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ll~ 31131 B.Jl:.!FM Year to 

New Companies 

Incorporations 


-public 


- private 


O versea companies registered 

General Registration of Documents 

Charges registered 


-number 


-amount secured ($ m) 


Documents received 


Change of name applications 


Voluntary liquidation notices 


Search Facilities 

Searches made 

Prosecution 

Summonses issued 

. Conviction rate 

Striking Off Action 

Action commenced 


Companies struck off 


31 March 

1998 

331 

38,685 

711 

41 ,911 

255,506 

1,586,334 

9,650 

2,655 

1 ,950,171 

225 

93% 

14,606 

43,468 

I 

I 

1997 

305 

57,706 

655 

37,881 

103,383 

1,659,625 

9,586 

3,143 

1,925,906 

173 

94% 

35,614 

34,749 

!fll/mii§~tiJ 

% Change 

o;o 

8.5 

(33.0) 

8.5 

10.6 

147.1 

(4.4) 

0.7 

(15.5) 

1 .3 

30.1 

(1 .1) 

(59.0) 

25.1 
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1',11111 
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l'; ut 11 
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tl!l~c~~c~El 

NUMBER OF CHARGES REGISTERED 

\ 

affltP!.ll~61~~ 

NUMBER OF COMPANIES INCORPORATED 

59,784 
93-94 ---------------­

33,§.55 -------- ----­
93-94 

1,650,000 

1,550,000 

1,350,000 

1,2:>0,000 

1,150,000 

1,659,625 
96-97 
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Ill lF tPN /f3 ft ANNUAL ACCOUNTS 

Annual Accounts of the Companies Registry Trading Fund 
for the Year Ended 31 March 1998 

Wf!W~~!J~#tf9ifffff 7(4) #%1/JfllitJHf 

Prepared and submitted pursuant to section 7(4) of the Trading Funds Ordinance 
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ANNUAL REPORT 1997-98 -"F¥1& 

~5JURIJII1~if!l£1iafi 
COMPANIES REGISTRY TRADING FUND PROFIT AND LOSS ACCOUNT 

~~~ 1998/f 3 Jj 31 BJ.t1fm for the Year Ended 31 March 1998 

~Hi 1998 1997 

Note $'000 $'000 

~tU~ Turnover 

l.Ifl= JJX /.$: Operating costs 

ilf'F~~IJ Operating profit 

ltftM~A Other income 

flj ,~, JZ.tf:j Interest expenses 

Profit before taxation 

Taxation 

Profit after taxation 

Dividend 

Profit retained 

Rate of return on fixed assets 

~~tt·1~16~~~-§~-M~ 

The accompanying notes 1 to 16 form part of these accounts. 

i~~l;g,~ 

i} RJ§1fffJ~~N: Ill 
i1 RJt1rm~!fffJJ&Jz,tl§mJEife 
- fL.fzJliffLfi+;1 B 

(3) 

(4) 

248,435 

(1 74,932) 

262,743 

(168,683) 

(5) 

73,503 

1 0,202 

(16,148) 

94,060 

3,567 

(17,220) 

(6) 

67,557 

(11 ,147) 

80,407 

(13,267) 

(7) 

56,410 

(16,923) 

67,140 

(20, 142) 

39,487 46,998 

(8) 16.9% 19.8% 

G WE jones 
Registrar ofCompanies and General M anager 
Companies Registry Trading Fund 
18 September; 7 998 

I 
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~iffJiifHJIB~ii!l£if~flflfi 
COMPANIES REGISTRY TRADING FUND BALANCE SHEET 

iijiJJfflilli: 

~~iii¥ 

5T.t~iii¥ 

fl!~)[vUx 

itH'T~*x 

IJt~J5H1H'T*a~~ 

;~* . ;:t;; ~1!!~JEl" • /JIL J'il 

~:a1!~1~*x 

fl!it~*x 

fl!itfft*x 

t~~~~\i,!@, 

~Nfft*x 

~jij¥;jffi} 

mi:&*1Jm: 
ii*&f~fi 

~JI¥~j'/.f;: 

i!f~~flj 

{£ 1998$f 3 Jij 31 B®MII 

ASSETS EMPLOYED: 

Fixed assets 

Current assets 

Debtors 

Bank deposits 

Cash and bank balances 

Less :Current liabilities 

Short term borrowing 

Cred itors 

Tax payable 

Proposed dividend 

Net current liabilities 

Less: Deferred liabilities 

Deferred taxation 

Total net assets employed 

FINANCED BY: 

Capital and reserves 

Trading fund capital 

Retained earnings 

Government loan 

as at 31 March 1998 

~Hi 
Note 

(9) 

(1 0) 

(7) 

(11) 

(1 2) 

(1 3) 

(14) 

1998 1997 
$'000 $ '000 

414,929 

3,784 

348,300 

6 150 

358,234 

(27,670) 

(326,508) 

(4,3 21) 

(16,923) 

(375A 22) 

(1 7,1 88) 

397,741 

(349) 

397,392 

138,460 

120,582 

259,042 

138,350 

397,392 

411 144 

2,613 

136,300 

3 152 

142,065 

(27,670) 

(1 07,843) 

(11 ,638) 

(20, 142) 

(167)93) 

(25,228) 

385,916 

(341) 

385,5 75 

138,460 

81 ,095 

219,555 

166,020 

385,575 

The accompanying notes 1 to 16 form part of these accounts. 



~5JURIJ!f~ifll£lll£ilf.mfi 
COMPANIES REGISTRY TRADING FUND CASH FLOW STATEMENT 

11~1998~3~31 Blt~IH for the Year Ended 31 March 1998 

~Hi 1998 1997 
Note $'000 $ '000 

~iiJW§ Operating activities 

i11'FEifiJ Operating profit 73,503 94,060 

tfi'g,&}U~~ Depreciation and amortisation 11 ,511 12,1 50 

~-~:i£~~8{]f1J if!:l Profit on disposal of fi xed assets ( 74) 

ili1"1~Jf.J.:B{]i~1JD Increase in creditors 219,363 54,800 

Jll~1l:~Jf.J.:8{] iio11-' / (i~1JD) Decrease I (Increase) in debtors 77 (679) 

m~~m.A;-¥mi Net cash inflow 304.380 160,331 

Returns on investments and 

servicing of finance 

fiJ,~,~1l:.A Interest received 8,952 3,152 

fiJ,~,3Zt:l:l Interest paid (16,614) (19,346) 

fftff.J.:3Zt:l:l Taxation paid (18,455) (2,379) 

~\t,~,3Zt:l:l Dividend paid (20, 142) (2,972) 

1~~~m t±:: ;-¥mi Net cash outflow (46,259) (2 1 ,545) 

Capital expenditure ~*~~ 
Rl.A~:i£~~ 	 Acquisition of fixed assets (15,545) (9,724) 

Loan repayments (27,670) (27,670) 

Net cash outflow (43,2 15) (37,394) 

Capital receipt 

Disposal of fixed assets 	 92~-~:it~~ 


!~~~5tt.A;-¥mi Net cash inflow 92 


Total net cash inflow for year 	 214,998 1 01,392 

Cash and cash equivalents at beginning of year 139,452 38,060 

!~~&~[PJ!~~if~mE~ 	 Cash and cash equivalents at end of year (1 5) 354,450 139,452 

~~lt~:Ui 1~ 16 'J);~Jlt~EI8iJ-ff~:5t 

The accompanying notes 1 to 16 form part of these accounts. 
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(a) ff~t£~ 

1W3~8~1B~~~mR0~fi008W~¥*~~~-~m~~~~MD~~~~-~¥*~-~M~~~®A~ o ~ 

1993 ~ 8 ~ 1 BJ!~J/Tffl81~~-J¥fl1J~'i'a~m~~ffl~&~.i'~~VIH81'1.'~1~H~m13Z:A~ o 

i. 	 tJT~miit~~tJT~5!~jj'J¥fflHi!i!Ji,tli:JttiiU~1~ffl~~*81*~~Hi!i • 1±r~~tj)'J¥PJi~ffl~~JlP'J~~:B<ltJl~~~a5~ o tfT~~ 

.$~: 

3.3%-3.6% 

20% 


20% 


20% 


20% 


ii~fJti¥-XJJHiffl ~i~5!¥M1±\Wf~tJ:.~DfJt:ft~fii!iJ:.!H~~8!,~)[A~D m!5z:J:.fifflj8{]S~Jiffil~tll o JIUX~~1i~U2i1±PJ5!~~3R\Wf'l.' 

!JlB1~'1.'~1~ o 



NOTES TO THE ACCOUNTS 


1. 	Status of the Companies Registry Trading Fund 

The Compan ies Registry Trading Fund was established on 1 August 1993 under the Legislative Council Resolution passed 

on 30 June 1993 pursuant to sections 3, 4 and 6 of the Trading Funds Ordinance. 

2. 	Accounting policies 

(a) Basis of accounting 

The accounts have been prepared in accordance w ith generally accepted accounting principles. 

(b) Fixed assets 

Fixed assets appropriated to the Companies Registry Trading Fund on 1 August 1993 are stated at the va lue contained 

in the Resolution of the Legislative Counci l for setting up the Companies Registry Trading Fund. Fixed assets acquired 

si nce 1 August 1993 are capitalised at the actual direct expenditure of acquis ition and insta llation. 

(c) Depreciation and amortisation 

i. 	 Depreciation is provided on a straight- line basis calcu lated to write off the cost of assets less res idual va lue over 

their estimated useful lives. The annual rates of depreciation used are:­

Building 3.3% - 3.6% 

Computer system 20% 

Furniture and fittings 20% 

Office and specialist equipment 20% 


Office car 20% 


ii. 	 No depreciation is provided in respect of land and capital projects in progress. 

iii . System development and data conversion costs for computer systems are amortised over a period of five years 

from the month they are commissioned into service. 

(d) Deferred taxation 

Deferred taxation is provided on timing differences, using the liability method, between the accounting and tax 

treatment of income and expend iture. Provision is made for deferred tax only to the extent that it is probable that an 

actual liability will crystal li se in the foreseeable future. 

(e) Revenue recognition 

Fees income is recognised when the services are provided. Interest income is recognised on an accrual basis. 



[CR] 0Rl~±fffi~ COMPANIES REGISTRY 

3. ~~g Turnover 

ttll~c :sHI=~~cfl Charges reg istration fees 

0 ~§±fffintrz:ll Incorporati on fees 

~~N~~~cfl Annual registration fees 

~fffi JSZ~~fP411:fl Searches and copying fees 

Jt1iliflffl Other fees 

mif~:it~!¥B~ ~rJ;F.\J Profit on di sposal of fi xed assets 

~IT'il:ff1gBr9t~1#~&r~B~411:1l Serv ices to government departments 

4. iif'F~;$: Operating costs 

I 

~Il'lffl Sta ff costs 

-lil~ilf!=~JZ Genera I operating expenses 

~u~~3Z Computer expenses 

~:W:1'JIT'il:rs9HHiffl Central administration overheads 

ttr~JSZmi~ Depreciation and amortisation 

~~tgijj!jffl# Auditor's remuneration 

5. JtfiM~A. Other income 

1998 
$'000 

14,390 

62,459 

109,399 

46,964 

6,923 

74 

8,226 

248,435 

1998 
$'000 

137,523 

20,492 

4,11 9 

935 

11 ,51 1 

352 

174,932 

1997 
$'000 

11 ,5 73 

92,415 

99,214 

45, 316 

6,335 

7 890 

262,743 

1997 
$'000 

131,095 

20,131. 

4,359 

658 

12,1 50 

290 

168,683 

Interest from bank deposits 10,202 3,567 

6. fflff.X Taxation 

fft~X'EI:J:iS Taxation includes the total of : 

W ~~fima•~~-·ii£~G~~M~EMM~R1~~-~~ffl=a~;;z 

the notional profits tax liability of the trading fund ascertained based on the prevailing provisions in the Inland 

Revenue Ordinance in respect of the year payable to the Government; and 

(b) ~9jlfft~X an amount representing deferred taxation 

1998 1997 
$'000 $'000 

~-~~w~m Notional profits tax 11 ,139 13,609 

~~ffl~x Deferred taxation 8 (342) 

11 147 13,267 



7. n~m Dividend 

Dividend of $1 6,923,000 being 30% of the profit after taxation is proposed for the year ended 31 M arch 1998 (1997 : 

$20, 142,000). 

8. ~;I~~@!¥~* Rate of return on fixed assets 

m•~~~~~~~~®A~m~m•wmt~~~~--~~~m~§ft$ • fflm0~tt$•••&~•~§•@•••M~• 

~;E••~t~>¥fE!s{]§ft.:L+. JJ:ttll~EI3f1tiE'il~~~JS!T5.R;E • 

This is calculated as the percentage of operating profit and interest income after taxation to Average Net Fixed Assets 

(ANFA). The Companies Registry Trading Fund is expected to meet in due course a target return of 10% per annum on 

AN FA as determined by the Financial Secretary. 

9. ~;I~~ Fixed assets 

±±t!l.& ~m~ i*J!t ¥!JHt£:.& fl~P~ 

~~1P! ~m .&~~ ¥.f9!UH.t !3.1lHUi1i 1\'!lm 
Office & 

Land & Computer Furniture specialist Office 
building system & fittings equipment car Total 

$'000 $'000 $'000 $'000 $'000 $'000 

.OX*:s.Hs-11 Cost or valuation 

tt 1997 ~ 4 F.l 1 E3 At 1 April 1997 398,511 31 ,868 15,030 971 130 446,510 

i~1JD Additions 13,420 1,226 668 15,314 

Disposals (225) (225) ~-
tt 1998 ~ 3 F.l 31 E3 At 31 March 1 998 398,5 11 45,288 16,256 1 414 130 461,599 

~~Hfffi/tiUi!l Aggregate depreciation I amortisation 

tt 1997 ~ 4 F.l 1 E3 

~P'l l!lm 

~-f~t~i@ 

At 1 April 1997 

Charge for the year 

Written back on disposals 

14,807 

4,445 

14,063 

3,793 

5,612 

3,141 

789 

106 

(207) 

95 

26 

35,366 

11 ,511 

(207) 

tt 1998 ~ 3 F.l 31 E3 At 31 March 1998 19,252 17,856 8,753 688 121 46,670 

~1Hm5iifo Net Book Value 

tt 1997 ~ 4 F.l 1 E3 At 1 April 1997 383,704 17,805 9 41 8 182 35 411 144 

tt 1998 ~ 3 F.l 31 E3 At 31 March 1998 379,259 27,432 7,503 726 9 414,929 
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10. ~fiJtJlfti*.X Short term borrowing 

ti~ 3 F3 31 B-~pg 

ff! 1"1JE31:JM~iM: 

(~J!i1.F~~~Hi 14) 

Government loan repayable within 

one yea r at 31 March 

(see also note 14) 

11. ii~!U>l*X Deferred taxation 

~.fJJ*sa~ Balance at beginning of year 

~f7\Jil~f>l*x Deferred taxation for the yea r 

Balance at end of year~*t*sa~ 

12. ~il¥ii~* Trading fund capital 

1998 1997 
$'000 $'000 

27,670 

1998 1997 
$'000 $'000 

341 683 

8 (342) 

349 341 

This represents Government's investment in the Companies Registry Trading Fund . 

13. f:*~~*tl Retained earnings 

1998 1997 
$'000 $'000 

~.fJJ*sa~ Balance at beginning of year 81,095 34,097 

~pgE'_flj Profit for the year 56,410 67,140 

!JiX$; : fi~~~l):,~, Less : Proposed dividend (16,923) (20, 142) 

~*t*sa~ Balance at end of year 120,582 81,095 
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14. iE~Jf-J~lf:.X Government loan 

~Nt~:lL5*f.® 1993 4 6 .Fl 30 E3?ffimi&JB15~~~ • 1:Em~ffi~~£~811ii.i¥)~H!i 4.15161~:7ir:!=l • 2.7671~:TC~'iii:;$$:1ii£~fi'il~~£ 

~B11'i~x o1'i~xEl3 1994 4 8 .Fl 1 E3ie7t+Jt~~4~Hi~tit3i • ~43i~x 2,767 lt:TC • rmff!1.i~ 1998 4 8 .Fl 1 E3 ~~B13i~x • Btt 

~El 91J1'F~fi~JJ1'1[~x • jl;Y::<f::r~ El T?JT~s1*a~* 1.38351~:TC~1±~1-t~.n~3i~xf~s11'i~x~*~~ o~1.i~1'i~xf1L§!.•.§!..$~~;i*Nfri1 

-~~-~-~-~M0~~···1'i~~.$~~~A$ o 

The loan of $276,700,000 from the Capital Investment Fund was made in accordance with the resolution passed by 

the Legislative Council on 30 June 1993 to finance part of the net assets valued at $415,160,000 appropriated to the 

Companies Registry Trading Fund with effect from 1 August 1993. The loan is repayable in ten equal annual instalments 

of $27,670,000 starting from 1 August 1994. The instalment due and payable on 1 August 1998 is shown as short term 

borrowing. The balance of $138,350,000 shown under Government loan represents the balance of the loan after 

repayment of the fifth instalment. The loan bears interest at a rate equal to the average of the best lending rate quoted 

by the continui ng members of the Committee of The Hong Kong Association of Banks. 

15. ~~f.!l~&~li5Jf.!l~msi*~HJT Analysis of the balances of cash and cash equivalents at end of year 

1998 1997 
$'000 $'000 

m~.&*Nf'T*a~* Cash and bank balances 6,150 

~JH'TH=~x Bank deposits 348,300 

354,450 

3,152 

136,300 

139,452 

16. ifi*mtl Capital commitments 

At 31 March, the Companies Registry Trading Fund had capital commitments, as stated below: 

1998 1997 
$'000 $'000 

Contracted for 3,066 7,804 

Not contracted for 

3,066 7 804 
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:ftH~ (( ~ll¥~fi~f91J »(gg 430 ~) ~ 7(4){1~81*Ji:AE • 0FDUfffi~~il¥~*~*~!liH~.ffH~ni'~.~0~'3"i"~tEi'Ul1Jti~ • slH~fih®:if8{]j:j;ttM~ 

s~~*A o Gti~ma•s~·0FDUfffi~~il¥~•~~~~••~m~~~"i"M®m o 

n~~tlf.ltfBni'~.~ (( ~J.I¥~{1~f91j)) ~7(5){1~81*Ji:AE.&W~t~81W~t~~~J • Wt~.&W~tJ:.im81j:j;ftM~S oW~ti~!IJ"EJJiS.L.:IJill:l!t1Jit:!!H~ 

wmaHsMm•n.&s••~fi~~~~ · ~§~~~0FDUfffi~~il¥~•~~~ni~~3ma•s~M~~•*~M~~~ · 

M•:AE~"i"M®m~~~~0FDUfffi•~ll¥~~a~mili·.&fi~a•J.~m~~•••~3"i"M®m o 

tfGmE~•fiBMI~~·~u®m-wtf~~~~~•".&~&~§~·~tfm!m~ffi~~~·•~3ma•s~~~fi•~ 

*~~!R~*im · 1"F~Illl81MD£ oGf"Ft±:l~J!a~ • tf1.l'B~.;.~~3j:j;ftU~SfiiTM.*4G~~~J:.*~.EE~liJ oiff§f§ • tf818~tif'l=B~T91J~ 

J!~:lz:~Illls1¥fiM o 

tf~'3~J:.illt81j:j;ftM~SG~~~7JliD!5JJli;WW0lJI±t!J&a.W0FDUfffi~~ii¥~G-nnf\if= _,Ej =+-B s{]j:j;fiE)lM*>R.&iEi~~~ Bll:if 

~81i111=1JX51'l:fDIJ1.~5nt_;_ • .M!Bni'~.~ ((~J.I¥~{1~f9tl)) ~ 7(4){1~81*Ji:<E~~ti~ o 

t!fj#Jtltt!fB 

- Jzjzjl. !ifJzJ3J.:::.+;1 B 
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REPORT OF THE DIRECTOR OF AUDIT TO THE LEGISLATIVE COUNCIL 

I have audited the financial statements in Appendix B which have been prepared in accordance w ith accounting principles 

generally accepted in Hong Kong. 

Respective responsibilities of the General Manager, Companies Registry Trading Fund and the Director of 

Audit 

Under section 7(4) of the Trading Funds Ordinance (Cap. 430), the General Manager, Companies Registry Trading Fund is 

responsible for the submission of financial statements prepared in accordance with generally accepted accounting principles and 

signed by him to me. In preparing the financial statements, the General Manager, Companies Registry Trading Fund has to select 

appropriate accounting policies and to apply them consistently. 

it is my responsibility to form an independent opinion, based on my audit, on those statements and to report my opin ion to you . 

Basis of opinion 

I certify that I have examined and audited the financial statements referred to above in accordance with section 7(5) of the 

Trad ing Funds Ordinance and the Audit Commission auditing standards. An audit includes examination, on a test basis, of 

evidence relevant to the amounts and disclosures in the financial statements. it also includes an assessment of the significant 

estimates and judgments made by the General Manager, Companies Registry Trading Fund in the preparation of the financial 

statements, and of whether the accounting policies are appropriate to the Companies Registry Trad ing Fund's ci rcumstances, 

consistently applied and adequately disclosed. 

I planned and performed my audit so as to obtain all the information and explanations which I considered necessary in order to 

provide me with sufficient evidence to give reasonable assurance as to whether the financial statements are free from material 

misstatement. In forming my opinion I also evaluated the overall adequacy of the presentation of information in the financial 

statements. I believe that my audit provides a reasonable basis for my opinion. 

Opinion 

In my opinion the financia l statements give a true and fa ir view, in all material respects, of the state of affairs of the Companies 

Registry Trad ing Fund as at 31 March 1998 and of the results of its operations and cash flows for the year then ended and have 

been properly prepared in accordance w ith the manner provided in section 7(4) of the Trading Funds Ordinance. 

Audit Commission Dominic Y T Chan 
Hong Kong Director ofAudit 

28 September 7998 




