(4) of the Trading Funds Ordinance.

Audit Commission Dominic Y T Chan
Hong Kong Director of Audit
28 September 1998






